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02/12/2021
Ratings of JSC «CREDIT AGRICOLE BANK» are updated 
December 02, 2021 the rating committee of RA “Standard-Rating” has decided to update the ratings of JSC “CREDIT AGRICOLE BANK” (14361575):
· Long-term credit rating of JSC “CREDIT AGRICOLE BANK” is updated at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 

· Short-term credit rating of JSC “CREDIT AGRICOLE BANK” is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower enables to prevent the foreseeable risks in a short run. 
· Rating of deposits of JSC “CREDIT AGRICOLE BANK” is updated at the level ua1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of JSC “CREDIT AGRICOLE BANK”, the Agency was guided by the analysis results of the Bank’s activity for the nine months of 2021 year, particular and regular information of the Bank as an issuer of securities. 
1. As of 01.10.2021 compared to 01.01.2021 the key balance sheet indicators of JSC “CREDIT AGRICOLE BANK” showed the following dynamics:

· The Bank’s assets grew by 10,51% up to UAH 55,653 bln;
· Loans to customers grew by 25,92% up to UAH 34,980 bln;
· Shareholders’ equity showed the increase by 1,70% up to UAH 6,204 bln;

· Liabilities increased by 11,73% up to UAH 49,449 bln.
Table 1 

Key balance sheet indicators of JSC «CREDIT AGRICOLE BANK», th. UAH, %
	Indicator
	01.10.2021
	01.01.2021
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	476 453
	0,86%
	1 212
	0,002%
	39211,30%

	Funds of clients:
	47 492 470
	85,34%
	42 766 641
	84,92%
	11,05%

	· Funds of legal entities
	10 554 937
	18,97%
	10 422 800
	20,70%
	1,27%

	· Funds of individuals
	
	66,37%
	32 343 841
	64,23%
	14,20%

	Total liabilities
	49 448 799
	88,85%
	44 259 303
	87,89%
	11,73%

	Authorized capital of the bank 
	1 222 929
	2,20%
	 1 222 929
	2,43%
	0,00%

	Total shareholders’ equity 
	6 204 398
	11,15%
	6 100 742
	12,11%
	1,70%

	Cash and its equivalents
	12 780 242
	22,96%
	13 096 793
	26,01%
	-2,42%

	Bank loans and debt 
	2 488 990
	4,47%
	4 561 726
	9,06%
	-45,44%

	Customer loans and debt 
	34 979 550
	62,85%
	27 779 293
	55,16%
	25,92%

	Investments into securities 
	4 005 721
	7,20%
	3 593 129
	7,13%
	11,48%

	Fixed assets and intangible assets 
	1 024 107
	1,84%
	1 002 932
	1,99%
	2,11%

	Total assets:
	55 653 197
	100,00%
	50 360 045
	100,00%
	10,51%


Source: Interim financial statements of the Bank for the nine months of 2021 
The key components of the Bank’s resource base throughout the nine months of 2021 demonstrated an increase. Thus, as of 01.10.2021 compared to 01.01.2021 the funds of banks increased up to UAH 476,453 mln, and the funds of clients grew by 11,05% and amounted to UAH 47,492 bln. In particular, the funds of individuals in the Bank’s liabilities grew by 1,27%, and the funds of legal entities increased by 14,20%. At the same time, during the analyzed period, the structure of financial resources of JSC “CREDIT AGRICOLE BANK” changed as follows: the share of funds of individuals decreased by 1,73 p.p. down to 18,97%, the share of funds of banks grew up to 0,86%, and the share of funds of legal entities increased by 2,14 p.p. up to 66,37%.

