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18/11/2015
Ratings of IC “Dneprinmed” are confirmed
November 18, 2015 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Dneprinmed” – at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2015. 

1. For the first three quarters of 2015 IC “Dneprinmed” has collected UAH 77.581 mln of gross premiums that is by 68.64% lower than premiums, collected for the same period of 2014. Receipts from individuals have reduced by 58.79%: from UAH 25.836 mln down to UAH 10.646 mln. The decrease in gross business volumes, in the Agency’s opinion, is explained by difficult work conditions and by the decrease in client activity in the insurance market. 

2. Insurance premiums, sent to the reinsurers for the 9 months of 2015 compared to the same period of 2014, have decreased by 92.63%: from UAH 189.651 mln down to UAH 13.987 mln. As a result, the coefficient of dependence on the reinsurance companies: from 76.65% down to 18.03%, or by 58.62 p.p. 
Indicators of net and earned insurance premiums have demonstrated multidirectional dynamics. Net premiums have grown by 10.10% up to UAH 63.594 mln, and earned premiums have decreased by 21.19% down to UAH 53.783 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “Dneprinmed”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2015 
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	77580.7
	247410.4
	-169829.7
	-68.64%

	2
	from insurants-individuals 
	10645.7
	25835.8
	-15190.1
	-58.79%

	3
	from reinsurers 
	-6178.7
	122538.1
	-128716.8
	-105.04%

	4
	Proportion of individuals in gross premiums 
	13.72%
	10.44%
	3.28 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	-7.96%
	49.53%
	-57.49 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13986.7
	189650.7
	-175664
	-92.63%

	7
	Coefficient of dependence on the reinsurers 
	18.03%
	76.65%
	-58.62 p.p.
	-

	8
	Net premiums
	63594
	57759.7
	5834.3
	10.10%

	9
	Premium earned 
	53783.2
	68244.9
	-14461.7
	-21.19%

	10
	Financial result from operating activity
	21570
	31961
	-10391
	-32.51%

	11
	ROS
	27.80%
	12.92%
	14.88 p.p.
	-

	12
	Insurance indemnities and compensations
	27923.3
	31353.8
	-3430.5
	-10.94%

	13
	Insurance indemnities/Gross premiums ratio 
	35.99%
	12.67%
	23.32 p.p.
	-

	14
	Net profit
	13582
	26472
	-12890
	-48.69%

	15
	ROE
	3.63%
	6.48%
	-2.85 p.p.
	-


3. IC “Dneprinmed” for the analyzed period of 2015 has performed indemnities for the amount of UAH 27.923 mln that is by 10.94% less than indemnities performed for the 9 months of 2014. Despite a decrease in compensations volume, the indemnities’ level has grown by 23.32 p.p.: from 12.67% up to 35.99%. 
The Company has finished the first three quarters of 2015 with operating and net profit. The financial result from operating activity has amounted to UAH 21.570 mln that is by 32.51% lower than the result of 2014. Net profit has amounted to UAH 13.582 mln. 
4. As at the end of the third quarter of 2015 IC “Dneprinmed” has possessed excessive level of capitalization (435.26%) and sufficient level of liquidity (48.77%).
In the period from 01.01.2015 to 01.10.2015 balance sheet indicators have demonstrated multidirectional dynamics: 

· Assets have decreased by 16.20% down to UAH 460.075 mln.;

· Shareholders’ equity has grown by 3.77% up to UAH 374.121 mln.;

· Liabilities have reduced from UAH 188.473 mln. down to UAH 85.954 mln., or by 54.39%;

· Liquid assets have decreased by 59.68% down to UAH 41.923 mln.
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Dneprinmed”, th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	460075
	549012
	-88937
	-16.20%

	2
	Shareholders’ equity
	374121
	360539
	13582
	3.77%

	3
	Liabilities
	85954
	188473
	-102519
	-54.39%

	4
	Shareholders’ equity/Liabilities ratio
	435.26%
	191.29%
	243.96 p.p.
	-

	5
	Liquid assets
	41923
	103970
	-62047
	-59.68%

	6
	Proportion of liquid assets in assets of the insurer 
	9.11%
	18.94%
	-9.83 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	48.77%
	55.16%
	-6.39 p.p.
	-


Therefore, IC “Dneprinmed” has entered the fourth quarter of 2015 with: 
· Good income indicators;

· Excessive level of capitalization (435.26%);

· Sufficient level of liquidity.


At the same time, the fall of the Company’s business volumes has affected neither capitalization, nor liquidity of the insurer. 
The above factors have become the basis to confirm the financial stability rating of the Company at the level uaA+.
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