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19/03/2014
PRESS-RELEASE
(Translation from Russian)
Credit rating is assigned to PJSC «DNEPRAZOT» 

19/03/2014 at the meeting of the rating committee of Rating agency «Standard-Rating» it was decided to assign the credit rating to PJSC «DNEPRAZOT» (05761620) at the level uaBBB according to the national scale. Assigning this level of rating, the Agency was guided by the following conclusions: 
1. Ammonia and urea, caustic soda and liquid chlorine, hydrochloric acid and sodium hypochlorite, CMC various modifications and consumer goods are produced at the enterprise PJSC “DNEPRAZOT”. Assortment of finished goods relates to a liquid one. The company enters the TOP-ten of the leading enterprises of the chemical and petrochemical industry in Ukraine. 
2. The level of support from the largest shareholders of the Company in future is identified as indefinite, but in the past shareholders supported the Company in practice. The autonomy ratio of PJSC “DNEPRAZOT” is within a value close to satisfactory. In the Agency’s opinion, the Company currently doesn’t need additional capitalization. 
3. Having analyzed the liquidity of PJSC “DNEPRAZOT” the Agency notes that, with an insufficient instant liquidity the Company still has good current liquidity. On 01/01/2014 the level of current liquidity amounted to 116,18%. It means that there is a probability the Company can’t pay its current commitments urgently without the Bank’s support, but has sufficient amount of resources for repayment of such commitments in practice.  
4. Accounts receivable of the Company decreased by 23,05% (by UAH 364 mln) in 2013. Reduction of receivables is a positive moment, since its level was rather high at the beginning of 2013. Commitments of the Company to creditors decreased by 38,26% (by UAH 510 mln). The revealed trend is a factor, which positively affects the decrease in demand for credit resources on the part of the Company. 
5. Analysis of different indicators of profitability: ROE, ROS and ROA shows that the Company worked with small profitability. Thus, according to the results of 2013 ROE amounted to only 0,17%. In the Agency’s opinion, such a small level of profitability is caused by a significant depreciation of fixed assets and high prices for raw materials used by the Company. 
Credit risks of PJSC “DNEPRAZOT” increase: low profitability, autonomy ratio close to satisfactory, as well as small instant liquidity. 
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