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08/06/2015
Ratings of JSC «Raiffeisen Bank Aval» are updated 
June 08, 2015 the rating committee of RA «Standard-Rating» has decided to update the ratings of JSC “Raiffeisen Bank Aval” (14305909): 
· Long-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaAA+ according to the national scale. The Bank or the separate bond instrument with rating uaAA+ is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower enables to prevent the foreseeable risks in the short term. 
· Rating of deposits of JSC «Raiffeisen Bank Aval» is confirmed at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the first quarter of 2015, the particular and regular information of the Bank as an issuer of securities. 
1. For the first quarter of 2015 assets of the Bank have grown by 12,67%, shareholders’ equity has decreased by 33,23%, liabilities have grown by 19,6%. According to these indicators in the first quarter the Bank has continued the trends of 2014. 
In the first quarter of 2015 the Bank has provided the increase in hryvnia equivalent of key components of the resource base: funds of banks in liabilities have grown by 28,25%, funds of legal entities – by 14,83%, funds of individuals – by 11,25%. 
For the first quarter of 2015 the loan portfolio of the Bank in hryvnia equivalent has grown by 5,39% up to UAH 31,307 bn. 
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	01.04.2015
	01.01.2015
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	6 897 549
	13,06
	5 378 288
	11,48
	28,25

	Funds of legal entities
	16 756 635
	31,74
	14 592 924
	31,14
	14,83

	Funds of individuals
	15 805 491
	29,94
	14 207 484
	30,32
	11,25

	Total liabilities:
	48 691 670
	92,22
	40 711 132
	86,88
	19,60

	Authorized capital of the bank 
	3 002 775
	5,69
	3 002 775
	6,41
	0,00

	Total shareholders’ equity:
	4 105 240
	7,78
	6 148 300
	13,12
	-33,23

	Cash and its equivalents
	10 594 577
	20,07
	6 843 152
	14,60
	54,82

	Funds in other banks
	8 301
	0,02
	15 228
	0,03
	-45,49

	Customer credits and debt
	31 307 229
	59,30
	29 705 240
	63,39
	5,39

	Securities in the bank’s portfolio for sale
	353 028
	0,67
	4 682 058
	9,99
	-92,46

	Securities in the bank’s portfolio for repayment
	117 995
	0,22
	239 415
	0,51
	-50,72

	Fixed assets and intangible assets
	2 429 189
	4,60
	2 505 665
	5,35
	-3,05

	Other financial assets
	1 515 158
	2,87
	744 196
	1,59
	103,60

	Total assets:
	52 796 910
	100,00
	46 859 432
	100,00
	12,67


2. The Bank’s norms for the first quarter of 2015 have had downward dynamics: 
- Regulatory capital of the Bank (N1) has decreased by 4,03% down to UAH 5,836 bn;

- Norm of the Bank’s regulatory capital adequacy (N2) has decreased down to 11,27%. 
The decrease in the norms N1 and N2 of the Bank has fully corresponded to general trends on the banking system and has been a predictable phenomenon, since JSC «Raiffeisen Bank Aval» occupies a significant market share in the banking market of Ukraine and it was difficult for it to avoid the impact of general negative market trends on its key indicators. At the same time, the Bank’s N2 has been by 2,92 p.p. higher than the average of N2 on the banking system. 
The Agency has also studied the data on dynamics of N1 and N2 of the Bank for April of 2015. As of 05.05.2015 N1 of the Bank has grown up to UAH 6,323 bn, and N2 of the Bank has increased up to 13,4%. Therefore, at the beginning of May, 2015 the Bank has improved its provision level with regulatory capital. 
Analysis of the dynamics of the Bank’s liquidity norms shows that the Bank has been sufficiently provided with liquidity. Instant liquidity of the Bank has exceeded the limit, set by NBU, by 18,63 p.p., current liquidity – by 47,39 p.p., short-term liquidity – by 16,29 p.p. As of 05.05.2015 the Bank has improved N4 up to 57,81%, N5 has reduced down to 84,53%, N6 has increased up to 79,26%. The Bank has entered the second quarter being well provided with liquidity. 
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.04.2015
	01.01.2015

	
	
	On the system
	bank
	On the system
	bank

	Regulatory capital (N1)
	>120 млн.
	-
	5 836 487
	-
	6 081 857

	Norm of regulatory capital adequacy (N2)
	>10%
	8,35%
	11,27%
	15,60%
	13,05%

	Norm of instant liquidity (N4)
	>20%
	49,11%
	48,63%
	57,13%
	38,29%

	Norm of current liquidity (N5)
	>40%
	72,92%
	87,39%
	79,91%
	68,92%

	Norm of short-term liquidity (N6)
	>60%
	78,76%
	76,29%
	86,14%
	76,64%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23,42%
	28,76%
	22,01%
	18,56%

	Norm of large loan risks (N8)
	<800%
	651,32%
	110,96%
	250,04%
	54,18%


3. JSC «Raiffeisen Bank Aval» has finished the first quarter of 2015 with a loss of UAH 1,840 bn that is by 95,14% more than in the first quarter of 2014. The Agency again draws attention to the technical character of the Bank’s loss, which is obviously related to the necessity of expenses for forming reserves on active operations and to the hryvnia devaluation.  
In the first quarter of 2015 compared to the first quarter of 2014 net interest income of the Bank has grown by 16,91%, and commission income of the Bank has increased by 38,91%. These results indicate the Bank’s capacity to generate revenues in a difficult period that deserves a positive assessment. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	For the QI of 2015
	For the QI of 2014
	Change 
	Growth rate, %

	Interest income
	1 850 494
	1 521 337
	329 157
	21,64

	Net interest income/ (Net interest expenses)
	1 348 627
	1 153 531
	195 096
	16,91

	Commission income
	579 541
	417 192
	162 349
	38,91

	Result from operations with foreign currency 
	-358 274
	106 838
	-465 112
	-

	Interest expenses
	501 867
	367 806
	134 061
	36,45

	Commission expenses
	102 014
	72 155
	29 859
	41,38

	Administrative and other operating expenses
	854 319
	736 236
	118 083
	16,04

	Profit/(loss)
	-1 840 262
	-943 069
	-897 193
	-


4. The Agency reminds that the key shareholder JSC «Raiffeisen Bank Aval» in the first quarter of 2015 Raiffeisen Bank International officially confirmed the information that it stays in Ukraine, but the Bank’s representatives assumed that they would correct its presence in different regions of Ukraine according to the Group’s strategy. As of 31.03.2015 Raiffeisen Bank International possessed assets in the amount of EUR 124,176 bn. 
Therefore, JSC «Raiffeisen Bank Aval» has entered the second quarter of 2015 with a reserve of equity and liquidity norms. For April of 2015 the Bank has improved the reserve of equity norms, as well as the norms of instant and short-term liquidity
Despite the Bank’s loss, formed mostly during the first 9 months of 2014, JSC «Raiffeisen Bank Aval» has continued demonstrating the increase in key items of income. 
The above factors have made it possible to confirm the ratings of JSC «Raiffeisen Bank Aval» at a high level. 
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