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13/03/2019
Ratings of JSC «Raiffeisen Bank Aval» are confirmed 
March 13, 2019 the rating committee of RA “Standard-Rating” has decided to confirm the ratings of JSC “Raiffeisen Bank Aval” (14305909):
· Long-term credit rating of JSC “Raiffeisen Bank Aval” is updated at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 

· Short-term credit rating of JSC «Raiffeisen Bank Aval» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower provides the opportunity to prevent the foreseeable risks in a short run.
· Rating of deposits of JSC «Raiffeisen Bank Aval» is confirmed at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to confirm the ratings of JSC «Raiffeisen Bank Aval», the Agency was guided by the analysis results of the Bank’s activity for the 12 months of 2018, particular and regular information of the Bank as an issuer of securities. 
1. In 2018 JSC «Raiffeisen Bank Aval» has demonstrated positive development trends, as indicated by the dynamics of key balance sheet indicators. Thus, for the period from 01.01.2018 to 01.01.2019 the Bank’s assets have increased by 9,76%, having reached UAH 79,147 bn. The Bank has actively increased the loan portfolio demonstrating a high level of business activity. As at the beginning of 2019 the Bank’s customer credits and debt has amounted to UAH 47,603 bn., that is by 25,95% more, than as at the beginning of 2018. Besides, the Bank has increased cash and its equivalents from UAH 9,317 bn. up to UAH 10,057 bn. or by 7,95%, that enable in further to maintain good growth rates of business activity. 
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	01.01.2019
	01.01.2018
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	686 489
	0,87%
	1 694 445
	2,35%
	-59,49%

	Funds of clients
	58 159 939
	73,48%
	52 280 577
	72,50%
	11,25%

	Total liabilities:
	67 524 500
	85,31%
	61 203 424
	84,88%
	10,33%

	Authorized capital of the bank 
	6 153 411
	7,77%
	6 154 516
	8,54%
	-0,02%

	Total shareholders’ equity:
	11 622 970
	14,69%
	10 904 638
	15,12%
	6,59%

	Cash and its equivalents
	10 057 394
	12,71%
	9 316 930
	12,92%
	7,95%

	Customer credits and debt
	47 602 787
	60,14%
	37 795 070
	52,41%
	25,95%

	Fixed assets and intangible assets
	2 767 270
	3,50%
	2 446 675
	3,39%
	13,10%

	Other assets
	295 543
	0,37%
	169 071
	0,23%
	74,80%

	Total assets:
	79 147 470
	100,00%
	72 108 061
	100,00%
	9,76%


Source: NBU data
In 2018 JSC «Raiffeisen Bank Aval» has shown a good dynamics of the resource base growth. Thus, for the period from 01.01.2018 to 01.01.2019 the Bank’s liabilities have grown by 10,33% up to UAH 67,524 bn., shareholders’ equity has increased by 6,59% up to UAH 11,623 bn. At the same time, in the Bank’s resource base the increase has been demonstrated by funds of clients, which for the given period have grown by 11,25% up to UAH 58,160 bn., while funds of banks have decreased by 59,49% down to UAH 686,489 mln. 
Good dynamics of balance sheet indicators of JSC «Raiffeisen Bank Aval» is caused by the quality of the services provided and a constant expansion of clients, who exceeded 2,5 mln of persons according to the Bank’s information. 
2. JSC «Raiffeisen Bank Aval» strictly meets all the requirements of equity normative indicators, set by NBU. Thus, the regulatory capital normative (N1) on 01.01.2019 has amounted to UAH 10,480 bn., with the normative value of UAH 200 mln. For the 2018 year the Bank’s regulatory capital has grown by 10,45%. The regulatory capital adequacy (N2) as at the beginning of 2019 compared to the beginning of 2018 has decreased by 1,06 p.p. and has amounted to 19,04%. Att he same time, the Bank’s N2 ratio, as before, with a noticeable reserve has exceeded the NBU normative value, and the average of this normative on the banking system. 
JSC «Raiffeisen Bank Aval» has entered the 2019 year a good level of liquidity. As of 01.01.2019 the Bank’s liquidity ratios have noticeably exceeded the limit indicators, set by NBU. Thus, instant liquidity ratio (N4) has amounted to 42,91% with the limit value of over 20%, current liquidity ratio (N5) has been at the level 52,51%, with the limit value of over 40%, and short-term liquidity ratio (N6) has amounted to 84,25%, with the limit value of over 60%. At the same time, the Bank’s liquidity ratios haven’t exceeded the averages on the banking system. 
Table 2 

Key normative indicators of JSC "Raiffeisen Bank Aval", th. UAH, %, p.p.
	Indicator
	Normative indicator
	01.01.2019
	01.01.2018

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	126 116,7
	10 480 006
	115 817,6
	9 488 384

	Norm of regulatory capital adequacy (N2)
	>10%
	16,18%
	19,04%
	16,10%
	20,10%

	Norm of instant liquidity (N4)
	>20%
	68,66%
	42,91%
	55,55%
	41,14%

	Norm of current liquidity (N5)
	>40%
	99,12%
	52,51%
	108,08%
	56,74%

	Norm of short-term liquidity (N6)
	>60%
	93,52%
	84,25%
	98,37%
	84,43%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	19,83%
	10,13%
	20,29%
	12,04%

	Norm of large loan risks (N8)
	<800%
	176,23%
	20,17%
	208,31%
	21,92%


3. According to the results of 2018 JSC «Raiffeisen Bank Aval» has shown profit of UAH 5,088 bn. that is by UAH 619,353 mln. or by 13,86% more than profit received by the Bank according to the results of 2017. 
A high level of financial result has been caused by good growth rates of the Bank’s interest and commission income. Thus, according to the results of 2018 compared to the 2017 net interest income has increased by UAH 1,271 bn. or by 21,99%, and commission income has grown by 19,31% or by UAH 742,055 mln.
The Agency highly evaluates the activity results, achieved by the Bank in 2018 under difficult work conditions in the banking services market of Ukraine. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank Aval", th. UAH, %
	Indicator
	For the 2018 year
	For the 2017 year
	Change 
	Growth rate, %

	Interest income
	8 866 160
	7 041 238
	1 824 922
	25,92%

	Net interest income/ (Net interest expenses)
	7 050 561
	5 779 544
	1 271 017
	21,99%

	Commission income
	4 585 541
	3 843 486
	742 055
	19,31%

	Result from purchase-selling operations 
	317 457
	300 448
	17 009
	5,66%

	Interest expenses
	1 815 599
	1 261 695
	553 904
	43,90%

	Commission expenses
	1 773 415
	1 215 143
	558 272
	45,94%

	Administrative and other operating expenses
	4 740 056
	4 890 478
	-150 422
	-3,08%

	Profit/(loss)
	5 087 934
	4 468 581
	619 353
	13,86%


Source: NBU data
4. The Agency again emphasizes that the key shareholders of JSC «Raiffeisen Bank Aval» are Raiffeisen Bank International and the EBRD, which anytime can provide a high level of external support that positively affects its credit rating according to the national scale. According to information released by the National Bank of Ukraine, during stress testing, it was found that the Bank doesn’t need additional capitalization that also indicates a high level of its financial stability and reliability. 
Therefore, the Bank has entered the 2019 year with a very good level of the regulatory capital sustainability. The bank has formed and maintains a good reserve of liquidity as indicated by the respective normative indicators. According to the results of 2018 JSC «Raiffeisen Bank Aval» has generated a great amount of profit and has demonstrated good growth rates of key items of its revenues. The above factors made it possible to confirm the Bank’s ratings. 
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