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11/19/2012

PRESS-RELEASE
(Translation from Russian)
The rating of Private JSC IC "JUPITER VIENNA INSURANCE GROUP" is confirmed
November 19, 2012 The Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Making decision of confirming the rating at such a high level, the Agency was guided by the results of the Company’s activity in the 9 months of 2012. 
Table 

Key indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” in the 9 months of 2012, th. UAH, p.p., %
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Gross insurance premiums
	20932
	18105
	2827
	15,61%

	2
	Insurance indemnities and compensations
	446
	508
	-62
	-12,20%

	3
	Insurance indemnities/Gross premiums ratio
	2,13%
	2,81%
	-0,68 p.p.
	-

	4
	Shareholders’ equity
	38591
	37149
	1442
	3,88%

	5
	Liabilities
	56703
	44888
	11815
	26,32%

	6
	Shareholders’ equity/Liabilities ratio
	68,06%
	82,76%
	-14,70 p.p.
	-

	7
	Liquid assets
	60334
	54980
	5354
	9,74%

	8
	Liquid assets/Liabilities ratio 
	106,40%
	122,48%
	-16,08 p.p.
	-

	9
	Acquisition costs
	3965
	1284
	2681
	208,80%

	10
	Acquisition costs/Insurance premiums ratio
	18,94%
	7,09%
	11,85 p.p.
	-

	11
	Revenue from the sale of life insurance services
	30144
	7697
	22447
	291,63%

	12
	Financial result from operating activity
	3380
	2034
	1346
	66,18%

	13
	Net profit
	2506
	830
	1676
	201,93%

	14
	ROE
	6,49%
	2,23%
	4,26 p.p.
	-


1. Insurance premiums of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» have grown by 15,61% up to UAH 20,932 mln, while the level of indemnities has reduced by 0,68 p.p. down to 2,13%. The increase in insurance premiums has positively impacted on the financial situation of the insurer. 
2. Thus, liquid assets of the insurer have grown by 9,74% in the period from 30.09.2011 to 30.09.2012, and liabilities – by 26,32%. The growth rates of the Company’s liabilities have slightly overpaced the growth of liquid assets, but also the ratio of liquid assets to liabilities has reduced by 16,08 p.p. from 122,48% down to 106,4%, because the company has replaced a part of its liquid assets into government securities in order to diversify the portfolio. Nevertheless, according to the Agency, as of 30.09.2012 the liquidity level of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has been significantly higher than the market average indicator. 
3. The insurer has continued to go away from the policy of excess capitalization in the third quarter that should has been done for increasing the efficiency of the Company’s activity against the background of the growth of business volume. The Company keeps the policy of increasing the capitalization level exclusively due to its profitable activity. In the Agency’s opinion, a slight decrease in the capitalization level won’t negatively impact on the financial stability of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» that is related with a sufficient ratio of shareholders’ equity to liabilities (68,06%), as well as with a high level of external support from the parent company – Vienna Insurance Group. 
4. The activity of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has remained profitable according to the results of the 9 months of 2012. Net profit of the insurer has amounted to UAH 2,506 mln in the 9 months of 2012 that is by 202% more than in the same period of 2011. The Company has managed to increase its net profit that has positively impacted on the dynamics of ROE of the insurer. 
Therefore, by the fourth quarter Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has come up with high level of liquidity, sufficient level of capitalization, growing gross business and growing net profit. The given factors have positively influenced the financial stability of the Company, which has been reinforced by the factor of external support from the key shareholder – Vienna Insurance Group. 
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