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10/04/2017
Ratings of Private JSC IC «Etalon-Polis» are updated 
April 10, 2017 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “Etalon-Polis” at the level uaВВВ+ according to the national scale. The insurer with rating uaВВВ+ is characterized by sufficient financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency has taken into consideration the analysis results of the Company’s indicators for the 12 months of 2016. 
1. For the four quarters of 2016 IC “Etalon-Polis” has managed to collect UAH 14,014 mln of gross premiums that is by 14,31% less than premiums, collected for the same period of 2015. At the same time, receipts from individuals have grown more than in twice and have reached UAH 1,587 mln, as well receipts from reinsurers have appeared in the amount of UAH 0,063 mln. Therefore, the proportion from individuals and reinsurers in gross premiums have increased up to 11,32% and 0,45%, respectively. 
The Agency considers the decrease in gross business volumes is a temporary event, which is explained by adverse work conditions in the Ukrainian insurance market. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «Etalon-Polis» (31512057) for the 2016, th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	14014,2
	16354,4
	-2340,2
	-14,31%

	2
	from insurants-individuals 
	1587,1
	724,3
	862,8
	119,12%

	3
	from reinsurers 
	62,5
	0
	62,5
	-

	4
	Proportion of individuals in gross premiums 
	11,32%
	4,43%
	6,90 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,45%
	0,00%
	0,45 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	10851,7
	13428,6
	-2576,9
	-19,19%

	7
	Coefficient of dependence on the reinsurers 
	77,43%
	82,11%
	-4,68 p.p.
	-

	8
	Net premiums
	3162,5
	2925,8
	236,7
	8,09%

	9
	Premium earned 
	3168
	2291,8
	876,2
	38,23%

	10
	Financial result from operating activity
	129,8
	579,5
	-449,7
	-77,60%

	11
	ROS
	0,93%
	3,54%
	-2,62 p.p.
	-

	12
	Insurance indemnities and compensations
	1102,9
	683,1
	419,8
	61,46%

	13
	Insurance indemnities/Gross premiums ratio 
	7,87%
	4,18%
	3,69 p.p.
	-

	14
	Net profit
	34,6
	96,1
	-61,5
	-64,00%

	15
	ROE
	0,06%
	0,17%
	-0,11 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2016 compared to the same period of 2015, have decreased by 19,19%: from UAH 13,429 mln down to UAH 10,852 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased from 82,11% down to 77,43%, or by 4,68 p.p. 
Net premiums have increased by 8,09% up to UAH 3,163 mln., and earned – by 38,23% up to UAH 3,168 mln.  
3. For the four quarters of 2016 the Company has performed indemnities to its policyholders for the amount of UAH 1,103 mln that by 61,46% exceeds the indemnities’ volume performed for the same period of 2015. Therefore, the indemnities’ level has grown from 4,18% up to 7,87%, or by 3,69 p.p. 
IC “Etalon-Polis” has finished the 2016 year with profitable activity. The financial result from operating activity has amounted to UAH 0,130 mln for the analyzed period of 2016, and net profit – UAH 35 th. 
4. In the period from 01.01.2016 to 01.01.2017 the balance sheet indicators of the Insurer have demonstrated upward dynamics: 
· Assets have grown by 0,93% up to UAH 64,127 mln.;

· Shareholders’ equity has increased by 0,06% up to UAH 55,104 mln; 
· Liabilities have grown by 6,56% up to UAH 9,023 mln.;

· Liquid assets have increased from UAH 4,264 mln. up to UAH 6,307 mln., or by 47,91%. 

Therefore, as at the beginning of the 2017 IC “Etalon-Polis” has possessed an extra excessive level of capitalization (610,73%) and a good level of liquidity (69,90%).

Table 2

Key balance sheet indicators of 

Private JSC «IC «Etalon-Polis» (31512057) for the 2016, th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	64126,9
	63537
	589,9
	0,93%

	2
	Shareholders’ equity
	55104,2
	55070
	34,2
	0,06%

	3
	Liabilities
	9022,7
	8467
	555,7
	6,56%

	4
	Shareholders’ equity/Liabilities ratio
	610,73%
	650,41%
	-39,68 p.p.
	-

	5
	Liquid assets
	6306,8
	4264
	2042,8
	47,91%

	6
	Proportion of liquid assets in assets of the insurer 
	9,83%
	6,71%
	3,12 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	69,90%
	50,36%
	19,54 p.p.
	-


 Having performed the analysis of the Company's activity for the 2016, RA “Standard-Rating” notes the following factors to confirm the financial stability rating of the Insurer at the level uaВВВ+:
· Fact of profitable activity;

· Great reserve of capitalization (610,73%);

· Good level of liquidity (69,90%);

· Growth of net and earned premiums.
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