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02/04/2014
PRESS-RELEASE

(Translation from Russian)
Rating of IC «Dneprinmed» is confirmed
April 02, 2014 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC «Insurance company «Dneprinmed» at the level uaA+ according to the national scale and at the level А++ according to the Agency’s international scale. The insurer with rating uaA+ is characterized by high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of the Company’s activity in 2013. 

1. Gross premiums of IC “Dneprinmed” have amounted to UAH 316,999 mln in 2013 that is by 33,77% more, than in 2012. Despite the fact that the Company has increased the volume of gross business by more than one third in 2013, net premiums of the insurer have fallen by 61,05% in the same period, and earned premiums – by 59,2%. Such trend has been caused by the factor that the insurer has continued to undertake large risks, increasing its activity in a corporate segment. Specialization in corporate segment is represented in the dynamics of the proportion of individuals in gross premiums of the Company: in 2013 this proportion has amounted to 22,44%, and in 2012 – 25,06%. Acceptance of large risks for insurance has caused the need of its reinsurance that is why in 2013 UAH 224,734 mln of premiums have been sent to the reinsurers, a year earlier – only UAH 76,8 th. 

2. In 2013 IC “Dneprinmed” has paid UAH 44,943 mln that is by 80,46% more, than in 2012. The level of indemnities has grown by 3,67 p.p. up to 14,18% in the same period. In the Agency’s opinion, the increase in indemnities by UAH 20,038 mln has partially resulted in the decrease in net profit of the insurer. 

Net profit of IC “Dneprinmed” has amounted to UAH 34,195 mln in 2013 that is by 78,5% less, than in 2012. The fall of efficiency of the Company’s activity won’t affect its financial state, it’s important that the insurer has prevented unprofitable activity in 2013. 
Table 1
Key indicators of income and expenses of Private JSC «Insurance company «Dneprinmed» (21870998) in 2013, th. UAH, p.p., %
	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	316999.6
	236971.9
	80027.7
	33.77%

	2
	from insurants-individuals 
	71125.5
	59380.9
	11744.6
	19.78%

	3
	from reinsurers 
	7836.7
	2696.1
	5140.6
	190.67%

	4
	Proportion of individuals in gross premiums 
	22.44%
	25.06%
	-2.62 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.47%
	1.14%
	1.33 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	224734.1
	76.8
	224657.3
	292522.53%

	7
	Coefficient of dependence on the reinsurers 
	70.89%
	0.03%
	70.86 p.p.
	-

	8
	Net premiums
	92265.5
	236895.1
	-144629.6
	-61.05%

	9
	Premium earned 
	97363.6
	238638.2
	-141274.6
	-59.20%

	10
	Financial result from operating activity 
	54648
	197933
	-143285
	-72.39%

	11
	ROS
	17.24%
	83.53%
	-66.29 p.p.
	-

	12
	Insurance indemnities and compensations
	44942.9
	24904.5
	20038.4
	80.46%

	13
	Insurance indemnities/Gross premiums ratio 
	14.18%
	10.51%
	3.67 p.p.
	-

	14
	Net profit
	34195
	159079
	-124884
	-78.50%

	15
	ROE
	8.76%
	44.68%
	-35.92 p.p.
	-


3. Shareholders’ equity of the insurer has grown by 9,6% in 2013, and liabilities – only by 1,57%, as a result the ratio of shareholders’ equity to liabilities has grown by 15,97 p.p. up to 217,97%. At the beginning of 2014 the Company has formed a very great reserve of shareholders’ equity, which has covered liabilities of IC “Dneprinmed” more than in twice. 
General liquidity of IC “Dneprinmed” has grown by 2,16 p.p. up to 64,64% in 2013 that is identified by the Agency as a good level of liquidity, which is able to provide the Company with liquid funds in a long run. 
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Dneprinmed» (21870998) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	569283
	532314
	36969
	6.94%

	2
	Shareholders’ equity
	390248
	356053
	34195
	9.60%

	3
	Liabilities
	179035
	176261
	2774
	1.57%

	4
	Shareholders’ equity/Liabilities ratio
	217.97%
	202.00%
	15.97 p.p.
	-

	5
	Liquid assets
	115726
	110134
	5592
	5.08%

	6
	Proportion of liquid assets in the insurer’s assets 
	20.33%
	20.69%
	-0.36 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	64.64%
	62.48%
	2.16 p.p.
	-


Therefore, IC “Dneprinmed” has entered the 2014 year with growing volume of reserve of shareholders’ equity, growing general liquidity and noticeable increase in gross business volumes. In fact, the Company has continued all the positive trends, which occurred in the first 9 months of 2013. It is important that under such positive trends the Company’s activity has remained profitable. 
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