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05/12/2014
Ratings of IC «Dneprinmed» are updated
December 5, 2014 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC «Insurance company «Dneprinmed» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2014. 
1. For the 9 months of 2014 compared to the same period of 2013 the volume of gross business has demonstrated the increase of 18,73%, having reached UAH 247,41 mln. Premiums from the reinsurers have considerably grown: from UAH 4,516 mln up to UAH 122,538 mln., or in 27 times. Net and earned premiums have shown multidirectional dynamics: net premiums have increased by 17,49% up to UAH 57,76 mln, and earned premiums have decreased by 15,68% down to UAH 68,245 mln. As a whole, the Agency gives a positive assessment to the dynamics of the gross business volume of the insurer in a difficult economic period. 
2. The Agency notes that IC «Dneprinmed» plans to perform the expansion of territorial departments and the agent network, as well as to develop and implement new insurance products. Due to that the Supervisory Board of Private JSC IC «Dneprinmed» on 25.09.2014 decided to place its corporate bonds, whose par value amounts to 1000 UAH per one bond. The volume of the planned bond issue amounts to 35 000 pcs. Therefore, the amount of the placed bonds will make UAH 35 mln that amounts to 93,01% of the authorized capital of Private JSC IC «DNEPRINMED». 
Table 1

Key indicators of income and expenses of 
Private JSC «Insurance company «Dneprinmed», th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	247410,4
	208376,1
	39034,3
	18,73%

	2
	from insurants-individuals 
	25835,8
	48913,4
	-23077,6
	-47,18%

	3
	from reinsurers 
	122538,1
	4516,3
	118021,8
	2613,24%

	4
	Proportion of individuals in gross premiums 
	10,44%
	23,47%
	-13,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	49,53%
	2,17%
	47,36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	189650,7
	159213,8
	30436,9
	19,12%

	7
	Coefficient of dependence on the reinsurers 
	76,65%
	76,41%
	0,25 p.p.
	-

	8
	Net premiums
	57759,7
	49162,3
	8597,4
	17,49%

	9
	Premium earned 
	68244,9
	80932,6
	-12687,7
	-15,68%

	10
	Financial result from operating activity 
	31961
	51518
	-19557
	-37,96%

	11
	Insurance indemnities and compensations
	31353,8
	31794,1
	-440,3
	-1,38%

	12
	Insurance indemnities/Gross premiums ratio 
	12,67%
	15,26%
	-2,59 p.p.
	-

	13
	Net profit
	26472
	32994
	-6522
	-19,77%

	14
	ROE
	6,48%
	8,48%
	-2,00 p.p.
	-


2. The insurer for the first three quarters of 2014 has performed insurance indemnities of UAH 31,354 mln that is by UAH 0,44 mln or by 1,38% less than the indemnities’ volume for the same period of 2013. At the same time, the indemnities’ level of IC «Dneprinmed» has reduced by 2,59 p.p., having reached 12,67%. 
3. According to the results of the 9 months of 2014 the Company has managed to enter the profitable activity and demonstrate rather high indicators of profitability. Thus, the financial result from operating activities of the Company for the 9 months of 2014 has reached UAH 31,961 mln, and the volume of net profit has amounted to UAH 26,472 mln. As a result, ROE has amounted to 6,48%. And though the volume of net profit and financial result from operating activities for the 9 months of 2014 has been lower than for the same period of 2013, such indicators in the period difficult for the economics of the country deserve a positive assessment.
4. Assets of IC «Dneprinmed» in the period from 01.01.2014 по 01.10.2014 have grown by 7,8% and at the beginning of the fourth quarter of 2014 its volume has amounted to UAH 613,692 mln. Shareholders’ equity has grown by 4,63% up to UAH 408,326 mln, and gross liabilities have increased by 14,71%, having reached UAH 205,366 mln. Therefore, as of 01.10.2014 the Company has possessed an excessive level of capitalization as demonstrated by the ratio of shareholders’ equity to liabilities, which has amounted to 198,83%.
5. Liquid assets of the Company have demonstrated the decrease of 10,64% and on 01.10.2014 its volume has amounted to UAH 103,418 mln. Considering the growth of liabilities, the level of the insurer’s liquidity has decreased from 64,64% down to 50,36%, or by 14,28 p.p. It should be noted that the reduction of the liquidity level corresponds to the general market trend of the decrease in the liquidity of the Ukrainian insurance companies. 
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Dneprinmed», th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	613692
	569283
	44409
	7,80%

	2
	Shareholders’ equity
	408326
	390248
	18078
	4,63%

	3
	Liabilities
	205366
	179035
	26331
	14,71%

	4
	Shareholders’ equity/Liabilities ratio
	198,83%
	217,97%
	-19,14 p.p.
	-

	5
	Liquid assets
	103418
	115726
	-12308
	-10,64%

	6
	Proportion of liquid assets in the insurer’s assets 
	16,85%
	20,33%
	-3,48 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	50,36%
	64,64%
	-14,28 p.p.
	-


High level of the rating of IC «Dneprinmed», confirmed by the Agency, is caused by the following factors: 
· Noticeable growth of gross business under unfavorable economic conditions for the development of the insurance sector; 
· Profitable activity of the Company according to the results of the 9 months of 2014; 
· Good reserve of shareholders’ equity and acceptable level of liquidity.  
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