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15/08/2017
Ratings of JSC «Raiffeisen Bank Aval» are confirmed 
August 15, 2017 the rating committee of RA “Standard-Rating” has decided to update the ratings of JSC “Raiffeisen Bank Aval” (14305909):

· Long-term credit rating of JSC “Raiffeisen Bank Aval” is improved up to the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower provides the opportunity to prevent the foreseeable risks in a short run. 
· Rating of deposits of JSC «Raiffeisen Bank Aval» is confirmed at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the first half of 2017, particular and regular information of the Bank as an issuer of securities. 
1. In the period from 01.01.2017 to 01.07.2017 the Bank’s assets have grown by 8,77%: from UAH 56 bn up to UAH 60,912 bn. Other balance sheet indicators have demonstrated multidirectional dynamics: 
· Liabilities have grown by 12,64% up to UAH 51,731 bn.;
· Shareholders’ equity has decreased by 8,85% down to UAH 9,181 bn.;

· Cash and its equivalents have increased from UAH 8,798 bn. up to UAH 13,156 bn., or by 49,54%.
· Funds of legal entities and individuals have increased by 8,62% up to UAH 48,201 bn.
· Funds of banks have increased in 4,04 times: from UAH 621,942 mln. up to UAH 2,511 bn.
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	01.07.2017
	01.01.2017
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	2 510 530
	4,12%
	621 942
	1,11%
	303,66%

	Funds of legal entities and individuals 
	48 200 805
	79,13%
	44 376 766
	79,24%
	8,62%

	Total liabilities:
	51 731 469
	84,93%
	45 927 657
	82,01%
	12,64%

	Authorized capital of the bank 
	6 154 516
	10,10%
	6 154 516
	10,99%
	0,00%

	Total shareholders’ equity:
	9 180 808
	15,07%
	10 072 078
	17,99%
	-8,85%

	Cash and its equivalents
	13 155 627
	21,60%
	8 797 590
	15,71%
	49,54%

	Assets for sale
	45 876
	0,08%
	55 275
	0,10%
	-17,00%

	Customer credits and debt
	30 859 821
	50,66%
	28 003 966
	50,01%
	10,20%

	Securities in the bank’s portfolio for sale
	-
	-
	1 172
	0,002%
	-

	Fixed assets and intangible assets
	2 390 220
	3,92%
	2 355 815
	4,21%
	1,46%

	Other assets
	973 165
	1,60%
	924 626
	1,65%
	5,25%

	Total assets:
	60 912 277
	100%
	55 999 735
	100%
	8,77%


2. Equity ratios of JSC «Raiffeisen Bank Aval» meet all the requirements, set by NBU. Besides, they significantly exceed the average values of the market. The regulatory capital ratio (N1) on 01.07.2017 has amounted to UAH 8,494 bn. The regulatory capital adequacy normative as at the beginning of the second half of 2017 has decreased by 6,24 p.p. down to 20,58% compared to the beginning of the year, but remains noticeably higher than the normative value of NBU, as well as the average indicator on the system. The bank’s N2 ratio has slightly decreased due to the payments of dividends by the bank for the 2016. According to the Agency, JSC «Raiffeisen Bank Aval» has been very well provided with regulatory capital, and the level of the Bank’s regulatory capital adequacy on 01.07.2017 has been one of the best large banks in Ukraine. 
Liquidity ratios of the Bank on 01.07.2017 have been at a high level. Thus, instant liquidity ratio (N4) has amounted to 67,55%, with the normative value of not less 20%. Current liquidity ratio (N5) as at the reported date has amounted to 71,12% with the limit value of not less 40%, and short-term liquidity – 88,62% with the normative of not less 60%. The Bank has managed to improve indicators of instant and current liquidity from 63,56% up to 67,55% and from 68,42% up to 71,12%, respectively. According to the Agency, the Bank has been very well provided with liquidity. 
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.07.2017
	01.01.2017

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln
	-
	8 494 323
	-
	9 634 759

	Norm of regulatory capital adequacy (N2)
	>10%
	12,42%
	20,58%
	12,69%
	26,82%

	Norm of instant liquidity (N4)
	>20%
	58,59%
	67,55%
	60,79%
	63,56%

	Norm of current liquidity (N5)
	>40%
	106,61%
	71,12%
	102,14%
	68,42%

	Norm of short-term liquidity (N6)
	>60%
	94,95%
	88,62%
	92,09%
	99,14%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	20,64%
	15,37%
	21,48%
	12,62%

	Norm of large loan risks (N8)
	<800%
	293,88%
	38,96%
	308,27%
	37,53%


3. JSC «Raiffeisen Bank Aval» has finished the first half of 2017 with profit of UAH 2,738 bn that by 88,05% exceed profit received for the same period of 2016. Considering difficult work conditions in the Ukrainian market of banking services, the Agency appreciates the Bank’s profitable activity in the first half of 2017. 
Net interest income for the first six months of 2017 has grown by 15,52% compared to the same period of 2016, while commission income has also increased by 34,91%. The Agency notes that according to the Bank’s reports the key income items have demonstrated the growth. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	For the I half of 2017 
	For the I half of 2016 
	Change 
	Growth rate, %

	Interest income
	3 382 984
	3 311 857
	71 127
	2,15%

	Net interest income/ (Net interest expenses)
	2 738 546
	2 370 660
	367 886
	15,52%

	Commission income
	1 733 659
	1 285 069
	448 590
	34,91%

	Result from operations with foreign currency 
	151 654
	150 540
	1 114
	0,74%

	Interest expenses
	644 438
	941 197
	-296 759
	-31,53%

	Commission expenses
	693 396
	456 387
	237 009
	51,93%

	Administrative and other operating expenses
	1 457 242
	1 387 811
	69 431
	5,00%

	Profit/(loss)
	2 737 850
	1 455 954
	1 281 896
	88,05%


4. The Agency reminds that the key shareholders of JSC «Raiffeisen Bank Aval», Raiffeisen Bank International and the EBRD, in the fourth quarter 2015 have provided the increase in authorized capital of JSC «Raiffeisen Bank Aval» from UAH 3,022 bn to UAH 6,154 bn. In a present moment, in the Agency’s opinion, the Bank doesn’t need additional capitalization, but the availability of shareholders, which can provide a high level of external support, positively affects its credit rating according to the national scale. 
5. In the first half of 2017 the banking group Raiffeisen Bank International has demonstrated positive dynamics of key income items. Thus, compared to the first half of 2016 net interest income of Raiffeisen Bank International has grown by 1,3%, net trading income has grown by 51,1%, net commission income has increased by 8,9%. As a result, net consolidated profit of Raiffeisen Bank International for the first half of 2017 has reached EUR 587 mln that is by 149,1% more than for the first half of 2016. According to the Agency, excellent performance results of Raiffeisen Bank International strengthen competitive positions of JSC «Raiffeisen Bank Aval» in the Ukrainian market. 
Therefore, as of 01.07.2017 the Bank has been very well provided with regulatory capital, has had high values of liquidity ratios, and its activity for the first six months of 2017 has remained profitable. The above factors have made it possible to confirm the ratings of JSC «Raiffeisen Bank Aval» at a high level. 
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