As of 01.10.2021 compared to 01.01.2021, in the asset structure of JSC “CREDIT AGRICOLE BANK” there were the following changes:

· Share of loans to customers grew by 7,69 p.p. up to 62,85%;
· Share of cash and its equivalents decreased by 3,05 p.p. down to 22,96%;
· Share of bank loans and debt decreased by 4,59 p.p. down to 4,47%;

· Share of investments into securities increased by 0,07 p.p. up to 7,20%.
At the same time, as of 01.10.2021 the 99,98% of the Bank’s portfolio of investments into securities were formed by: internal state loan bonds (73,08% of the portfolio), and U.S. Treasury bonds (26,90% of the portfolio). And the 100% of the bank loans and debt consisted of the NBU deposit certificates. Thus, the 34,63% of the Bank’s assets were represented by liquid instruments with a low credit risk level. 
Therefore, in the analyzed period of 2021 year JSC “CREDIT AGRICOLE BANK” significantly increased its lending activity, having increased the loan portfolio by 25,92% or by UAH 7,2 bln. According to the Agency’s calculations, in terms of the loan portfolio growth for the three quarters of 2021 year, JSC “CREDIT AGRICOLE BANK” entered the TOP-10 of Ukrainian banks. Calculations were made according to the NBU data. In addition, JSC “CREDIT AGRICOLE BANK” considerably increased its resource base, having increased the customer funds by 11,05%. At the same time, in the structure of the Bank’s resource base, the largest share was occupied by funds of legal entities, the share of which as of the beginning of the fourth quarter of 2021 year grew up to 66,37%.
2. The regulatory capital of JSC “CREDIT AGRICOLE BANK” (N1) for the period from 01.01.2021 to 01.10.2021 grew by 4,92% and amounted to UAH 6,526 bln, that in 32,6 times exceeded the limit value, set by NBU for this normative (at the level of UAH 200 mln). The regulatory capital adequacy normative of JSC “CREDIT AGRICOLE BANK” (N2) as of 01.10.2021 compared to 01.01.2021 decreased by 1,81 p.p. down to 15,99%, that was by 5,99 p.p. higher than the normative value, set by NBU. The Bank’s fixed capital adequacy normative (N3) for the period from 01.01.2021 to 01.10.2021 showed the increase by 0,50 p.p. up to 9,40% that by 2,40 p.p. exceeded the limit value, set by NBU, but was by 5,77 p.p. less than the average market indicator. 
Table 2 

Key normative indicators of JSC «CREDIT AGRICOLE BANK», mln. UAH, %
	Indicator
	Normative indicator
	01.10.2021
	01.01.2021

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	203 740
	6526,05
	182 284
	6220,31

	Norm of regulatory capital adequacy (N2)
	>10%
	21,59%
	15,99%
	21,98%
	17,80%

	Norm of fixed capital adequacy (N3) 
	>7%
	15,17%
	9,40%
	15,67%
	8,90%

	Norm of short-term liquidity (N6)
	>60%
	89,21%
	87,62%
	86,82%
	94,28%

	Net Stable Funding Ratio (NSFR)
	>90%
	-
	133,83%
	-
	-

	Liquidity Coverage Ratio on all currencies (LCRac) *
	>100%
	-
	157,50%
	-
	218,31%

	Liquidity Coverage Ratio in foreign currency (LCRfc) *
	>100%
	-
	180,08%
	-
	206,01%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	18,05%
	19,30%
	19,14%
	19,79%

	Norm of large loan risks (N8)
	<800%
	73,19%
	80,02%
	87,39%
	60,76%


Source: NBU and Bank’s statistical statements data 
Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day. *- LCR values are calculated by the formula of the arithmetic mean for the last 30 calendar days. 
The Agency also notes that as of 01.11.2021 the Bank’s N1 ratio grew up to UAH 6,578 bln, the N2 ratio increased up to 16,19%, and the N3 ratio showed the increase up to 9,44%. Therefore, as at the beginning of November, 2021 JSC “CREDIT AGRICOLE BANK” continued to maintain a good level of provision with regulatory and fixed capital, as confirmed by the Bank’s respective ratios (N1, N2 and N3). The Agency also draws attention to the fact that JSC “CREDIT AGRICOLE BANK” has a very high level of external support, which, if necessary, can be provided by its shareholder – one of the largest European banking groups Credit Agricole S.A. 

