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27/04/2016
Ratings of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» 
are updated
April 27, 2016 Rating agency «Standard-Rating» has decided to confirm the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of updating the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for 2015. 
1. In September of 2015 a new partner on sales of life insurance programs of IC «JUPITER VIENNA INSURANCE GROUP» – the insurance broker BrastoLife started its activity. The partner works with according to a unique client-oriented system, which enables to provide clients with a qualified and long-term support in life insurance issues. And again the Agency notes the Company’s ability to develop its business under difficult economic conditions. 
For the 12 months of 2015 IC «JUPITER VIENNA INSURANCE GROUP» has collected UAH 73.857 mln of gross premiums that is by 53.97% higher than the same indicator for 2014. The growth of gross premiums against the background of the deterioration of the situation in the insurance market deserves a positive assessment. 
2. According to the results of 2015 the Company has performed indemnities on the occurred insurance events for the amount UAH 2.663 mln that is by 63.98% higher than the indemnities’ volume performed for the same period of 2014. Therefore, the indemnities’ level has amounted to 3.61% that is lower than the average market indicator. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the 2015, th. UAH, p.p., %
	#
	Indicators
	2015
	2014
	Change
	Growth rate, %

	1
	Insurance gross premiums
	73857
	47968
	25889
	53.97%

	2
	Insurance indemnities and compensations
	2663
	1624
	1039
	63.98%

	3
	Insurance indemnities/Gross premiums ratio 
	3.61%
	3.39%
	0.22 p.p.
	-

	4
	Acquisition costs
	37215
	8044
	29171
	362.64%

	5
	The ratio of acquisition costs to gross premiums 
	50.39%
	16.77%
	33.62 p.p.
	-

	6
	Net profit
	2421
	1876
	545
	29.05%

	7
	ROE
	5.19%
	4.20%
	0.99 p.p.
	-



3. Acquisition costs for the 12 months of 2015 have amounted to UAH 37.215 mln that is in 4,63 times more than the indicator of 2014. Despite such a sharp growth of acquisition costs, the Insurer’s activity in 2015 has remained profitable. 
IC «JUPITER VIENNA INSURANCE GROUP» for the analyzed period has received net profit in the amount UAH 2.421 mln that is by 29.05% or UAH 0.545 mln higher than profit received for 2014. ROE has amounted to 5.19%. 

4. In the period from 01.01.2015 to 01.01.2016 balance sheet indicators of the Insurer have demonstrated an upward dynamics:
· Assets have grown by 42.31% up to UAH 283.081 mln.;

· Shareholders’ equity has increased by 4.35% up to UAH 46.605 mln.;

· Liabilities have increased by 53.31% up to UAH 236.476 mln.;

· Liquid assets have grown from UAH 117.442 mln up to UAH 214.323 mln, or by 82.49%.

Therefore, as at the beginning of 2016 IC «JUPITER VIENNA INSURANCE GROUP» has possessed a high level of liquidity (90.63%) and a satisfactory level of capitalization (19.71%).
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the 2015, th. UAH, p.p., %
	#
	Indicators
	01.01.2016
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	283081
	198914
	84167
	42.31%

	2
	Shareholders’ equity
	46605
	44664
	1941
	4.35%

	3
	Liabilities
	236476
	154250
	82226
	53.31%

	4
	Shareholders’ equity/liabilities ratio
	19.71%
	28.96%
	-9.25 p.p.
	-

	5
	Liquid assets
	214323
	117442
	96881
	82.49%

	6
	Proportion of liquid assets in assets of the insurer 
	75.71%
	59.04%
	16.67 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	90.63%
	76.14%
	14.49 p.p.
	-


5. The Agency reminds that IC «JUPITER VIENNA INSURANCE GROUP» possesses an unprecedented high level of external support on the part of its key shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), which is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 
According to the statements for 2015, VIENNA INSURANCE GROUP has shown the following results: 
· Premiums, collected by the Company, have amounted to EUR 9.02 bn that is by 1,4% lower than the volume of premiums for 2014. At the same time, written premiums in life insurance segment have amounted to EUR 4.023 bn. 
· Profit before taxation of the Group has amounted to EUR 172.1 mln. 
· Combined ratio has improved compared to the 2014 and has amounted to 97.3%.

Having analyzed the Insurer’s activity for 2015, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating at the level uaAА+:

· Considerable growth of gross premiums (53.97%);

· Growth of net profit by 29.05% up to UAH 2.421 mln.;

· High level of liquidity (90.63%);

· Availability of external support, if necessary, on the part of its key shareholder – the international insurance group VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG.  
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