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15/03/2021
Ratings of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” are updated 
March 15, 2021 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «INSURANCE COMPANY «KNIAZHA LIFE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating at such a high level, the Agency was guided by the results of the Insurer’s activity for the 12 months of 2020 year. 
1. For the four quarters of 2020 the volume of gross premiums of PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has amounted to UAH 77,247 mln that by 5,13% has exceeded premiums, collected for the 2019 year. The increase of the Insurer’s business volumes in the current macroeconomic situation, related to the quarantine restrictions introduction and the fall of business activity due to COVID 19 is appreciated by the Agency. 
2. According to the results of the 2020 year PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has paid to its clients UAH 20,252 mln of insurance indemnities and reimbursements that almost in twice has exceeded the indemnities performed for the 2019 year. Therefore, the indemnities’ level of the Insurer has increased from 13,84% up to 26,22%, or by 12,38 p.p. 
Table 1

Key indicators of income and expenses of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the 2020 year, th. UAH, p.p., % 
	#
	Indicators
	2020 year
	2019 year
	Change
	Growth rate, %

	1
	Insurance premiums (premiums, contributions)
	77 247
	73 476
	3 771
	5,13%

	2
	Insurance indemnities and reimbursements
	20 252
	10 168
	10 084
	99,18%

	3
	Insurance indemnities/Gross premiums ratio 
	26,22%
	13,84%
	12,38 p.p.
	-

	4
	Acquisition costs
	10 826
	16 298
	-5 472
	-33,57%

	5
	The ratio between acquisition costs and insurance premiums 
	14,01%
	22,18%
	-8,17 p.p.
	-

	6
	Net profit
	13 554
	4 805
	8 749
	182,08%

	7
	ROE
	14,23%
	8,08%
	6,15 p.p.
	-



3. For the four quarters of 2020 year acquisition costs of the Insurer have amounted to UAH 10,826 mln that is by 33,57% lower than the indicator for the four quarters of 2019 year. According to the activity results for the twelve months of 2020 year PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has increased its financial results, having received profit of UAH 13,554 mln. that in 2,82 times has exceeded profit for the same period of 2019 year. 

4. In the period from 01.01.2020 to 01.01.2021 balance sheet indicators of the Insurer have demonstrated a positive dynamics:
· Assets have grown by 30,49% up to UAH 582,887 mln.;

· Shareholders’ equity has shown the increase of 60,17% up to UAH 95,278 mln.;
· Liabilities have increased by 25,92% up to UAH 487,609 mln.;

· Cash and its equivalents have reduced by 63,60% down to UAH 31,091 mln., due to the redistribution of funds into current financial investments, which have increased by 90,8%.
Thus, as at the beginning of the 2021 year shareholders’ equity has covered 19,54% of the Insurer’s liabilities, and 6,38% of its liabilities have been covered by cash and its equivalents. At the same time, one should note that as of 01.01.2021 the Insurer formed long-term and current financial investments of UAH 497,672 mln., which 34,91% consisted of the banking deposits (UAH 173,749 mln) and 64,83% consisted of the ISLB (UAH 322,661 mln.). This fact has positively affected the provision of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” with liquid assets. Therefore, as at the beginning of 2021 year the Insurer’s liquid assets (cash and its equivalents, bank deposits and ISLB) have covered 108,44% of its liabilities.
Table 2

Key balance sheet indicators of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the 2020 year, th. UAH, p.p., %
	#
	Indicators
	01.01.2021
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	582 887
	446 708
	136 179
	30,49%

	2
	Shareholders’ equity
	95 278
	59 485
	35 793
	60,17%

	3
	Liabilities
	487 609
	387 223
	100 386
	25,92%

	4
	Shareholders’ equity/liabilities ratio
	19,54%
	15,36%
	4,18 p.p.
	-

	5
	Cash and its equivalents
	31 091
	85 424
	-54 333
	-63,60%

	6
	Proportion of cash in assets of the insurer 
	5,33%
	19,12%
	-13,79 p.p.
	-

	7
	Cash/Liabilities ratio 
	6,38%
	22,06%
	-15,68 p.p.
	-


5. The unprecedented high level of external support to PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” is provided by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 30 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. According to the preliminary results, the volume of premiums of VIENNA INSURANCE GROUP increased up to EUR 10,43 bln. for the 2020 year, and the profit before taxation amounted to EUR 346 mln. In July of 2020 year VIENNA INSURANCE GROUP increased the equity of PrJSC IC "KNIAZHA LIFE VIENNA INSURANCE GROUP" in the amount of the equivalent of EUR 750 th., that in practice confirms the high level of external support of the Insurer. 
According to the information, provided by the Insurer to the Agency, as of 01.01.2021 PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” for the 12 months of 2020, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating: 
· Increase of the Company’s gross business; 
· Good amount of profit; 
· High level of provision with liquid assets;

· Unprecedented high level of external support on the part of the main shareholder – VIENNA INSURANCE GROUP. 
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