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20/03/2020
 Ratings of PrJSC “IC “FINEX” are updated 
March 20, 2020 the rating committee of RA “Standard-Rating” made decision to update the credit rating/the financial stability (reliability) rating to PRIVATE JOINT-STOCK COMPANY “FINEX” (22321992) at the level uaВВ+ according to the national scale. The insurer with rating uaВВ+ is characterized by a lower than sufficient level of financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was guided by the results of the Company’s activity for the 12 months of 2019.
1. For the four quarters of 2019 PrJSC “IC “FINEX” has collected UAH 797,487 mln. of gross premiums that by 54,65% has exceeded premiums collected for the same period of 2018. At the same time, receipts from reinsurers have grown by 21,84% up to UAH 451,351 mln., and there have been no receipts from individuals. Considering the faster growth rates of gross premiums over premiums from reinsurers, the proportion of reinsurers has decreased by 15,24 p.p. down to 56,60%.

Table 1

Key indicators of income and expenses of 

PrJSC “IC “FINEX” (22321992), th. UAH, p.p., % 
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	797486,7
	515672
	281814,7
	54,65%

	2
	from insurants-individuals 
	0
	245,7
	-245,7
	-100,00%

	3
	from reinsurers 
	451351,4
	370433
	80918,4
	21,84%

	4
	Proportion of individuals in gross premiums 
	0,00%
	0,05%
	-0,05 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	56,60%
	71,84%
	-15,24 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1716,1
	219,4
	1496,7
	682,18%

	7
	Coefficient of dependence on the reinsurers 
	0,22%
	0,04%
	0,18 p.p.
	-

	8
	Net premiums
	795770,6
	515452,6
	280318
	54,38%

	9
	Premium earned 
	726914,4
	398883,5
	328030,9
	82,24%

	10
	Financial result from operating activity
	9035
	4693
	4342
	92,52%

	11
	Insurance indemnities and compensations
	383527
	143715,1
	239811,9
	166,87%

	12
	Insurance indemnities/Gross premiums ratio 
	48,09%
	27,87%
	20,22 p.p.
	-

	13
	Net profit
	366
	325
	41
	12,62%

	14
	ROE
	0,33%
	0,30%
	0,03 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have increased more than in 7,82 times up to UAH 1,716 mln. Therefore, the coefficient of dependence on the reinsurers has grown from 0,04% up to 0,22%, or by 0,18 p.p. 
Business activity indicators of PrJSC “IC “FINEX” have demonstrated an upward trend. Net premiums have increased by 54,38% up to UAH 795,771 mln., earned – by 82,24% up to UAH 726,914 mln.
3. For the twelve months of 2019 PrJSC “IC “FINEX” has paid its clients UAH 383,527 mln. of insurance indemnities and compensations that by 166,87% has exceeded indemnities performed for the same period of 2018. As a result of the faster growth rates of insurance indemnities over gross premiums, the indemnities’ level has increased by 20,22 p.p. up to 48,09%.
According to the results of the four quarters of 2019 the Company has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 9,035 mln., that almost in twice has exceeded the result for the 2018 year. Net profit for the analyzed period of 2019 has amounted to UAH 0,366 mln., that by 12,62% more than the profit for the 2018 year.
4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of PrJSC “IC “FINEX” have demonstrated multidirectional dynamics:

· Assets have grown by 32,97% up to UAH 368,545 mln.;

· Shareholders’ equity has shown the increase by 0,33% up to UAH 109,642 mln.;

· Liabilities have increased by 54,22% up to UAH 258,903 mln.;

· Cash and its equivalents have anomaly fallen by 98,99% down to UAH 1,75 mln. 
Therefore, as at the end of the fourth quarter of 2019 the Company has possessed a sufficient level of capitalization (42,35%), but only 0,68% of the Insurer’s liabilities have been covered with liquid assets. Besides, as of 01.01.2020 the actual solvency reserve of PrJSC “IC “FINEX” was by UAH 34,132 mln. less than the normative one. 
Table 2

Key balance sheet indicators of 

PrJSC “IC “FINEX” (22321992), th. UAH, p.p., %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	368545
	277154
	91391
	32,97%

	2
	Shareholders’ equity
	109642
	109276
	366
	0,33%

	3
	Liabilities
	258903
	167878
	91025
	54,22%

	4
	Shareholders’ equity/Liabilities ratio
	42,35%
	65,09%
	-22,74 p.p.
	-

	5
	Liquid assets
	1750
	173914
	-172164
	-98,99%

	6
	Proportion of liquid assets in assets of the insurer 
	0,47%
	62,75%
	-62,28 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	0,68%
	103,60%
	-102,92 p.p.
	-


Therefore, as of 01.01.2020 PrJSC “FINEX” didn’t perform the normative of solvency and capital adequacy, and had a very low ratio between cash and liabilities. 
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