PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



18/04/2014

PRESS-RELEASE
(Translation from Russian)
The credit rating is assigned to JSC "Kharkovoblenergo" 

18/04/2014 at the meeting of the rating committee of Rating agency «Standard-Rating» it was decided to assign the credit rating to Joint-Stock Company "Kharkovoblenergo" (00131954) at the level uaBBB according to the national scale. Assigning this level of rating, the Agency was guided by the following conclusions: 
1. Enterprise JSC "Kharkovoblenergo" is main supplier of electricity in the Kharkov region. Factors, which negatively affect the performance results of "Kharkovoblenergo", are: 
· strict state regulation of prices and tariffs for the company's products; 
· lack of subventions from the state budget for the repayment of the difference in tariffs for utilities to pay for electricity to utility companies; 
· inability to accumulate products; 

· inability to choose consumers and to fully control the timeliness of payments for supplied products.  

2. The level of support from the largest shareholders of the Company in future is identified as indeterminate due to a possible sale of the largest block of shares owned by the state. The autonomy ratio of JSC "Kharkovoblenergo" is at a very high level – 544,26%. Thus, shareholders’ equity of the Company covers liabilities in multiple times, which means that in the nearest future the Company won’t need additional capitalization. 
3. Analysis of liquidity of JSC "Kharkovoblenergo" showed that with insufficient instant liquidity the Company still has ultra-high current liquidity. On 01/01/2014 the level of current liquidity amounted to 123,45%. It indicates that there is a possibility that the Company won’t be able to meet its current commitments instantly without Bank’s support, but has sufficient amount of resources to perform these payments in practice. 
4. Accounts receivable of the Company grew by 48,68% (by UAH 100,3 mln) in 2013. Withdrawal of significant resources from economic activity for receivables creates a situation for finding additional credit resources by the Company. 
5. Analysis of various indicators of profitability: ROE, ROS and ROA shows that the Company worked with low profitability. Thus, according to the results of 2013 ROE amounted to only 1,42%. In the Agency’s opinion, such a small level of profitability is caused by the regulation of prices for the Company's products by the state. 
Credit risks of JSC "Kharkovoblenergo" increase: low profitability, small instant liquidity and significant growth of accounts receivable. 
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