For the period from 01.01.2021 to 01.10.2021 the short-term liquidity ratio of JSC “CREDIT AGRICOLE BANK” (N6) decreased by 6,66 p.p. down to 87,62%, the liquidity coverage ratio on all currencies (LCRac) decreased by 60,81 p.p. down to 157,50%, and the Bank’s liquidity coverage ratio in foreign currency (LCRfc) reduced by 25,93 p.p. down to 180,08%. Therefore, as of 01.10.2021 the Bank’s N6 ratio was by 27,62 p.p. higher than the limit value, set by NBU, and only by 1,59 p.p. lower than the average market indicator, the Bank’s LCRac by 57,50 p.p. exceeded the minimal value, set by the regulator, and the Bank’s LCRfc by 80,08 p.p. exceeded the limit level, set by NBU.
Net stable funding ratio (NSFR), which is a long-term liquidity normative and determines a minimal required level of the bank’s liquidity on the horizon of one year, at JSC “CREDIT AGRICOLE BANK” as of 01.10.2021 amounted to 133,83%, that by 43,83 p.p. exceeded the minimal required level, set by NBU for this normative from October 1, 2021 at the level 90%. Additionally, the Agency notes that as of 01.11.2021 the Bank’s N6 ratio grew up to 89,14%, NSFR amounted to 130,07%, LCRac amounted to 155,80%, LCRfc amounted to 178,76%.
Therefore, as at the beginning of November, 2021 JSC “CREDIT AGRICOLE BANK” was very well provided with liquidity, as confirmed by the Bank’s ratios N6, NSFR, LCRac and LCRfc, which with a reserve exceeded the minimal required values, set by NBU. 
3. According to the performance results throughout the nine months of 2021 year profit of JSC “CREDIT AGRICOLE BANK” amounted to UAH 1,078 bln., that in 1,59 times exceeded the Bank’s profit for the nine months of 2020 year. Such a significant increase in the Bank's profit was facilitated by the high growth rates of key items of its income. In particular, net interest income of JSC “CREDIT AGRICOLE BANK” grew by 20,48% up to UAH 2,070 bln., and net commission income of the Bank increased by 12,34% up to UAH 0,608 bln. 
Table 3

Data on key items of income and expenses of JSC «CREDIT AGRICOLE BANK», th. UAH, %
	Indicator
	For the 9 months of 2021 year 
	For the 9 months of 2020 year
	Change
	Growth rate, %

	Interest income
	2 693 373
	2 657 397
	35 976
	1,35%

	Interest expenses
	623 540
	939 412
	-315 872
	-33,62%

	Net interest income
	2 069 833
	1 717 985
	351 848
	20,48%

	Commission income
	803 148
	716 836
	86 312
	12,04%

	Commission expenses
	195 368
	175 802
	19 566
	11,13%

	Net commission income
	607 780
	541 034
	66 746
	12,34%

	Administrative and other operating expenses (non-interest expenses) 
	1 487 696
	1412 252
	75 444
	5,34%

	Profit / (loss)
	1 078 375
	680 270
	398 105
	58,52%


Source: Interim financial statements of the Bank for the nine months of 2021 
Considerable growth and significant amount of profit, as well as significant amounts of key items of income received by JSC “CREDIT AGRICOLE BANK” under conditions of the impact of quarantine restrictions and difficult macroeconomic situation in the country, are highly appreciated by the Agency.
Therefore, for the nine months of 2021 year JSC “CREDIT AGRICOLE BANK” considerably increased its loan portfolio (+25,92%) and funds of customers (+11,05%).  As at the beginning of November, 2021 JSC “CREDIT AGRICOLE BANK” maintained a good level of provision with the regulatory and fixed capital and also was very well provided with liquidity. The Agency also draws attention to the fact that JSC “CREDIT AGRICOLE BANK” has a very high level of external support, which, if necessary, can be provided by its shareholder – one of the largest European banking groups Credit Agricole S.A., which is a part of the international financial group – Credit Agricole Group.  According to the results of the nine months of 2021 year compared to the same period of 2020 year JSC “CREDIT AGRICOLE BANK” increased its obtained profit in 1,59 times up to UAH 1,078 bln., and also showed the increase of its net interest income (+20,48%) and net commission income (+12,34). The Bank’s ability to generate significant volumes of profit is highly appreciated by the Agency. The above factors enabled the Agency to update the ratings of JSC “CREDIT AGRICOLE BANK” at the highest level. 
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