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06/08/2015
Ratings of IC «European insurance alliance» are updated
August 6, 2015 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for the first half of 2015.  
1. For the first six months of 2015 IC “European insurance alliance” has managed to increase gross premiums: from UAH 55.584 mln up to UAH 65.28 mln, or by 17.44%. Including, receipts from individuals have grown by 27.95% up to UAH 18.923 mln, and from reinsurers – by 48.72% up to UAH 0.812 mln. The Agency notes that the growth of gross business volumes corresponds to the general market trends. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance» for the H1 of 2015, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	65280
	55584
	9696
	17.44%

	2
	from insurants-individuals 
	18923.1
	14789
	4134.1
	27.95%

	3
	from reinsurers 
	812
	546
	266
	48.72%

	4
	Proportion of individuals in gross premiums 
	28.99%
	26.61%
	2.38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.24%
	0.98%
	0.26 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12816
	15734
	-2918
	-18.55%

	7
	Coefficient of dependence on the reinsurers 
	19.63%
	28.31%
	-8.67 p.p.
	-

	8
	Net premiums
	52464
	39850
	12614
	31.65%

	9
	Premium earned 
	52980
	40141
	12839
	31.98%

	10
	Financial result from operating activity
	5050
	850
	4200
	494.12%

	11
	Insurance indemnities and compensations
	20723
	14991
	5732
	38.24%

	12
	Insurance indemnities/Gross premiums ratio 
	31.74%
	26.97%
	4.77 p.p.
	-

	13
	Net profit
	123
	37
	86
	232.43%

	14
	ROE
	0.16%
	0.05%
	0.11 p.p.
	-


2. Insurance indemnities, sent to the reinsurers, for the first six months of 2015 have reduced by 18.55%: from UAH 15.734 mln down to UAH 12.816 mln. As a result, the coefficient of dependence on the reinsurance companies: from 28.31% down to 19.63%, or by 8.67 p.p. 
Net and earned insurance premiums have demonstrated a growth for the analyzed period. Thus, net premiums have increased by 31.65% up to UAH 52.464 mln, and earned insurance premiums – by 31.98% up to UAH 52.98 mln. The Company has confidently demonstrated an increase in business volumes. 
3. Insurance indemnities and compensations for the first half of 2015 have amounted to UAH 20.723 mln that by 38.24% exceeds the same indicator of 2014. The indemnities’ level has grown from 26.97% up to 31.74%, or by 4.77 p.p.
Despite a growth of indemnities, performed by the Insurer for the first six months of 2015, the financial result from operating activities has amounted to UAH 5.05 mln that almost in 6 times exceeds the result for the first half of 2014. Net profit of IC “European insurance alliance” has amounted to UAH 123 th. against profit for the same period of 2014 in the amount of UAH 37 th. 
4. Balance sheet indicators of the Insurer in the period from 01.01.2015 to 01.07.2015 have demonstrated multidirectional dynamics. Assets have decreased by 8.05% down to UAH 150.352 mln, shareholders’ equity has remained almost unchanged (at the level UAH 76.399 mln), and gross liabilities have reduced by 14.92% down to UAH 73.953 mln. As a result of the faster decrease rates of liabilities over shareholders’ equity, the Insurer has managed to increase the capitalization ratio. This indicator on 01.07.2015 has amounted to 103.31%, i.e. shareholders’ equity of the Company has exceeded its liabilities by 3.31%. 
Liquid assets in the given period have grown only by 0.89% up to the level UAH 43.411 mln. Considering the reduction of liabilities, the liquidity level has grown. It is corresponded by the ratio of cash to liabilities, which has amounted to 58.7% as of the reported date of the first half of 2015.

Table 2

Key balance sheet indicators of 
Private JSC «European insurance alliance» for the H1 of 2015, th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	150352
	163521
	-13169
	-8.05%

	2
	Shareholders’ equity
	76399
	76601
	-202
	-0.26%

	3
	Liabilities
	73953
	86920
	-12967
	-14.92%

	4
	Shareholders’ equity/Liabilities ratio
	103.31%
	88.13%
	15.18 p.p.
	-

	5
	Liquid assets
	43411
	43030
	381
	0.89%

	6
	Proportion of liquid assets in assets of the insurer 
	28.87%
	26.31%
	2.56 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	58.70%
	49.51%
	9.20 p.p.
	-


Therefore, IC “European insurance alliance” has entered the second half of 2015 with: 
· Growth of gross business volumes (+17.44%);

· Noticeable growth of income indicators; 
· Good levels of capitalization and liquidity. 
The above factors have enabled RA “Standard-Rating” to confirm the financial stability rating of the insurer at the level uaAA-.
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