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Ratings of PJSC «ENERGOBANK» are updated 
(Translation from Ukrainian)
November 7, 2014 the rating committee of RA «Standard-Rating» (Ukraine) has decided to update the ratings of PJSC “ENERGOBANK”:

· Long-term credit rating at the level uaBBB+ (stable). The Bank or the separate bond instrument with rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating at the level uaK3+ (stable). The Bank or the separate bond instrument with rating uaK3+ is characterized by sufficient solvency compared to other Ukrainian banks. The financial state of this Bank is satisfactory to prevent the foreseeable risks in the short run. 
· Rating of deposits at the level ua3+(stable).
Updating the ratings according to the results of the 9 months of 2014, the Agency was based on the following conclusions: 
1. For the period from 01.01.2014 to 01.10.2014 key balance sheet indicators of PJSC “ENERGOBANK” have demonstrated the following trends: 
· Shareholders’ equity of the Bank has decreased by 1,86% down to UAH 299,286 mln.
· Liabilities of the Bank have decreased by 5,24% down to UAH 1741,575 mln. 

· Customer credits and debt has decreased by 13,88% down to UAH 1062,55 mln. 
The Bank has reduced liabilities faster than has decreased the equity, against this background customer credits and debt has decreased in hryvnia equivalent. In the Agency’s opinion, the Bank has reacted in such a way to the reduction of the business activity level in economics of the country. 
According to the Agency’s observations, the Bank has reduced liabilities due to the decrease in funds of banks (by 50,48%) and funds of individuals (by 6,27%). At the same time, the Bank has prevented a considerable decrease in general volume of deposits of individuals and legal entities in hryvnia equivalent. 
Table 1

Key balance sheet indicators of PJSC «ENERGOBANK»

(19357762), th. UAH, %

	Indicator
	01.10.2014
	01.01.2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	118 958
	5,83
	240 237
	11,21
	-50,48

	Funds of legal entities
	674 116
	33,03
	623 521
	29,10
	8,11

	Funds of individuals
	865 286
	42,40
	923 141
	43,08
	-6,27

	Total liabilities:
	1 741 575
	85,34
	1 837 803
	85,77
	-5,24

	Authorized capital of the bank 
	359 037
	17,59
	359 037
	16,76
	0,00

	Total shareholders’ equity:
	299 286
	14,66
	304 943
	14,23
	-1,86

	Cash and its equivalents
	295 891
	14,50
	326 131
	15,22
	-9,27

	Funds of mandatory reserves in NBU 
	475
	0,02
	18 696
	0,87
	-97,46

	Funds in other banks
	102 529
	5,02
	296 299
	13,83
	-65,40

	Customer credits and debt
	1 062 552
	52,06
	1 233 860
	57,58
	-13,88

	Securities in the bank’s portfolio for sale
	1 737
	0,09
	1 424
	0,07
	21,98

	Fixed assets and intangible assets
	60 971
	2,99
	63 135
	2,95
	-3,43

	Other financial assets
	8 943
	0,44
	12 042
	0,56
	-25,73

	Total assets:
	2 040 861
	100,00
	2 142 746
	100,00
	-4,75



2. Key trends of key balance sheet indicators have reflected in the changes of normative indicators of PJSC “ENERGOBANK”: 
· Regulatory capital of the Bank has grown by 18,23%, and on 01.10.2014 has exceeded the normative indicator, set by NBU, more than in twice;  
· Normative indicator of the regulatory capital adequacy of the Bank has grown from 12,97% up to 13,96%, and the normative indicator of the ratio of regulatory capital to total assets has grown from 9,44% up to 11,55%. 

The Agency gives a positive assessment to the increase in the regulatory capital and the norm of regulatory capital adequacy in the period from 01.01.2014 to 01.10.2014. The Bank has entered the fourth quarter with the increase in reserves on the normative indicators N1, N2 and N3. 

3. For the period from 01.01.2014 to 01.10.2014 the liquidity norms have moved in a multidirectional way: 
· Norm of instant liquidity has decreased by 20,64 p.p., but as of 01.10.2014 N4 of the Bank has been higher than its average on the system; 
· Norm of current liquidity of the Bank has increased by 0,88 p.p. 
· Norm of short-term liquidity of the Bank has decreased by 0,45 p.p. 

The Agency especially draws attention to the fact that as of 01.10.2014 the Bank has managed to form a significant reserve of instant liquidity and the value of N4 of the Bank has exceeded the average of this normative indicator on the banking system. 
Table 2

Key normative indicators of PJSC «ENERGOBANK» (19357762), th. UAH, % 
	Indicator
	Normative indicator
	01.10.2014
	01.01.2014

	
	
	On the system
	bank
	On the system
	bank

	Regulatory capital (N1)
	>120 mln.
	-
	242 085
	-
	204 757

	Norm of regulatory capital adequacy (N2)
	>10%
	15,96%
	13,96%
	18,26%
	12,97%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12,30%
	11,55%
	13,98%
	9,44%

	Norm of instant liquidity (N4)
	>20%
	43,94%
	57,46%
	56,99%
	78,10%

	Norm of current liquidity (N5)
	>40%
	79,53%
	60,59%
	80,86%
	59,71%

	Norm of short-term liquidity (N6)
	>60%
	86,75%
	74,03%
	89,11%
	74,48%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,43%
	22,07%
	22,33%
	24,49%

	Norm of large loan risks (N8)
	<800%
	246,46%
	264,18%
	172,05%
	520,56%


4. PJSC “ENERGOBANK” has finished the 9 months of 2014 with loss of UAH 5,97 mln. The amount of loss is insignificant for the Bank and doesn’t threaten its financial stability. According to the Agency, one of the causes of the unprofitable activity of the Bank during the 9 months of 2014 is the decrease in net interest income and the increase in administrative and other operating expenses. The tendency revealed is generally consistent with the market tendency and, in the Agency’s opinion, is caused by the decrease in the business activity level and the deterioration of conditions of running the banking business in Ukraine. 
Table 3

Data on key items of income and expenses of PJSC «ENERGOBANK» (19357762), th. UAH, % 
	Indicator
	9 months of 2014 
	9 months of 2013
	Change 
	Growth rate, %

	Interest income
	162 520
	187 299
	-24 779
	-13,23

	Net interest income
	15 129
	62 758
	-47 629
	-75,89

	Commission income
	27 517
	23 751
	3 766
	15,86

	Result from operations with foreign currency 
	-12 461
	4 506
	-
	-

	Interest expenses
	147 391
	124 541
	22 850
	18,35

	Commission expenses
	4 081
	2 585
	1 496
	57,87

	Administrative and other operating expenses
	97 017
	83 132
	13 885
	16,70

	Profit/(loss)
	-5 970
	2 045
	-
	-



Therefore, the Bank has entered the fourth quarter of 2014 with a significant reserve of instant liquidity and a noticeable reserve of current and short-term liquidity. The 9 months of 2014 for PJSC “ENERGOBANK” have been marked for a noticeable increase in reserve on all the equity normative indicators that deserves a positive assessment, especially against the background of the decline in equity norms on the banking system. 
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