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17/05/2016
Ratings of IC «European insurance alliance» are updated 
May 17, 2016 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for the first quarter of 2016. 
1. For the first quarter of 2016 IC “European insurance alliance” has managed to increase gross business volume, the Company has collected UAH 36.396 mln of gross premiums that is by 29.04% higher than premiums collected for the same period of 2015. In particular, receipts from individuals and from reinsurers have grown by 25.86% and 11.72%, respectively. The proportion of individuals has decreased by 0.67 p.p. down to 26.59%, and the proportion of reinsurers – by 0.11 p.p. down to 0.73%.   
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance» for the Q1 of 2015, th. UAH, p.p., % 
	#
	Indicators
	QІ of 2016 
	QІ of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	36396
	28205
	8191
	29.04%

	2
	from insurants-individuals 
	9676
	7688
	1988
	25.86%

	3
	from reinsurers 
	267
	239
	28
	11.72%

	4
	Proportion of individuals in gross premiums 
	26.59%
	27.26%
	-0.67 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.73%
	0.85%
	-0.11 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8778
	242
	8536
	3527.27%

	7
	Coefficient of dependence on the reinsurers 
	24.12%
	0.86%
	23.26 p.p.
	-

	8
	Net premiums
	27618
	27963
	-345
	-1.23%

	9
	Premium earned 
	24354
	27530
	-3176
	-11.54%

	10
	Financial result from operating activity
	-1301
	3075
	-4376
	-

	11
	Insurance indemnities and compensations
	12786
	10022
	2764
	27.58%

	12
	Insurance indemnities/Gross premiums ratio 
	35.13%
	35.53%
	-0.40 p.p.
	-

	13
	Net profit
	-205
	57
	-262
	-459.65%

	14
	ROE
	-0.28%
	0.07%
	-0.36 p.p.
	-


2. Insurance premiums, sent to the reinsurance companies, for the first three months of 2016 compared to the same period of 2015 have grown more than in 36 times: from UAH 0.242 mln up to UAH 8.778 mln. Therefore, the coefficient of dependence on the reinsurers has grown by 23.26 p.p. up to 24.12%. 
Net and earned insurance premiums have demonstrated some decrease. Net premiums have decreased by 1.23% down to UAH 27.618 mln, and earned – by 11.54% down to UAH 24.354 mln. 
3. For the first three months of 2016 the indemnities, performed by the Company, have amounted to UAH 12.786 mln that is by 27.58% higher than the same indicator of 2015. Therefore, the indemnities’ level has amounted to 35.13% that slightly exceeds the average indicator of the market for the classic insurance industry. 
The Company has finished the first quarter of 2016 with a loss of UAH 0,205 mln, this volume of loss is insignificant and can’t affect the financial state of the insurer. 
4. In the period form 01.01.2016 to 31.03.2016 balance sheet indicators of the insurer have demonstrated a multidirectional dynamics: 
· Assets have grown by 1.56% up to UAH 136.896 mln.;
· Shareholders’ equity has decreased by 5.76% down to UAH 72.709 mln.;

· Liabilities have increased by 11.36% up to UAH 64.187 mln.;

· Liquid assets have grown from UAH 30.207 mln. up to UAH 46.483 mln., or by 53.88%.
Therefore, at the beginning of the second quarter of 2016 the Company has possessed an excessive level of capitalization (113.28%) and a high level of liquidity (72.42%) that indicates a high level of the financial stability (reliability) of the insurer. 
Table 2

Key balance sheet indicators of 
Private JSC «European insurance alliance» for the Q1 of 2015, th. UAH, p.p., % 
	#
	Indicators
	31.03.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	136896
	134789
	2107
	1.56%

	2
	Shareholders’ equity
	72709
	77151
	-4442
	-5.76%

	3
	Liabilities
	64187
	57638
	6549
	11.36%

	4
	Shareholders’ equity/Liabilities ratio
	113.28%
	133.85%
	-20.58 p.p.
	-

	5
	Liquid assets
	46483
	30207
	16276
	53.88%

	6
	Proportion of liquid assets in assets of the insurer 
	33.95%
	22.41%
	11.54 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	72.42%
	52.41%
	20.01 p.p.
	-


Having analyzed the activity of IC “European insurance alliance”, RA “Standard-Rating” notes the following factors, which have enabled to confirm the rating: 
· Considerable growth of gross premiums against the background of the deterioration of work conditions in the insurance market;
· Excessive level of capitalization (113.28%) and high level of liquidity (72.42%);

· Maintenance of a high level of indemnities that positively (from the position of policyholders) characterizes the Company against the background of other participators of the market. 
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