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17/08/2020
Ratings of «IC «EXPO INSURANCE», ALC are updated 
August 17, 2020 the rating committee of RA “Standard-Rating” has decided to update the credit rating/the financial stability (reliability) rating to Additional Liability Company “Insurance company “EXPO INSURANCE” (35392462) at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was guided by the results of the Company’s activity for the first half of 2020. 

1. The Insurer for the first half of 2020 year has concluded insurance contracts for UAH 10,7 mln. In the analyzed period of 2020 there was an adjustment (reduction) of insurance payments, which were connected with idle time of aircraft (lack of operation of insured aircraft transport vehicles due to COVID-19 pandemic), while according to the results of 2019 year civil aviation insurance accounted for more than 40% of gross premiums of “IC “EXPO INSURANCE”, ALC. Based on the current situation regarding the state and spread of the COVID-19 pandemic, given the crisis, especially in the aviation industry, which is socially oriented and belongs to the critical infrastructure where tens of thousands of highly professional specialists work, given the quarantine and lack of air communication, airlines and international airports in the reporting period were temporarily and for a long time preserved, in accordance with the gradual opening of borders, most of the revenues from aviation insurance of IC "EXPO INSURANCE" was transferred to the following reporting periods. As a result, gross premiums of the Insurer for the first six months of 2020 year have amounted to UAH 6,600 mln., that is by 60,24% less than for the same period of 2019 year. At the same time, receipts from individuals in the analyzed period have decreased by 70,04% down to UAH 0,649 mln., and from reinsurers – by 86,78% down to UAH 0,127 mln. Therefore, legal entities, as before, prevail in the Company’s client portfolio. 
The Agency notes that on June 23, 2020, the Company received 19 new licenses (18 for compulsory types and 1 for voluntary types of insurance). As of the reporting date, the Insurance Company has 38 licenses: 16 of them are voluntary and 22 are compulsory. 
2. Insurance premiums, sent to the reinsurers for the first six months of 2020 have amounted to UAH -1,373 mln. The negative value of this indicator is related to the termination of reinsurance contracts for compulsory insurance of civil aviation, which is associated with aircraft downtime due to the coronavirus epidemic. 
Business activity indicators of “IC “EXPO INSURANCE”, ALC in the analyzed period have demonstrated the following dynamics: net premiums have decreased by 32,29% down to UAH 7,973 mln., and earned – by 11,02% down to UAH 9,467 mln. 
Table
Key indicators of income and expenses of 
“IC “EXPO INSURANCE”, ALC, th. UAH, p.p., %
	#
	Indicators
	HІ of 2020 
	HІ of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	6 600
	16 601
	-10 001
	-60,24%

	2
	from insurants-individuals 
	649
	2 166
	-1 517
	-70,04%

	3
	from reinsurers 
	127
	961
	-834
	-86,78%

	4
	Proportion of individuals in gross premiums 
	9,83%
	13,05%
	-3,22 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,92%
	5,79%
	-3,87 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	-1 373
	4 825
	-6 198
	-

	7
	Coefficient of dependence on the reinsurers 
	-20,80%
	29,06%
	-49,86 p.p.
	-

	8
	Net premiums
	7 973
	11 776
	-3 803
	-32,29%

	9
	Premium earned 
	9 467
	10 640
	-1 173
	-11,02%

	10
	Financial result from operating activity
	3 138
	696
	2 442
	350,86%

	11
	Insurance indemnities and reimbursements
	1 342
	24 821
	-23 479
	-94,59%

	12
	Insurance indemnities/Gross premiums ratio 
	20,33%
	149,52%
	-129,19 p.p.
	-

	13
	Net profit
	763
	1 087
	-324
	-29,81%

	14
	ROE
	1,76%
	1,76%
	-
	-


3. For the first half of 2020 the Company has paid to its clients UAH 1,342 mln. of insurance indemnities and reimbursements that is by 94,59% less than the indemnities and reimbursements for the same period of 2019. Therefore, the indemnities’ level has amounted to 20,33%. 
4. The Insurer’s activity has been profitable. According to the results of the first six months of 2020 “IC “EXPO INSURANCE”, ALC has received profit from operating activity in the amount of UAH 3,138 mln. that in 4,51 times has exceeded the indicator for the same period of 2019. Net profit has amounted to UAH 0,736 mln. 
5. In the period from 01.01.2020 to 01.07.2020 balance sheet indicators of “IC “EXPO INSURANCE”, ALC have demonstrated multidirectional dynamics:

· Cash and its equivalents have grown by 66,67% up to UAH 24,929 mln.

· Assets have decreased by 18,26% down to UAH 69,466 mln.;

· Shareholders’ equity has increased by 1,80% up to UAH 43,280 mln.;

· Liabilities have reduced by 38,34% down to UAH 26,186 mln.
Table 2

Key balance sheet indicators of “IC “EXPO INSURANCE”, ALC, th. UAH, p.p., %
	#
	Indicators
	01.07.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	69 466
	84 985
	-15 519
	-18,26%

	2
	Shareholders’ equity
	43 280
	42 517
	763
	1,80%

	3
	Liabilities
	26 186
	42 469
	-16 283
	-38,34%

	4
	Shareholders’ equity/Liabilities ratio
	165,28%
	100,11%
	65,17 p.p.
	-

	5
	Cash and its equivalents
	24 929
	14 957
	9 972
	66,67%

	6
	Proportion of cash in assets of the insurer 
	35,89%
	17,60%
	18,29 p.p.
	-

	7
	Cash/Liabilities ratio 
	95,20%
	35,22%
	59,98 p.p.
	-


Therefore, as at the end of the second quarter of 2020 “IC “EXPO INSURANCE”, ALC has possessed an excessive level of capitalization (165,28%) and a high level of covering liabilities by cash (95,20%). At the same time, the Agency notes that as of 01.07.2020 the Insurer has possessed the portfolio of internal state loan bonds in the amount of UAH 6,840 mln., which are the instrument with a low credit risk and a high liquidity. Therefore, the availability of internal state loan bonds in the Insurer’s assets has positively affected its provision with liquid assets. 
Having analyzed the activity of “IC “EXPO INSURANCE”, ALC for the first half of 2020, RA “Standard-Rating” notes the following factors of the financial stability rating update:

· Fact of profitable activity;

· Excessive level of capitalization (165,28%);

· High level of high liquid assets provision (95,20%). 
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