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18/03/2020
Ratings of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” are updated
March 18, 2020 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «INSURANCE COMPANY «KNIAZHA LIFE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating at such a high level, the Agency was guided by the results of the Insurer’s activity for the 2019 year.
1. For the four quarters of 2019 the Company has collected UAH 73,476 mln of gross premiums that is by 6,74% higher than the indicator for the same period of 2018. The increase in business volumes of PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» is appreciated by the Agency.
2. According to the results of the 12 months of 2019 PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has paid to its policyholders UAH 10,168 mln of insurance indemnities and compensations that by 16,40% exceeds the indicator for the 2018 year. Therefore, the indemnities’ level of the Insurer has increased from 12,69% up to 13,84%, or by 1,15 p.p. 
Table 1

Key indicators of income and expenses of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the 2019 year, th. UAH, p.p., %
	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Insurance premiums (premiums, contributions)
	73476,2
	68834,7
	4641,5
	6,74%

	2
	Insurance indemnities and compensations
	10167,8
	8735,5
	1432,3
	16,40%

	3
	Insurance indemnities/Gross premiums ratio 
	13,84%
	12,69%
	1,15 p.p.
	-

	4
	Acquisition costs
	16297,7
	13416,5
	2881,2
	21,48%

	5
	The ratio between acquisition costs and insurance premiums 
	22,18%
	19,49%
	2,69 p.p.
	-

	6
	Net profit
	4805
	4423
	382
	8,64%

	7
	ROE
	8,08%
	8,33%
	-0,25 p.p.
	-



3. Acquisition costs of the Insurer for the twelve months of 2019 have amounted to UAH 16,298 mln that is by 21,48% more than the indicator for the same period of 2018. According to the activity results for the four quarters of 2019 PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has received profit of UAH 4,805 mln., that is by 8,64% more the Company’s profit for the 12 months of 2018.

4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of the Insurer have demonstrated a multidirectional dynamics:
· Assets have grown by 5,63% up to UAH 446,708 mln.;

· Shareholders’ equity has shown the increase of 12,06% up to UAH 59,485 mln.;

· Liabilities have increased by 4,71% up to UAH 387,223 mln.;

· Cash and its equivalents have reduced by 31,06% down to UAH 85,424 mln. 
Therefore, as at the beginning of 2020 shareholders’ equity has covered 15,36% of the Insurer’s liabilities, and 22,06% of its liabilities were covered by cash and its equivalents. At the same time, one should note that as of 01.01.2020 the Insurer had long-term and current financial investments of UAH 313,038 mln., 69,72% of which consisted of the ISLB (internal state loan bonds) and 30,28% - deposits in banks with the investment level credit rating. This fact has positively affected the provision of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” with liquid assets.
Table 2

Key balance sheet indicators of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the 2019 year, th. UAH, p.p., %
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	446708
	422896
	23812
	5,63%

	2
	Shareholders’ equity
	59485
	53081
	6404
	12,06%

	3
	Liabilities
	387223
	369815
	17408
	4,71%

	4
	Shareholders’ equity/liabilities ratio
	15,36%
	14,35%
	1,01 p.p.
	-

	5
	Cash and its equivalents
	85424
	123909
	-38485
	-31,06%

	6
	Proportion of cash in assets of the insurer 
	19,12%
	29,30%
	-10,18 p.p.
	-

	7
	Cash/Liabilities ratio 
	22,06%
	33,51%
	-11,45 p.p.
	-


5. The unprecedented high level of external support to PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” is provided by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 25 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 

Having analyzed the activity of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” for the twelve months of 2019, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating: an increase of the Company’s gross business volume, a good volume of profit, a high level of liquid assets provision and an unprecedented high level of external support on the part of the main shareholder – VIENNA INSURANCE GROUP. 
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