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30/08/2021
Ratings of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” are updated 
August 30, 2021 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «INSURANCE COMPANY «KNIAZHA LIFE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating at such a high level, the Agency was guided by the results of the Insurer’s activity for the first half of 2021 year.
1. Premiums, collected by PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» for the first six months of 2021 year compared to the same period of 2020 year, have decreased by 2,90%: from UAH 36,042 mln down to UAH 34,996 mln.
2. According to the results of the first half of 2021 year the insurance indemnities and reimbursements, carried out by PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP», have amounted to UAH 9,633 mln that by 59,04% has exceeded the indemnities for the same period of 2020 year. Therefore, the indemnities’ level of the Insurer has increased from 16,81% up to 27,53%, or by 10,72 p.p. 
Table 1

Key indicators of income and expenses of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the H1 of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	HІ of 2021 
	HІ of 2020 
	Change
	Growth rate, %

	1
	Insurance premiums (premiums, contributions)
	34 996
	36 042
	-1 046
	-2,90%

	2
	Insurance indemnities and reimbursements
	9 633
	6 057
	3 576
	59,04%

	3
	Insurance indemnities/Gross premiums ratio 
	27,53%
	16,81%
	10,72 p.p.
	-

	4
	Acquisition costs
	6 663
	6 416
	247
	3,85%

	5
	The ratio between acquisition costs and insurance premiums 
	19,04%
	17,80%
	1,24 p.p.
	-

	6
	Net profit
	10 571
	4 804
	5 767
	120,05%

	7
	ROE
	10,14%
	7,44%
	2,70 p.p.
	-



3. For the first six months of 2021 year acquisition costs of the Insurer have amounted to UAH 6,663 mln that is by 3,85% higher than the indicator for the first half of 2020 year. According to the activity results for the first six months of 2021 year PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has improved its financial results, having received net profit of UAH 10,571 mln. that in 2,2 times has exceeded profit for the same period of 2020 year. 

4. In the period from 01.01.2021 to 01.07.2021 balance sheet indicators of the Insurer have demonstrated the following dynamics:
· Assets have grown by 0,90% up to UAH 588,160 mln;

· Shareholders’ equity has shown the increase of 9,44% up to UAH 104,270 mln;
· Liabilities have reduced by 0,76% down to UAH 483,890 mln;

· Cash and its equivalents have increased in 4,71 times up to UAH 146,297 mln. 
Table 2

Key balance sheet indicators of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the H1 of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	588 160
	582 888
	5 272
	0,90%

	2
	Shareholders’ equity
	104 270
	95 278
	8 992
	9,44%

	3
	Liabilities
	483 890
	487 610
	-3 720
	-0,76%

	4
	Shareholders’ equity/liabilities ratio
	21,55%
	19,54%
	2,01 p.p.
	-

	5
	Cash and its equivalents
	146 297
	31 091
	115 206
	370,54%

	6
	Proportion of cash in assets of the insurer 
	24,87%
	5,33%
	19,54 p.p.
	-

	7
	Cash/Liabilities ratio 
	30,23%
	6,38%
	23,85 p.p.
	-


Thus, as at the beginning of the third quarter of 2021 year shareholders’ equity has covered 21,55% of the Insurer’s liabilities, and 30,23% of its liabilities have been covered by cash and its equivalents. At the same time, one should note that as of 01.07.2021 the Insurer formed the portfolio of investments in the banking deposits of UAH 75,851 mln, as well as the ISLB of UAH 315,564 mln. This fact has positively affected the provision of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” with liquid assets. Therefore, as at the beginning of the second half of 2021 year the liquid assets (cash and its equivalents, bank deposits and ISLB) have covered 111,12% of the Insurer’s liabilities, that indicates a high level of its provision with liquid assets. 
5. The unprecedented high level of external support to PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” is provided by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 30 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. According to the preliminary results, the volume of premiums of VIENNA INSURANCE GROUP increased by 3,5% up to EUR 5,77 bln. for the first half of 2021 year, and the profit before taxation – by 25% up to EUR 251 mln, and the combined ratio was improved by 0,3 p.p. up to 95,2%.
According to the information, provided by the Insurer to the Agency, as of 01.07.2021 PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” for the first half of 2021, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating: 
· Noticeable increase of net profit; 
· High level of provision with liquid assets;

· Unprecedented high level of external support on the part of the main shareholder – VIENNA INSURANCE GROUP. 
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