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17/11/2021
Ratings of IC «European insurance alliance» are updated 
​​​November 17, 2021 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC “European insurance alliance” (19411125) at the level uaAA. The insurer with rating uaAA is characterized by a high financial stability/solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the Company’s performance results for the 9 months of 2021 year. 
1. Gross premiums, collected by PrJSC IC “European insurance alliance” for the first three quarters of 2021 year compared to the same period of 2020 year, have grown by 29,25% up UAH 290,943 mln. Despite the increase of receipts from individuals (+23,93%) in the analyzed period, according to the results of the nine months of 2021 year legal entities continue to prevail in the Company’s client portfolio.
A significant increase of the Insurer’s gross business volumes under current macroeconomic conditions is positively assessed by the Agency. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance», th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	290 943
	225 105
	65 838
	29,25%

	2
	from insurants-individuals 
	52 826
	42 624
	10 202
	23,93%

	3
	from reinsurers 
	455
	427
	28
	6,56%

	4
	Proportion of individuals in gross premiums 
	18,16%
	18,94%
	-0,78 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,16%
	0,19%
	-0,03 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	131 597
	80 408
	51 189
	63,66%

	7
	Coefficient of reinsurers’ participation in insurance premiums 
	45,23%
	35,72%
	9,51 p.p.
	-

	8
	Net premiums
	159 346
	144 697
	14 649
	10,12%

	9
	Premium earned 
	164 219
	132 570
	31 649
	23,87%

	10
	Financial result from operating activity
	14 711
	7 214
	7 497
	103,92%

	11
	Insurance indemnities and reimbursements
	88 674
	65 735
	22 939
	34,90%

	12
	Insurance indemnities/Gross premiums ratio 
	30,48%
	29,20%
	1,28 p.p.
	-

	13
	Net profit
	4 511
	1 677
	2 834
	168,99%

	14
	ROE
	5,17%
	2,08%
	3,09 p.p.
	-


2. According to the results of the first three quarters of 2021 year compared to the same period of 2020 year the financial results of PrJSC “European insurance alliance” have demonstrated a considerable increase. Thus, the Insurer’s financial result from operating activity has increased more than in twice up to UAH 14,711 mln, and its net profit has grown more than in 2,69 times up to UAH 4,511 mln. 
3. As at the end of the third quarter of 2021 year the Company has possessed a high level of capitalization (97,18%) and 37,47% of liabilities have been covered with cash and its equivalents. As of 01.10.2021 the ratio between liquid assets (cash and ISLBs) and liabilities of the Insurer has amounted to 59,78%.
Table 2

Key balance sheet indicators of 

Private JSC «European insurance alliance», th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	177 010
	187 925
	-10 915
	-5,81%

	2
	Shareholders’ equity
	87 237
	78 438
	8 799
	11,22%

	3
	Liabilities
	89 773
	109 487
	-19 714
	-18,01%

	4
	Shareholders’ equity/Liabilities ratio
	97,18%
	71,64%
	25,54 p.p.
	-

	5
	Cash and its equivalents
	33 640
	39 529
	-5 889
	-14,90%

	6
	Proportion of cash in assets of the insurer 
	19,00%
	21,03%
	-2,03 p.p.
	-

	7
	Cash/Liabilities ratio 
	37,47%
	36,10%
	1,37 p.p.
	-


According to the information, provided by PrJSC IC “European insurance alliance” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC “European insurance alliance” for the 9 months of 2021, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· Significant increase of business activity indicators;

· Considerable increase of financial results;

· Very good provision of equity.
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