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23/06/2015
Ratings of IC «European insurance alliance» are updated 
June 23, 2015 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for the first quarter of 2015. 
1. Gross premiums, collected by IC “European insurance alliance” for the first quarter of 2015, have amounted to UAH 28.205 mln that is by 2,56% more than for the same period of 2014. At the same time, net premiums have demonstrated the increase of 79,86%, earned premiums have increased by 57,38%. The Company has confidently demonstrated the increase in business volumes that deserves a positive assessment. The proportion of individuals in gross premiums has grown by 5,03 p.p. up to 27,26%. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance» for the Q1 of 2015, th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	28205
	27500
	705
	2.56%

	2
	from insurants-individuals 
	7688
	6111.7
	1576.3
	25.79%

	3
	from reinsurers 
	239
	117
	122
	104.27%

	4
	Proportion of individuals in gross premiums 
	27.26%
	22.22%
	5.03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.85%
	0.43%
	0.42 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	242
	11953
	-11711
	-97.98%

	7
	Coefficient of dependence on the reinsurers 
	0.86%
	43.47%
	-42.61 p.p.
	-

	8
	Net premiums
	27963
	15547
	12416
	79.86%

	9
	Premium earned 
	27530
	17493
	10037
	57.38%

	10
	Financial result from operating activity
	3075
	-101
	3176
	-

	11
	Insurance indemnities and compensations
	10022
	7648
	2374
	31.04%

	12
	Insurance indemnities/Gross premiums ratio 
	35.53%
	27.81%
	7.72 p.p.
	-

	13
	Net profit
	57
	21
	36
	171.43%

	14
	ROE
	0.07%
	0.03%
	0.05 p.p.
	-


2. In the first quarter of 2015 IC “European insurance alliance” has paid UAH 10.022 mln that is by 31.04% higher than the indemnities’ volume performed in the first quarter of 2014. The indemnities’ level has grown from 27.81% up to 35.53%, or by 7.72 p.p. that corresponds to common trends in the market. 
Good increase has been shown by the financial results of the Insurer. The financial result from operating activity for the analyzed period has been by UAH 3.176 mln higher than the result of the first quarter of 2014. The growth of net profit has amounted to 171,43%. 
3. In the first quarter of 2015 the Insurer’s liabilities have reduced by UAH 18.93 mln that amounts to 21.78% of total volume. The growth of shareholders’ equity against the decrease in liabilities has resulted in the growth of capitalization. The ratio of shareholders’ equity to liabilities of the Company for the three months of 2015 has grown by 24.88 p.p. up to 113.01%. 
4. Liquid assets as of 31.03.2015 have amounted to UAH 45.195 mln that is by UAH 2.165 mln more than the indicator at the beginning of 2015. The reduction of liabilities and the growth of cash balances at the accounts have contributed to the increase in the Company’s liquidity by 16.97 p.p. up to 66.47%.
Table 2

Key balance sheet indicators of 
Private JSC «European insurance alliance» for the first quarter of 2015, th. UAH, p.p., % 
	#
	Indicators
	31.03.2015
	31.12.2014
	Change
	Growth rate, %

	1
	Assets
	144826
	163521
	-18695
	-11.43%

	2
	Shareholders’ equity
	76836
	76601
	235
	0.31%

	3
	Liabilities
	67990
	86920
	-18930
	-21.78%

	4
	Shareholders’ equity/Liabilities ratio
	113.01%
	88.13%
	24.88 p.p.
	-

	5
	Liquid assets
	45195
	43030
	2165
	5.03%

	6
	Proportion of liquid assets in assets of the insurer 
	31.21%
	26.31%
	4.89 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	66.47%
	49.51%
	16.97 p.p.
	-


Having performed the analysis of IC “European insurance alliance” activity for the first quarter of 2015, RA “Standard-Rating” notes the following factors affecting the decision to update the Insurer’s rating: 
· Significant growth of the ratio of shareholders’ equity to liabilities up to 113,01%;
· Noticeable growth of the ratio between liquid assets and liabilities of the insurer up to 66,47%;

· Increase in business volumes of the Company in a difficult first quarter of 2015 and maintenance of positive financial results of the activity even despite a noticeable increase in the indemnities’ volumes and level. 
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