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16/12/2021
JSC "CREDIT EUROPE BANK" was assigned ratings
December 16, 2021 according to the results of the research, the rating committee of RA “Standard-Rating” (Ukraine) made decision to assign a long-term credit rating at the level uaААА to JSC “CREDIT EUROPE BANK”. The Bank or the separate bond instrument with rating uaAAА is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. As well, the Agency made decision to assign a short-term credit rating at the level uaK1 according to the national scale and the highest deposit rating ua1 according to the rating agency’s scale. 

Summarizing the results of the analysis, the Agency relied on the following conclusions:

1. JSC “CREDIT EUROPE BANK” belongs to the international group Credit Europe Group N.V. (The Netherlands) – a holding company, which provides financial services (banking and leasing) through its subsidiary companies in Western and Eastern Europe and Asia. The ultimate beneficial owner of the Bank is a citizen of Turkey - Ozyegin Husnu Mustafa. JSC “CREDIT EUROPE BANK” belongs to the group of small banks, but has significant work experience in Ukraine.

2. JSC “CREDIT EUROPE BANK” holds a share in the Ukrainian market of banking services at the level less than 1% (in terms of assets, loans and customers’ funds). Given the availability of external support, the small scale of the Bank's business activity does not have a decisive negative impact on its credit risk. At the same time, the significant provision in terms of capital and liquidity ratios indicates the availability of potential to increase the Bank's business activity in Ukraine. 
3. During the ten months of 2021, the Bank maintained a significant provision of N2 and N3 ratios on a regular basis in relation to the market average values of the respective standards. As of November 1, 2021, the Bank's N2 ratio was 101,09% and the Bank’s N3 ratio amounted to 69,05%. The identified trends indicate that JSC “CREDIT EUROPE BANK” adheres to a conservative capital management policy, which has a positive impact on the level of the Bank’s credit risk. 
4. Parent Bank of JSC “CREDIT EUROPE BANK” - Credit Europe Bank N.V. - as of June 30, 2021, had assets in the amount of EUR 4,92 bln, of which almost EUR 1 bln were liquid assets and about EUR 2,5 bln were loans to customers. The shareholders’ equity of the Bank amounted to EUR 625,133 mln. Credit Europe Bank N.V. finished the first half of 2021 year with net profit of EUR 11,394 mln. The Bank’s shareholder had a sufficient work scale and amount of liquid assets to provide its business in Ukraine with external support. 
5. As at the beginning of the fourth quarter of 2021 year, the loan portfolio of JSC “CREDIT EUROPE BANK” amounted to 42,70% of the Bank’s assets and was characterized by a good quality: the Bank’s NPL level on 01.10.2021 amounted to 9,41% that was in 3,7 times lower than the average NPL level on the banking system of Ukraine. At the same time, 41,78% of the Bank’s assets were placed in NBU deposit certificates and internal state loan bonds (ISLB). In general, the quality of assets of JSC “CREDIT EUROPE BANK” is assessed by the Agency as high. 
6. Throughout January-October, 2021 year JSC “CREDIT EUROPE BANK” maintained a good provision of liquidity, as confirmed by high values of the Bank’s respective values (N6, NSFR, LCRac and LCRfc). The Bank on a constant basis throughout the entire analysis period pursued a conservative liquidity management policy and had significant potential to expand lending and increase profitability of operations in Ukraine. 
7. According to the results of the 9 months of 2021 year JSC “CREDIT EUROPE BANK” demonstrated its ability to operate profitably, having provided the increase of net profit by 26,28%. Despite the decrease of net interest and net fee and commission income in the analyzed period, JSC “CREDIT EUROPE BANK” finished the 9 months of 2021 year with profit of UAH 25,273 mln. 
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