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07/04/2016
Ratings of Private JSC IC «HOUSE OF INSURANCE» are updated
April 07, 2016 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “HOUSE OF INSURANCE” – at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “HOUSE OF INSURANCE” has been updated on the basis of the analysis of results of the Company’s activity for 2015. 
1. For the 12 months of 2015 IC “HOUSE OF INSURANCE” has collected UAH 92.803 mln of gross premiums that is by 76% lower than premiums collected for the same period of 2014. At the same time, receipts from individuals have decreased – by 63.44% down to UAH 12.971 mln, and there have been almost no receipts from reinsurers for the given period. A sharp decline of gross business volumes is explained by the deterioration of economic situation in the country and, particularly, in the insurance market, as well as by the change of the Company’s business-model as indicated by the revision of relations with the reinsurers.      

2. Insurance premiums, sent to the reinsurers, for 2015 compared to 2014 have reduced in 27,44 times: from UAH 388.251 mln down to UAH 14.15 mln. Therefore, the coefficient of dependence on the reinsurers has decreased by 85.17 p.p. down to 15.25%. 
Indicators of net and earned insurance premiums have demonstrated an upward trend. Net premiums have grown up to UAH 78.652 mln, and earned premiums have increased by 183.91% up to UAH 84.081 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “HOUSE OF INSURANCE” for 2015, th. UAH, p.p., % 
	#
	Indicators
	2015 
	2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	92802.6
	386635.1
	-293832.5
	-76.00%

	2
	from insurants-individuals 
	12971
	35479.1
	-22508.1
	-63.44%

	3
	from reinsurers 
	0.1
	155781.9
	-155781.8
	-100.00%

	4
	Proportion of individuals in gross premiums 
	13.98%
	9.18%
	4.80 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	40.29%
	-40.29 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	14150.3
	388250.9
	-374100.6
	-96.36%

	7
	Coefficient of dependence on the reinsurers 
	15.25%
	100.42%
	-85.17 p.p.
	-

	8
	Net premiums
	78652.3
	-1615.8
	80268.1
	-

	9
	Premium earned 
	84081.4
	29615.7
	54465.7
	183.91%

	10
	Financial result from operating activity
	5928
	-17407
	23335
	-134.06%

	11
	ROS
	6.39%
	-4.50%
	10.89 p.p.
	-

	12
	Insurance indemnities and compensations
	72376.7
	42118.9
	30257.8
	71.84%

	13
	Insurance indemnities/Gross premiums ratio 
	77.99%
	10.89%
	67.10 p.p.
	-

	14
	Net profit
	120
	-21314
	21434
	-

	15
	ROE
	0.03%
	-5.91%
	5.95 p.p.
	-


3. IC “HOUSE OF INSURANCE” in 2015 has performed the indemnities on the occurred insurance events for the amount of UAH 72.377 mln that by 71.84% exceeds the compensations’ volume performed in 2014. Taking into account such growth of compensations, the indemnities’ level has grown from 10.89% up to 77.99%, or by 67.10 p.p. Despite a sharp increase in the indemnities’ level, this indicator, in the Agency’s opinion, doesn’t bear any threat for the Insurer’s financial stability. 
Besides, RA “Standard-Rating” notes that the Company has managed to enter the profitable activity according to the results of 2015. Thus, the financial result from operating activity for the analyzed period has amounted to UAH 5.928 mln. Net profit has amounted to UAH 0.120 mln against loss of 2014 in the amount of UAH 21.314 mln. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators of IC “HOUSE OF INSURANCE” have demonstrated a downward dynamics: 

· Assets have decreased by 31.08% down to UAH 378.396 mln.;

· Shareholders’ equity has decreased by 1.73% down to UAH 354.297 mln.;

· Liabilities have reduced from UAH 188.473 mln down to UAH 24.099 mln, or by 87.21%;

· Liquid assets have decreased by 67.51% down to UAH 33.778 mln.

Therefore, as at the beginning of 2016, the Company has possessed excessive levels of capitalization (1470.20%) and liquidity (140.17%). These values indicate a high level of solvency and reliability of the Insurer.  
Table 2
Key balance sheet indicators of 
Private JSC “Insurance company “HOUSE OF INSURANCE” for 2015, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	378395.6
	549012
	-170616.4
	-31.08%

	2
	Shareholders’ equity
	354297.1
	360539
	-6241.9
	-1.73%

	3
	Liabilities
	24098.5
	188473
	-164374.5
	-87.21%

	4
	Shareholders’ equity/Liabilities ratio
	1470.20%
	191.29%
	1278.91 p.p.
	-

	5
	Liquid assets
	33777.7
	103970
	-70192.3
	-67.51%

	6
	Proportion of liquid assets in assets of the insurer 
	8.93%
	18.94%
	-10.01 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	140.17%
	55.16%
	85.00 p.p.
	-


Having performed the analysis of IC “HOUSE OF INSURANCE” activity for 2015, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating at the level uaA+:

· Entering the profitable activity by the Insurer, despite the deterioration of work conditions in the insurance market; 
· Excessive level of capitalization (1470.20%);

· Excessive level of liquidity (140.17%).
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