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02/09/2014
PRESS-RELEASE

(Translation from Russian)
Rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» is updated 
September 2, 2014 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at such a high level, the Agency was guided by the results of the Insurer’s activity in the H1 of 2014. 
1. In the first half of 2014 Private JSC «JUPITER VIENNA INSURANCE GROUP» has collected UAH 20,055 mln of insurance premiums that is by 34,29% more than in the first half of 2013. The Company demonstrates a significant increase of business volumes in hryvnia equivalent in difficult economic situation, which deserves a positive assessment. 
2. Indemnities and compensations of the Company have amounted to UAH 435 th. in the H1 of 2014 that is by UAH 25 th. (5,43%) less than in the same period of 2013. The ratio between indemnities and gross premiums has slightly decreased and has amounted to 2,17% at the end of the period. 
Acquisition costs of the insurer have significantly grown (by 87%), having reached UAH 5,019 mln. Such growth is caused by the development of an additional channel of the company’s sales. The Agency considers it an adequate measure, which has provided the increase in insurance payments in difficult economic conditions. 
According to the results of the H1 of 2014 the insurer has received loss of UAH 0,579 mln that, in the Agency’s opinion, won’t considerably affect the Company’s stability. Loss is related with a negative exchange rate difference that has arisen due to a temporary prohibition of NBU for the purchase of currency to cover foreign exchange liabilities of the company. The amount of loss in the H1 of 2014 amounts to only 1,4% of the insurer’s shareholders’ equity on 01.07.2014.
The Agency reminds that the Company has finished the 2013 year with net profit of UAH 1,91 mln. 
Table 1

Key indicators of income and expenses of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» (30434963) in the H1 of 2014, th. UAH, %, p.p.
	#
	Indicators
	HI of 2014
	HI of 2013
	Change
	Growth rate, %

	1
	Gross insurance premiums
	20055
	14934
	5121
	34.29%

	2
	Insurance indemnities and compensations
	435
	460
	-25
	-5.43%

	3
	Insurance indemnities/Gross premiums ratio
	2.17%
	3.08%
	-0.91 p.p.
	-

	4
	Acquisition costs
	5019
	2684
	2335
	87.00%

	5
	Acquisition costs/Insurance premiums ratio
	25.03%
	17.97%
	7.05 p.p.
	-

	6
	Net profit
	-579
	1092
	-1671
	-

	7
	ROE
	-1.40%
	2.70%
	-
	-



3. Assets of the Company have grown by 26,20% up to UAH 159,91 mln in the H1 of 2014. The growth of liabilities has amounted to 39,85%, shareholders’ equity, in contrary, has decreased by 1,38 p.p. That has resulted in the fall of the ratio of shareholders’ equity to liabilities by 14,59 p.p. down to 34,89%. Taking into consideration an unprecedented support level of the Company from the shareholder, the fall of the level of the insurer’s liabilities provision with shareholders’ equity isn’t a considerable factor when assessing its financial stability. 

4. At the end of the H1 of 2014 liquid assets of Private JSC «JUPITER VIENNA INSURANCE GROUP» have amounted to UAH 92,67 mln that is by UAH 13,49 mln (17,04%) higher than at the beginning of the year. The ratio of liquid assets to liabilities has decreased due to a higher growth rate of liabilities by 15,23 p.p. up to 78,17% that is higher the average market level. The Agency reminds that in 2013 liquid assets of the insurer have grown by 24,68%. 
Table 2

Key balance sheet indicators of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» (30434963) in the H1 of 2014, th. UAH, %, p.p.
	#
	Indicators
	01/07/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Gross insurance premiums
	159911
	126709
	33202
	26.20%

	2
	Insurance indemnities and compensations
	41364
	41943
	-579
	-1.38%

	3
	Insurance indemnities/Gross premiums ratio
	118547
	84766
	33781
	39.85%

	4
	Acquisition costs
	34.89%
	49.48%
	-14.59 p.p.
	-

	5
	Acquisition costs/Insurance premiums ratio
	92669
	79175
	13494
	17.04%

	6
	Net profit
	57.95%
	62.49%
	-4.54 p.p.
	-

	7
	ROE
	78.17%
	93.40%
	-15.23 p.p.
	-


5. An unprecedented high level of external support of Private JSC «JUPITER VIENNA INSURANCE GROUP» is provided by the insurer’s shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented by 50 companies in 24 countries and is the leader of Central and Eastern Europe. 
According to the results of the H1 of 2014 VIG has demonstrated a number of positive trends compared with the same period of 2013: 

· Profit of VIG has grown by 41,4% up to EUR 290,9 mln; 

· Premiums have grown by 1% and have reached EUR 5 bn; 

· Combined ratio of has decreased from 99,8% down to 97,1% that indicates the increase in profitability of the Group’s operations in segment of classic insurance; 
· Administrative expenses have decreased by 4,2%. 

Therefore, Private JSC «JUPITER VIENNA INSURANCE GROUP» has entered the second half of 2014 with a significant increase in insurance payments and a high liquidity. The main shareholder VIENNA INSURANCE GROUP has shown good fundamental indicators in the H1 of 2014, demonstrating the increase in activity scales and profitability of operations. The above factors have enabled the Agency to confirm the insurer’s rating at a high level. 
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