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15/06/2015
Ratings of IC “Dneprinmed” are updated
June 15, 2015 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Dneprinmed” – at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of results of the Company’s activity for 2014 and the first quarter of 2015. 

1. For the first quarter of 2015 IC “Dneprinmed” has collected UAH 33.434 mln of gross premiums that is only by 7.48% less than the same indicator of 2014. As well, receipts from individuals have decreased: from UAH 6.141 mln down to UAH 5.691 mln, or by 7.34%. Considering the present bad market conditions, the Company has managed to keep the volume of gross business almost at the same level as in 2014. 

2. Insurance premiums, sent to the reinsurers, according to the results of the first quarter of 2015 have significantly reduced – in 84.7 times down to UAH 0.69 mln. As a result, the coefficient of dependence on the reinsurers has decreased from 161.65% down to 2.06%, or by 159.59 p.p. 
The Agency notes that for the first three months of 2015 the indicators of net and earned insurance premiums have demonstrated positive values, although for the same period of 2014 these indicators have had negative values. Thus, net premiums have amounted to UAH 32.745 mln, and earned insurance premiums – UAH 19.5 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “Dneprinmed”, th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	33434,4
	36137,3
	-2702,9
	-7,48%

	2
	from insurants-individuals 
	5690,5
	6141
	-450,5
	-7,34%

	3
	from reinsurers 
	-6178,7
	6333,7
	-12512,4
	-197,55%

	4
	Proportion of individuals in gross premiums 
	17,02%
	16,99%
	0,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	-18,48%
	17,53%
	-36,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	689,7
	58417,6
	-57727,9
	-98,82%

	7
	Coefficient of dependence on the reinsurers 
	2,06%
	161,65%
	-159,59 p.p.
	-

	8
	Net premiums
	32744,7
	-22280,3
	55025
	-

	9
	Premium earned 
	19499,8
	-14352,3
	33852,1
	-

	10
	Financial result from operating activity
	7448
	-24636
	32084
	-

	11
	ROS
	22,28%
	-68,17%
	90,45 p.p.
	-

	12
	Insurance indemnities and compensations
	9382,6
	10568,9
	-1186,3
	-11,22%

	13
	Insurance indemnities/Gross premiums ratio 
	28,06%
	29,25%
	-1,18 p.p.
	-

	14
	Net profit
	3096
	-25911
	29007
	-

	15
	ROE
	0,85%
	-7,11%
	7,96 p.p.
	-


3. The volume of insurance indemnities and compensations performed by IC “Dneprinmed” in the first three months of 2015 has decreased by 11.22% compared to the same period of 2014 and has amounted to UAH 9.383 mln. The indemnities’ level has also decreased: from 29.25% down to 28.06%, or by 1.18 p.p.  
The Company has managed to end the first quarter of 2015 with profit. The Agency appreciates the fact of profitable activity in difficult economic conditions. The financial result from operating activity for the analyzed period has amounted to UAH 7.448 mln against a negative result of UAH 24.636 mln for the first quarter of 2014. Net profit in the first quarter of 2015 has amounted to UAH 3.096 mln against a loss for the same period of 2014 in the amount of UAH 25.911 mln. Respectively, profitability ratios have demonstrated positive values. 
4. Balance sheet indicators of the Insurer in the period from 01.01.2015 to 31.03.2015 have shown a multidirectional dynamics. Assets have decreased by 18.59% down to the level UAH 446.929 mln, shareholders’ equity has grown by UAH 3.096 mln up to UAH 363.635 mln, and gross liabilities have reduced by 55.81% down to UAH 83.294 mln. Therefore, IC “Dneprinmed” at the end of the first quarter of 2015 has possessed a high level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which on 31.03.2015 has amounted to 436.57%.
Liquid assets as at the beginning of the second quarter of 2015 have amounted to UAH 40.662 mln that is by 60.89% lower than the volume of liquid assets at the beginning of 2015. As a result of the faster decrease rates of cash over liabilities, the liquidity level has decreased by 6.35 p.p. and has amounted to 48.82%. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Dneprinmed”, th. UAH, p.p., % 
	#
	Indicators
	31.03.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	446929
	549012
	-102083
	-18,59%

	2
	Shareholders’ equity
	363635
	360539
	3096
	0,86%

	3
	Liabilities
	83294
	188473
	-105179
	-55,81%

	4
	Shareholders’ equity/Liabilities ratio
	436,57%
	191,29%
	245,27 p.p.
	-

	5
	Liquid assets
	40662
	103970
	-63308
	-60,89%

	6
	Proportion of liquid assets in assets of the insurer 
	9,10%
	18,94%
	-9,84 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	48,82%
	55,16%
	-6,35 p.p.
	-


Having performed the analysis of activity of IC “Dneprinmed” for the first quarter of 2015, RA “Standard-Rating” notes the following factors influencing the rating confirmation at the level uaA+:
· Preservation of the gross business volumes almost at the same level as in the first quarter of 2014; 
· Profitable activity of the Company and good level of profitability ratios; 
· High level of capitalization that indicates a good solvency of IC “Dneprinmed” and maintenance of a sufficient liquidity level by the Company. 
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