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29/05/2014

PRESS-RELEASE
(Translation from Russian)
Ratings are assigned to JSC «Raiffeisen Bank Aval»
According to the results of research the rating committee of RA “Standard-Rating” decided to assign a long-term credit rating at the level uaAA+ to JSC “Raiffeisen Bank Aval”. Bank or separate bond instrument with rating uaAA+ is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. It was also decided to assign a short-term credit rating at the level uaK1 and the highest rating of deposits ua.1 to the Bank. 
In its decision the Agency was based on the following conclusions: 
1. JSC “Raiffeisen Bank Aval” refers to the group of the largest banks of Ukraine in terms of asset volume. As at 01.04.2014 assets of JSC “Raiffeisen Bank Aval” amounted to UAH 44,987 bn. Among the 181 banks JSC “Raiffeisen Bank Aval” occupied the 7th position in the NBU ranking of Ukrainian banks in terms of assets. According to the Agency’s assessments as at 01.04.2014 the proportion of assets of JSC “Raiffeisen Bank Aval” in assets of the banking system of Ukraine amounted to 3,42%, the proportion of the Bank in the loan portfolio of the system was at the level 3,37%, and the proportion of JSC “Raiffeisen Bank Aval” in funds of clients, raised by Ukrainian banks, amounted to 3,34%. 
2. JSC “Raiffeisen Bank Aval” conducts its history in the Ukrainian market of banking services since 1992. As at today JSC “Raiffeisen Bank Aval” is a subsidiary bank of Raiffeisen Bank International AG (Austria, Vienna), which has already worked for about 25 years in the region of Central and Eastern Europe and manages a wide network of subsidiary banks, leasing companies and organizations, which provide specialized financial services in the markets of 17 countries of the world. As a universal bank Raiffeisen Bank International AG is one of the leading banks of the region. The Agency estimates the possibility of external support of JSC “Raiffeisen Bank Aval” on the part of the shareholder as very high. 
3. JSC “Raiffeisen Bank Aval” entered the Q2 of 2014 with a good reserve of equity norms. As at 01.04.2014 the regulatory capital of the Bank (N1) amounted to UAH 8,300 bn, the norm of the regulatory capital adequacy (N2) amounted to 18,60%, and the norm of the ratio of the regulatory capital to total assets (N3) was at the level 14,88%. The values of norms N2 and N3 of JSC “Raiffeisen Bank Aval” exceeded the NBU requirements in relation to its limits and the indicators of these norms in average on the banking system of Ukraine. 
4. The key income asset of JSC “Raiffeisen Bank Aval” is a loan portfolio the amount of which according to the results of the Q1 of 2014 amounted to UAH 29,667 bn. As at 01.04.2014 the proportion of clients’ credits and debt amounted to 65,95% in assets of the Bank. As at 01.04.2014 68% of the loan operations of JSC “Raiffeisen Bank Aval” were attributed to the first and second categories of quality, i.e. differed by minimal and moderate level of risks. The proportion of NPL (non-performing loans) of the Bank amounted to 25%. At the same time, JSC “Raiffeisen Bank Aval” formed a significant volume of loan provisions and clients’ debt, which on 01.04.2014 amounted to UAH 11,508 bn, and the indicator of the ratio of loan provisions to credits and debt of the Bank’s clients (including reserves) at the appointed date amounted to 27,95%. 
           5. Liquidity norms (N4, N5 and N6) of JSC “Raiffeisen Bank Aval” exceed with reserve the limits set by the regulator. Thus, as at 01.04.2014 N4 amounted to 32,73%, N5 was at the level 81,91%, and N6 amounted to 80,09%. In the period from 01.01.2014 to 01.04.2014 JSC “Raiffeisen Bank Aval” demonstrated a positive dynamics of the norms of instant (N4) and current (N5) liquidity, while in average on the banking system of Ukraine it was noted a synchronous decrease in all the three norms of liquidity (N4, N5 and N6). It should be also noted that in 2013 JSC “Raiffeisen Bank Aval” decreased the excess of the norm of instant liquidity (N4) and optimized the norms of current (N5) and short-term (N6) liquidity that subsequently positively affected the dynamics of its key incomes. 
6. According to the results of the Q1 of 2014 compared to the Q1 of 2013 JSC “Raiffeisen Bank Aval” showed a good increase in key items of income: net interest income (+34,55%), net commission income (+4,62%) and result from operations with foreign currency (+322,84%). At the same time, the Bank reduced administrative and other operational costs by 9,45%. But, despite the above positive trends, according to the results of the Q1 of 2014 JSC “Raiffeisen Bank Aval” received a loss of UAH 943,069 mln. The most significant pressure on the financial result of the Bank was made by a considerable growth of a negative result from the revaluation of foreign currency and by the increase in the Bank’s deductions for loan provisions and funds in other banks. At the same time, it is necessary to emphasize that according to the results of 2013 JSC “Raiffeisen Bank Aval” generated a record volume of profit in the amount of UAH 730,045 mln. 
An unprofitable activity of the Bank inn the Q of 2014 restricts its credit rating, but isn’t a determinative factor influencing the Bank’s ratings, which reflect its reliability. A good reserve of liquidity, equity adequacy, a high level of external support on the part of the shareholder are the main factors, which influenced the Bank's credit rating and rating of its deposits. 
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