
	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDAJ9D
g RATING ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.com/



11/10/2017
Ratings of Private JSC IC «DIM INSURANCE» are updated 
October 11, 2017 Rating committee of RA «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “DIM INSURANCE” at the level uaBBB. The decision to update the credit rating has been taken after the analysis of the Company’s statements for the first half of 2017. 
1. For the first six months of 2017 IC “DIM INSURANCE” has managed to collect UAH 73,462 mln of gross premiums that more than in twice (by 127,83%) exceed premiums collected for the same period of 2016. At the same time, receipts from individuals have grown from UAH 7,012 mln up to UAH 16,495 mln, and from reinsurers have reduced by 51,24% down to UAH 1,867 mln. Therefore, the proportion of individuals has grown up to 22,45%, and the proportion of reinsurance companies has decreased down to 2,54%. In the Agency’s opinion, a considerable growth of gross business volumes under unstable work conditions in the insurance market of Ukraine deserves a positive assessment. 
2. Insurance premiums, sent to the reinsurers for the first half of 2017 compared to the same period of 2016 have increased in 3,68 times: from UAH 8,494 mln up to UAH 31,264 mln. Therefore, the coefficient of dependence on the reinsurance companies has grown from 26,34% up to 42,56%, or by 16,22 p.p. Business activity indicators have demonstrated an upward trend. Thus, net premiums have increased by 77,68% up to UAH 42,198 mln., and earned – by 90,16% up to UAH 39,328 mln.
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “DIM INSURANCE” for the first half of 2017, th. UAH, p.p., % 
	#
	Indicators
	I half of 2017
	I half of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	73461,8
	32243,9
	41217,9
	127,83%

	2
	from insurants-individuals 
	16494,6
	7011,9
	9482,7
	135,24%

	3
	from reinsurers 
	1866,8
	3828,8
	-1962
	-51,24%

	4
	Proportion of individuals in gross premiums 
	22,45%
	21,75%
	0,71 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,54%
	11,87%
	-9,33 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	31263,5
	8494,3
	22769,2
	268,05%

	7
	Coefficient of dependence on the reinsurers 
	42,56%
	26,34%
	16,22 p.p.
	-

	8
	Net premiums
	42198,3
	23749,6
	18448,7
	77,68%

	9
	Premium earned 
	39327,5
	20681,3
	18646,2
	90,16%

	10
	Financial result from operating activity
	1276,2
	156,9
	1119,3
	713,38%

	11
	ROS
	1,74%
	0,49%
	1,25 p.p.
	-

	12
	Insurance indemnities and compensations
	23198,8
	16199
	6999,8
	43,21%

	13
	Insurance indemnities/Gross premiums ratio 
	31,58%
	50,24%
	-18,66 p.p.
	-

	14
	Net profit
	35,5
	156,4
	-120,9
	-77,30%

	15
	ROE
	0,02%
	0,04%
	-0,02 p.p.
	-


3. The Company has performed indemnities to its policyholders for the amount of UAH 23,199 mln for the first half of 2017 that is by 43,21% higher than indemnities performed for the same period of 2016. Therefore, the indemnities’ level has decreased, but still remains high – 31,58%.
According to the results of the first half of 2017 IC “DIM INSURANCE” has demonstrated profitable activity. The financial result from operating activity for the analysed period of 2017 has amounted to UAH 1,276 mln, and net profit – UAH 35,5 th. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 1,10% down to UAH 215,552 mln.;

· Shareholders’ equity has grown by 0,02% up to UAH 180,567 mln.;

· Liabilities have reduced by 6,49% down to UAH 34,986 mln.;

· Liquid assets – by 56,29% down to UAH 4,253 mln.

Therefore, as at the beginning of the third quarter of 2017 the Company has possessed extra excessive level of capitalization (516,12%), and 12,16% of the Insurer’s liabilities were covered by cash at the banking accounts. Assessing the liquidity level, one should understand that together with UAH 4,253 mln at the company’s accounts, the company has possessed the set of government bonds, which were estimated at about UAH 7 mln, i.e. in fact the liquidity level can be estimated in the range 30-33%, that is even slightly more than on 01.01.2017.
Table 2
Key balance sheet indicators of 
Private JSC “Insurance company “DIM INSURANCE” for the first half of 2017, th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	215552,4
	217943,6
	-2391,2
	-1,10%

	2
	Shareholders’ equity
	180566,7
	180531,2
	35,5
	0,02%

	3
	Liabilities
	34985,7
	37412,4
	-2426,7
	-6,49%

	4
	Shareholders’ equity/Liabilities ratio
	516,12%
	482,54%
	33,57 p.p.
	-

	5
	Liquid assets
	4253,4
	9732
	-5478,6
	-56,29%

	6
	Proportion of liquid assets in assets of the insurer 
	1,97%
	4,47%
	-2,49 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	12,16%
	26,01%
	-13,86 p.p.
	-


Against the background of a number of positive factors, such as: growth of the Insurer’s business volumes, great reserve of equity, profitable activity, - there was a negative factor, which restrained the Insurer’s rating for now – the attempt of the regulator of the insurance market the National Financial Services Commission to cancel the license from the Company. The cancellation of a license by a state regulator is almost the only negative factor that can stop the inflow of liquid funds into the Company, but this factor may remain significant, as it potentially affects the liquidity of the Insurer. The Agency draws attention to the fact that, in accordance with Ukrainian legislation, the cancellation of licenses by the National Financial Services Commission does not mean that the insurer's performance of its obligations has been stopped. 
At the same time, the Agency draws attention to the fact that in the past the decisions of the National Financial Services Commission have been challenged in the courts of Ukraine more than once, and this factor introduces uncertainty into the further dynamics of the Insurer's rating, which can be either raised or lowered as a result of litigation. In addition, the Agency draws attention to the fact that the Insurer filed a complaint against the actions of the National Financial Services Commission to the State Regulatory Service of Ukraine. At the meeting on 22.08.2017 it was decided to postpone consideration of the Company's complaint, and so far the actions of the National Financial Services Commission related to the cancellation of the license have been blocked, although they may have a negative impact on the Company's business. It should also be noted that according to the State Fiscal Service of Ukraine at the time of rating update, the Insurer had no tax debt. 
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