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31/08/2020
 Ratings of PrJSC “IC “FINEX” are updated 
August 31, 2020 the rating committee of RA “Standard-Rating” made decision to update the credit rating/the financial stability (reliability) rating to PRIVATE JOINT-STOCK COMPANY “FINEX” (22321992) at the level uaВ according to the national scale. The insurer with rating uaВ is characterized by a low level of financial stability compared to other Ukrainian insurers. There is a very high dependence of the financial stability level on the impact of adverse commercial, financial and economic conditions. Making decision to update the rating, the Agency was guided by the results of the Company’s activity for the first half of 2020.
1. For the first six months of 2020 year PrJSC “IC “FINEX” has collected UAH 437,201 mln. of gross premiums that by 4,10% has exceeded premiums collected for the same period of 2019. Receipts from reinsurers have increased by 54,42% up to UAH 415,173 mln., and there have been no receipts from individuals. Considering the faster growth rates of premiums from reinsurers over gross premiums, the proportion of reinsurers has grown by 30,94 p.p. up to 94,96%. 
Table 1

Key indicators of income and expenses of 

PrJSC “IC “FINEX” (22321992), th. UAH, p.p., % 
	#
	Indicators
	І half of 2020 
	І half of 2019 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	437 201
	420 000
	17 201
	4,10%

	2
	from insurants-individuals 
	0
	0
	0
	-

	3
	from reinsurers 
	415 173
	268 866
	146 307
	54,42%

	4
	Proportion of individuals in gross premiums 
	0,00%
	0,00%
	-
	-

	5
	Proportion of reinsurers in gross premiums 
	94,96%
	64,02%
	30,94 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	154
	95
	59
	62,11%

	7
	Coefficient of dependence on the reinsurers 
	0,04%
	0,02%
	0,02 p.p.
	-

	8
	Net premiums
	437 047
	419 905
	17 142
	4,08%

	9
	Premium earned 
	520 970
	371 572
	149 398
	40,21%

	10
	Financial result from operating activity
	751
	4 294
	-3 543
	-82,51%

	11
	Insurance indemnities and reimbursements
	354 309
	188 146
	166 163
	88,32%

	12
	Insurance indemnities/Gross premiums ratio 
	81,04%
	44,80%
	36,24 p.p.
	-

	13
	Net profit
	-53 310
	172
	-53 482
	-

	14
	ROE
	-94,64%
	0,11%
	-94,75 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2020 compared to the same period of 2019, have increased by 62,11% up to UAH 0,154 mln. Therefore, the coefficient of the reinsurers’ participation in insurance premiums has grown from 0,02% up to 0,04%, or by 0,02 p.p.
Business activity indicators of PrJSC “IC “FINEX” have demonstrated an upward trend. Net premiums have grown by 4,08% up to UAH 437,047 mln., earned – by 40,21% up to UAH 520,970 mln.
3. For the first half of 2020 year PrJSC “IC “FINEX” has paid its clients UAH 354,309 mln. of insurance indemnities and reimbursements that by 88,32% has exceeded indemnities performed for the same period of 2019. Therefore, the indemnities’ level has increased by 36,24 p.p. up to 81,04%. 
According to the results of the first half of 2020 the financial result from operating activity of PrJSC “IC “FINEX” has amounted to UAH 0,751 mln. At the same time, the Insurer has received net loss of UAH 53,31 mln.
4. In the period from 01.01.2020 to 01.07.2020 balance sheet indicators of PrJSC “IC “FINEX” have demonstrated a downward dynamics:

· Assets have decreased by 43,04% down to UAH 209,918 mln.;

· Shareholders’ equity, due to the availability of uncovered loss for the current period, has decreased by 48,62% down to UAH 56,332 mln.;

· Liabilities have reduced by 40,68% down to UAH 153,586 mln.;

· Cash and its equivalents have fallen by 30,06% down to UAH 1,224 mln. 
Therefore, as at the end of the second quarter of 2020 year the Company has possessed a satisfactory level of capitalization (36,68%) and a very low level of covering its liabilities with cash and its equivalents (0,80%). 
Table 2

Key balance sheet indicators of 

PrJSC “IC “FINEX” (22321992), th. UAH, p.p., %
	#
	Indicators
	01.07.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	209 918
	368 545
	-158 627
	-43,04%

	2
	Shareholders’ equity
	56 332
	109 642
	-53 310
	-48,62%

	3
	Liabilities
	153 586
	258 903
	-105 317
	-40,68%

	4
	Shareholders’ equity/Liabilities ratio
	36,68%
	42,35%
	-5,67 p.p.
	-

	5
	Cash and its equivalents
	1 224
	1 750
	-526
	-30,06%

	6
	Proportion of cash in assets of the insurer 
	0,58%
	0,47%
	0,11 p.p.
	-

	7
	Cash/Liabilities ratio 
	0,80%
	0,68%
	0,12 p.p.
	-


Therefore, according to the results of the first half of 2020 year the level of financial stability of PrJSC “IC “FINEX” deteriorated. As of 01.07.2020 PrJSC “IC “FINEX” didn’t meet the solvency and capital adequacy ratio, the risk ratio of operations and the asset quality ratio and had a very low ratio between cash and liabilities. According to the performance results in the first half of 2020 PrJSC “IC “FINEX” received a significant net loss that resulted in the decrease of the level of covering liabilities with equity.
Rating agency "Standard-Rating"
PAGE  

