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24/11/2021
 Ratings are assigned to Insurance Company ARX 
November 24, 2021 the rating committee of RA “Standard-Rating” made decision to assign the credit rating / the financial stability (reliability) rating of the insurer to Private Joint-Stock Company “INSURANCE COMPANY “ARX” (20474912) at the level uaААА according to the national scale. The insurer with rating uaААА is characterized by an exclusively high financial stability compared to other Ukrainian insurers. Making decision to assign the rating, the Agency was guided by the following conclusions:
1. JSC «IC «ARX» belongs to the category of very large business insurers and is one of the most dynamic companies in the insurance market of Ukraine. For the 9 months of 2021 year, the Company’s gross premiums amounted to UAH 2,501 billion. The Insurer’s gross business for the 9 months of 2021 grew by 30,33%, net premiums increased by 30,61%, and net earned insurance premiums – by 20,61%. The Company finished the analyzed period with a profit and a high level of ROE.
2. According to the results of the 9 months of 2021 year the largest share of premiums (58,96%) of JSC «IC «ARX» belongs to land transport insurance (except railway), which indicates the availability of formal specialization of the Company in transport insurance. According to the Agency, the identified level of specialization of JSC «IC «ARX» does not pose a significant danger to the Company. For the 9 months of 2021 JSC «IC «ARX» demonstrated the ability to generate profit with a relatively stable structure of gross business. The Insurer also had a high level of customer diversification, receiving more than 60% of gross premiums from individuals. 
3. As of the beginning of the fourth quarter of 2021 year, UAH 639,946 million was placed on the Company’s accounts and the Insurer also owned a portfolio of government securities (IGLBs) in the amount of UAH 1,433 billion. According to the Agency, JSC «IC «ARX» formed a very high stock of liquid assets of high quality to ensure uninterrupted operation. The company had a conservative asset management policy.
4. As of 30.09.2021 JSC «IC «ARX» formed provisions in the amount that meets the requirements of Ukrainian legislation. The largest share of provisions (84,36%) consisted of unearned premium provisions. According to the results of the nine months of 2021 year the Company’s ratio between indemnities and gross premiums amounted to 37,67% that corresponded to the market average. At the same time, JSC «IC «ARX» has an excessive ratio between liquid assets and indemnities, which according to the results of the 9 months of 2021 year amounted to 192,95%, which also has a positive effect on the stability of the Insurer. 
5. As of 30.09.2021 the Insurer’s ratio between shareholders’ equity and liabilities amounted to 46,49%. That is, at the beginning of the fourth quarter of 2021 year, the shareholders’ equity of JSC «IC «ARX» was slightly less than half of its liabilities. According to the Agency, the Company will not need to be additionally capitalized in the near future. The Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, risk of operations risk and asset quality ratio. 

6. The key owner of the Insurer – Fairfax Financial Holdings Limited – is a holding company, which through its subsidiaries is mainly engaged in accident insurance, property insurance and investment management. The Holding Company Fairfax was founded in 1985. Shares of Fairfax are listed on the Toronto Stock Exchange. At the beginning of 2021 year, the consolidated assets of the holding amounted to USD 74,054 billion, share capital amounted to USD 17,757 billion. The consolidated gross business (premiums) of the holding in 2020 year amounted to USD 19,126 billion, and pre-tax profit exceeded USD 244 million. According to the Agency, the main shareholder of JSC «IC «ARX» is able to provide the Insurer with an unprecedentedly high (the highest possible) level of external support. The EBRD's presence in the Company's shareholders is a significant positive factor, as the EBRD has not only significant work experience in Ukraine, but also a high level of expertise in the Ukrainian financial sector. 
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