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06/01/2012

PRESS-RELEASE
(Translation from Russian)
RA «Standard-Rating» confirms the rating of Private JSC IC «Jupiter Vienna Insurance Group» at the level uaAA+

June 01, 2012 RA «Standard-Rating» has confirmed the financial stability rating/credit rating to Private JSC IC «Jupiter Vienna Insurance Group» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability in comparison with other Ukrainian insurers. The rating takes into account the impact of unfavorable commercial, financial and economic conditions. Making decision about confirming the rating at such a high level, the Agency was guided by the results of the insurer’s activity in the Q1 of 2012 (see table). 
Table 

Key indicators of Private JSC IC «Jupiter Vienna Insurance Group»
	#
	Indicators
	I quarter of 
2012 (31.03.2012)
	I quarter of 2011 (31.03.2011)
	Change
	Growth rate, %

	1
	Insurance payments (premiums, dues)
	7247
	4280
	2967
	69,32%

	2
	Insurance indemnities and compensations 
	93
	59
	34
	57,63%

	3
	Loss ratio 
	1,28%
	1,38%
	-0,10 p.p.
	-

	4
	Shareholders’ equity
	37972
	37823
	149
	0,39%

	5
	Liabilities
	49666
	36633
	13033
	35,58%

	6
	Shareholders’ equity/Liabilities ratio 
	76,45%
	103,25%
	26,80 p.p.
	-

	7
	Liquid assets
	57309
	50546
	6763
	13,38%

	8
	Liquid assets/Insurance reserves ratio 
	115,39%
	137,98%
	-22,59 p.p.
	-

	9
	Acquisition costs
	1115
	793
	322
	40,61%

	10
	Acquisition costs/Insurance payments ratio 
	15,39%
	18,53%
	3,14 p.p.
	-

	11
	Income from sales of life insurance services
	10070
	1563
	8507
	544,27%

	12
	Financial result from operating activity
	2321
	620
	1701
	274,35%

	13
	Financial income
	0
	20
	-20
	-100,00%

	14
	Net profit
	1887
	63
	1824
	2895,24%

	15
	ROE
	4,97%
	0,17%
	4,80 p.p.
	-


1. Insurance payments of Private JSC IC «Jupiter Vienna Insurance Group» have grown by 69,32% in the Q1 of 2012 compared to the same quarter of 2011. Insurance indemnities and compensations have grown by 57,63% in the same period, although that hasn’t had a considerable impact on the loss ratio, which has been even lower in the Q1 of 2012, than a year earlier, and has been fixed at the level 1,28%. A considerable increase of the insurer’s gross business indicates an effective sales policy of the company and a considerable potential of Private JSC IC «Jupiter Vienna Insurance Group» towards the increase in the share of the Ukrainian market. 
2. Shareholders’ equity of the insurer has grown by 0,39% in the last 12 months, and liabilities have grown by 35,58%. A decrease of the Company’s capitalization is a planned and predicted phenomenon, which has already been taken into account in the rating according to the national scale. A current decrease in capitalization won’t have a negative impact on the level of loan risks and financial stability of the insurer, because the company has previously belonged to the category of the significantly overcapitalized companies. 
3. An increase in liquid assets by 13,38% in the last 12 months should be referred to a positive trend. Cash of UAH 57,3 mln has been accumulated on accounts of the company at the end of the first quarter. Liquid assets have covered 115,4% of the insurer’s liabilities. In the Agency’s opinion, Private JSC IC «Jupiter Vienna Insurance Group» has maintained an excessive liquidity that has provided the company’s stability and its ability to carry out payments of large volumes in the short-term periods. 
4. The insurer has significantly increased its efficiency indicators in the Q1 of 2012: 
- ROE has grown by 4,8 p.p.; 
- net profit of the Q1 of 2012 has been in 30 times more, than following the results of the same quarter of 2011, and has reached to UAH 1,887 mln; 
- financial result from operating activities in the Q1 of 2012 has been in 3,74 times more, than in the same quarter of 2011.
The insurer’s ability to generate profit in the Q1 of 2012 has clearly increased that also positively influences the level of its financial stability. 
5. In the first quarter Private JSC IC «Jupiter Vienna Insurance Group» has still maintained a high potential of external support. Vienna Insurance Group (VIG) has demonstrated good results according to the results of the first quarter. The group’s premiums have grown by 5,5% up to EUR 2,7 bn, profit before taxes has increased by 6% up to EUR 151,4 mln, combined ratio has fallen down to 96,4% that also indicates an profitability increase of the insurer’s operations. All the life insurance companies of VIG have collected EUR 1,1 bn of insurance premiums in the Q1 of 2012 that is by 7,4% more, than in the same quarter of last year. 
Therefore, Private JSC IC «Jupiter Vienna Insurance Group» has demonstrated very high growth rates of gross business in the Q1 of 2012. Good level of capitalization and liquidity of Private JSC IC «Jupiter Vienna Insurance Group» against the background of positive results of VIG in the Q1 of 2012 have indicated the guaranteed high level of solvency and financial stability of the insurer. 
RA «Standard-Rating»
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