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20/05/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Dneprinmed» are confirmed
May 20, 2014 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC «Insurance company «Dneprinmed» at the level uaA+ according to the national scale and at the level А++ according to the Agency’s international scale. The insurer with rating uaA+ is characterized by high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of the Company’s activity in 2013 and the Q1 of 2014. 

1. Gross premiums of IC “Dneprinmed” have decreased by 18,97% in the Q1 of 2014 compared to the same quarter of 2013. The decrease is caused by a high base of comparison (gross premiums of the Company have grown by 33,77% in 2013), as well as by a reaction of the insurer to the fall of the level of business activity in Ukraine. Indicator of net premiums in the first quarter, traditionally for IC “Dneprinmed”, has been negative due to the particularities of the Company on interaction with reinsurers. 

2. In the Q1 of 2014 IC “Dneprinmed” has paid UAH 10,569 mln that is by 43,83% or by UAH 3,221 mln more than in the same quarter of 2013. As a result, the level of indemnities has grown by 12,77 p.p. up to 29,25% according to the results of the quarter. 

The decrease in business volumes and the increase in indemnities have negatively affected the financial result of the insurer. IC “Dneprinmed” has received a loss of UAH 25,911 mln in the Q1 of 2014 that is in 12 times more than a loss according to the results of the Q1 of 2013. 

Despite a significant in absolute terms loss and also taking into consideration the amount of shareholders’ equity of the insurer and annual business amounts, a loss received by the Company in the first quarter won’t have a considerable impact on its financial stability. 
Table 1
Key indicators of income and expenses of Private JSC «Insurance company «Dneprinmed» (21870998) in 2013, th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	36137.3
	44599.6
	-8462.3
	-18.97%

	2
	from insurants-individuals 
	6141
	12043.4
	-5902.4
	-49.01%

	3
	from reinsurers 
	6333.7
	700.5
	5633.2
	804.17%

	4
	Proportion of individuals in gross premiums 
	16.99%
	27.00%
	-10.01 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	17.53%
	1.57%
	15.96 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	58417.6
	46976.9
	11440.7
	24.35%

	7
	Coefficient of dependence on the reinsurers 
	161.65%
	105.33%
	56.32 p.p.
	-

	8
	Net premiums
	-22280.3
	-2377.3
	-19903
	-

	9
	Premium earned 
	-14352.3
	22299.1
	-36651.4
	-

	10
	Financial result from operating activity 
	-24636
	15392
	-40028
	-

	11
	ROS
	-68.17%
	34.51%
	-102.7 p.p.
	-

	12
	Insurance indemnities and compensations
	10568.9
	7348.2
	3220.7
	43.83%

	13
	Insurance indemnities/Gross premiums ratio 
	29.25%
	16.48%
	12.77 p.p.
	-

	14
	Net profit
	-25911
	-2034
	-23877
	-


3. Shareholders’ equity of IC “Dneprinmed” has reduced by 6,64% down to UAH 364,337 mln in the Q1 of 2014, and liabilities of the Company have fallen by 11,43% in the same period. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown by 11,8 p.p. up to 229,77%. As at 01.04.2014 shareholders’ equity of the Company has been in 2,3 times more than its liabilities. 
Liquid assets of IC “Dneprinmed” have reduced by UAH 33,049 mln down to UAH 82,677 mln over a quarter. As a result, the level of general liquidity of the insurer has decreased by 12,5 p.p. down to 52,14%. Such liquidity level is identified by the Agency as close to satisfactory. 
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Dneprinmed» (21870998) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.04.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	522903
	569283
	-46380
	-8.15%

	2
	Shareholders’ equity
	364337
	390248
	-25911
	-6.64%

	3
	Liabilities
	158566
	179035
	-20469
	-11.43%

	4
	Shareholders’ equity/Liabilities ratio
	229.77%
	217.97%
	11.80 p.p.
	-

	5
	Liquid assets
	82677
	115726
	-33049
	-28.56%

	6
	Proportion of liquid assets in the insurer’s assets 
	15.81%
	20.33%
	-4.52 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	52.14%
	64.64%
	-12.50 p.p.
	-


Therefore, IC “Dneprinmed” has entered the second quarter of 2014 with a growing reserve of shareholders’ equity, decreasing amounts of business and slight correction of the level of general liquidity. In such way the Company has reacted to a difficult situation, which has occurred in the first quarter in economics of Ukraine. Significant reserve of shareholders’ equity of IC “Dneprinmed” and great amount of liquid assets at the beginning of the Q2 of 2014 indicate that the insurer appeared prepared for the development of the adverse scenario in economics. 
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