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16/03/2015
Rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» is confirmed 
March 16, 2015 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for 2014. 
1. Throughout the 2014 the Company has repeatedly become the winner of the tenders on providing insurance services. For example, the Company has won the tender on providing services of voluntary life insurance of the borrowers of OTP Bank, as well as has signed the contract on cooperation with LifeHouse Capital, Star Life, Bank “National Credit” and “Trust Bank”. 
According to the results of 12 months of 2014 the volume of insurance premiums of PrJSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has amounted to UAH 47.968 mln that is by 16.63% higher than the volume of premiums collected in 2013. Despite a bad economic situation in Ukraine, the insurer has managed to provide the growth of business volumes in 2014. 
Insurance indemnities for survivorship have grown by UAH 0.101 mln (or by 19.39%) up to UAH 0.620 mln. As a result, the ratio of indemnities for survivorship to insurance premiums has increased by 0.03 p.p. up to 1.29%. 
The fact that the Company continues to conclude currency contracts with clients (EUR, USD) and provides the opportunity to perform one-time payments for the entire term of the contract deserves a particular positive assessment. 
2. For 2014 the acquisition costs have noticeably reduced. If for 2013 the acquisition costs have amounted to UAH 13.522 mln, then for 2014 – UAH 8.044 mln. Therefore, the acquisition costs have decreased by 40.51%, and the ratio between acquisition costs and insurance premiums has decreased by 16.11 p.p. down to 16.77%. The decrease in acquisition costs against the increase in business volumes deserves a positive assessment. 
RA “Standard-Rating” draws attention that the insurer has maintained the profitable activity according to the results of 2014. Thus, net profit of PrJSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» for 2014 has amounted to UAH 1.876 mln that is only by 1.78% lower than profit for 2013. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Insurance gross premiums
	47968
	41129
	6839
	16.63%

	2
	Insurance indemnities and compensations
	1624
	1460
	164
	11.23%

	3
	Insurance indemnities/Gross premiums ratio 
	3.39%
	3.55%
	-0.16 p.p.
	-

	4
	Acquisition costs
	8044
	13522
	-5478
	-40.51%

	5
	The ratio of acquisition costs to gross premiums 
	16.77%
	32.88%
	-16.11 p.p.
	-

	6
	Net profit
	1876
	1910
	-34
	-1.78%

	7
	ROE
	4.20%
	4.55%
	-0.35 p.p.
	-



3. Balance sheet indicators of the insurer according to the results of 12 months of 2014 have demonstrated an upward trend. Thus, assets have grown by 56.98% up to UAH 198.914 mln, shareholders’ equity has increased from UAH 41.943 mln up to UAH 44.664 mln, and gross liabilities have grown by 81.97% up to the level UAH 154.25 mln. Investment income of the Company has increased by 44% up to UAH 11.8 mln. 
Liquid assets of the Company for the period from 01.01.2014 to 31.12.2014 have grown by 48.33%: from UAH 79.175 mln up to UAH 117.442 mln. Due to a considerable growth of cash the insurer has managed to restrain the fall of liquidity. The ratio of liquid assets to liabilities as of 31.12.2014 has amounted to 76.14% that indicates a good level of providing the insurer with cash. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for 2014, th. UAH, p.p., % 

	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	198914
	126709
	72205
	56.98%

	2
	Shareholders’ equity
	44664
	41943
	2721
	6.49%

	3
	Liabilities
	154250
	84766
	69484
	81.97%

	4
	Liquid assets
	117442
	79175
	38267
	48.33%

	5
	Proportion of liquid assets in assets of the insurer 
	59.04%
	62.49%
	-3.44 p.p.
	-

	6
	Liquid assets/Liabilities ratio 
	76.14%
	93.40%
	-17.27 p.p.
	-


4. The Agency reminds that the key shareholder of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
According to the preliminary results of 2014, despite the processes of devaluating the national currencies to euro in some countries of the Group’s operations, the volume of written premiums of VIENNA INSURANCE GROUP has amounted to about EUR 9.4 bn that corresponds to the level of the previous year. Also there has been a high dynamics of business growth in the markets of Central and Eastern Europe. VIENNA INSURANCE GROUP notes that, despite a military conflict and a political uncertainty, all the 4 subsidiary companies of the Group in Ukraine have reached a significant overall growth of 15.9%. 
According to the activity results of 2014 the sector of life insurance of the Group has fixed the increase in premiums of 1.4% that has increased its volume up to EUR 4.3 bn. These indicators of growth prove that the international insurance group VIG has a huge growth potential. 
Having analyzed the activity and financial statements of the Company, RA “Standard-Rating” notes that taking into consideration a difficult economic situation in Ukraine in 2014, Private JSC IC «JUPITER VIENNA INSURANCE GROUP», besides a high level of external support from VIENNA INSURANCE GROUP, has managed to provide:  
· Increase in gross business volumes at the level 16.63%; 
· Annual volume of net profit in the amount of UAH 1.876 mln; 
· Good level of liquidity – 76.14%.
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