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10/03/2015
Ratings of IC “Dneprinmed” are confirmed 
March 10, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Dneprinmed” – at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of results of the Company’s activity for 2014. 

1. According to the results of 2014 IC “Dneprinmed” has collected UAH 386.64 mln of gross premiums that is by 21,97% higher than premiums collected in 2013. At the same time, earned premiums have reduced by 69,58% for the same period. 
The Agency notes that in 2014 Private JSC IC “Dneprinmed” has repeatedly won the tenders for providing insurance services to legal entities: 
· Voluntary medical insurance of PJSC “Avdeyevskiy Coke Plant”; 
· Compulsory personal insurance of employees of departmental and rural fire protection and members of volunteer fire brigades (teams) and compulsory insurance of high-risk objects of PJSC “EVRAZ - Dnepropetrovsky metallurgical plant named after Petrovsky”; 
· Compulsory insurance of motor vehicles and compulsory personal accident insurance on transport of PJSC "Krivorozhsky iron ore plant"; 
· Compulsory personal insurance of employees of departmental and rural fire protection and members of volunteer fire brigades (teams) of CE "Kyivpastrans"; 
· Compulsory insurance of vehicles of SE "Eastern Mining and Processing Plant".
Table 1
Key indicators of income and expenses of Private JSC “Insurance company “Dneprinmed” (21870998) for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	386635.1
	316999.6
	69635.5
	21.97%

	2
	from insurants-individuals 
	35479.1
	71125.5
	-35646.4
	-50.12%

	3
	from reinsurers 
	155781.9
	7836.7
	147945.2
	1887.85%

	4
	Proportion of individuals in gross premiums 
	9.18%
	22.44%
	-13.26 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	40.29%
	2.47%
	37.82 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	388250.9
	224734.1
	163516.8
	72.76%

	7
	Coefficient of dependence on the reinsurers 
	100.42%
	70.89%
	29.52 p.p.
	-

	8
	Net premiums
	-1615.8
	92265.5
	-93881.3
	-

	9
	Premium earned 
	29615.7
	97363.6
	-67747.9
	-69.58%

	10
	Financial result from operating activity
	-17407
	54648
	-72055
	-

	11
	ROS
	-4.50%
	17.24%
	-
	-

	12
	Insurance indemnities and compensations
	42118.9
	44942.9
	-2824
	-6.28%

	13
	Insurance indemnities/Gross premiums ratio 
	10.89%
	14.18%
	-3.28 p.p.
	-

	14
	Net profit
	-21314
	34195
	-55509
	-

	15
	ROE
	-5.91%
	8.76%
	-
	-


2. Insurance indemnities and compensations in 2014 compared to 2013 have slightly decreased: from UAH 44.943 mln down to UAH 42.119 mln, or by 6.28%. Therefore, the level of indemnities has decreased by 3.28 p.p. down to 10.89% that is better than the average indicator of the market approximately in 2,5 times. 
3. IC “Dneprinmed” has finished the 2014 with a negative financial result from operating activities in the amount of UAH 17.407 mln against a positive result of 2013 in the amount of UAH 54.648 mln. Net loss of IC “Dneprinmed” for the 2014 has amounted to UAH 21.314 mln against net profit in 2013 in the amount of UAH 34.195 mln. Though the volume of loss, received by the Company for the 2014, is significant, but as shown by the analysis of balance sheet indicators, IC “Dneprinmed” has had a sufficient reserve of solvency and liquidity in order to cope with such loss. 
Table 2
Key balance sheet indicators of Private JSC “Insurance company “Dneprinmed” (21870998) for 2014, th. UAH, p.p., %
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	549012
	569283
	-20271
	-3.56%

	2
	Shareholders’ equity
	360539
	390248
	-29709
	-7.61%

	3
	Liabilities
	188473
	179035
	9438
	5.27%

	4
	Shareholders’ equity/Liabilities ratio
	191.29%
	217.97%
	-26.68 p.p.
	-

	5
	Liquid assets
	103970
	115726
	-11756
	-10.16%

	6
	Proportion of liquid assets in assets of the insurer 
	18.94%
	20.33%
	-1.39 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	55.16%
	64.64%
	-9.47 p.p.
	-


4. Despite a loss, received in 2014, IC “Dneprinmed” remains the company with an excessive level of capitalization and a sufficient level of liquidity. Thus, shareholders’ equity of the insurer as of 31.12.2014 has amounted to UAH 360.539 mln, and liabilities – UAH 188.473 mln. Therefore, the ratio of shareholders’ equity to liabilities has amounted to 191.29%. 
The volume of liquid assets on 31.12.2014 has amounted to UAH 103.97 mln. The ratio between liquid assets and liabilities on 31.12.2014 has amounted to 55.16% that corresponds to a sufficient level of liquidity. 
5. In the first decade of March, 2015 the shareholders, the supervisory board of the insurer, as well as the CEO of IC “Dneprinmed” were changed. The new CEO of IC “Dneprinmed” Shvets Yuriy works in the Company since 01.01.2005. According to the Agency’s data the new CEO of IC “Dneprinmed” has a significant work experience in the insurance market of Ukraine. 
Having analyzed the activity of IC “Dneprinmed” for the 2014, RA “Standard-Rating” notes a growth of gross business volumes, a sufficient level of liquidity and an excessive level of capitalization. 
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