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17/11/2016
Ratings of JSC “COMMERCIAL INDUSTRIAL BANK” are confirmed 
November 17, 2016 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated the ratings of JSC “Commercial industrial bank” (21580639) according to the national scale: 
· Long-term credit rating of JSC «CIB» is updated at the level uaА according to the national scale, outlook stable. The Bank or the separate bond instrument with rating uaA is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency is susceptible to the impact of adverse commercial, financial and economic conditions. 
· Short-term rating of JSC «CIB» is updated at the level uaK2 according to the Agency’s national scale, the outlook is stable. 
· Deposit rating of JSC «CIB» at the level ua2 according to RA “Standard-Rating” scale, the outlook is stable. 
The decision to update the credit rating of JSC «CIB» was taken according to the results of analysis of the Bank’s activity for the 9 months of 2016: 
1. For the 9 months of 2016 funds of individuals continue to prevail in the structure of the balance sheet item “funds of clients”. Thus, funds of legal entities have reduced by 61,01%: from UAH 73,659 mln down to UAH 28,717 mln, funds of individuals, on the contrary, have grown by 70,40% up to UAH 80,868 mln. Key balance sheet indicators of the Bank according to the results of the 9 months of 2016 have demonstrated the following growth rates: 
· Assets have reduced by 6,24%;
· Customer credits and debt have decreased by 9,49%;

· Liabilities have declined by 14,10%;

· Shareholders’ equity has grown by 1,32%.
Table 1 

Key balance sheet indicators of PJSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, %
	Indicator
	01.10.2016
	01.01.2016
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of legal entities
	28 717
	11,24%
	73 659
	27,02%
	-61,01%

	Funds of individuals
	80 868
	31,64%
	47 457
	17,41%
	70,40%

	Total liabilities:
	114 789
	44,91%
	133 631
	49,02%
	-14,10%

	Authorized capital of the bank 
	128 621
	50,33%
	112 417
	41,24%
	14,41%

	Total shareholders’ equity:
	140 787
	55,09%
	138 953
	50,98%
	1,32%

	Cash and its equivalents
	14 896
	5,83%
	21 463
	7,87%
	-30,60%

	Funds in other banks
	3 502
	1,37%
	41 964
	15,39%
	-91,65%

	Customer credits and debt
	166 159
	65,01%
	183 571
	67,34%
	-9,49%

	Securities in the bank’s portfolio for sale
	60
	0,02%
	124
	0,05%
	-51,61%

	Securities in the bank’s portfolio for redemption
	46 016
	18,00%
	0
	0,00%
	-

	Fixed assets and intangible assets
	20 445
	8,00%
	20 739
	7,61%
	-1,41%

	Other financial assets
	3 542
	1,39%
	3 387
	1,24%
	4,57%

	Total assets:
	255 576
	100%
	272 584
	100%
	-6,24%


Additionally, the Agency draws attention to the changes in the asset structure of the Bank for the 9 months of 2016: 
· Share of customer credits and debt of the Bank has decreased by 2,33 p.p. down to 65,01%;

· Share of funds in other banks has declined down to 1,37%;

· Share of cash and its equivalents has decreased from 7,87% down to 5,83%.
The Agency believes that such changes in the asset structure of JSC “CIB” don’t carry any threat to the Bank’s activity. At the same time, the increase in shareholders’ equity and the decrease in liabilities positively influence the level of the Bank’s capitalization that is an important factor of stability under current conditions of activity. 
2. Regulatory capital of JSC “CIB” (N1) for the 9 months of 2016 has decreased by 0,52% that couldn’t considerably affect the sufficiency of N1 ratio. For the same period the normative of the Bank’s regulatory capital adequacy (N2) has grown by 10,85 p.p. up to 62,56%. Therefore, the Bank has maintained a very high reserve of N2 ratio, even with respect to the average value of this normative on the banking system. High level of the Bank’s provision with regulatory capital positively affects its credit rating. As of 01.11.2016 the Bank’s N1 ratio has amounted to UAH 131,317 mln, and N2 ratio – 63,88%. Additionally, the creditors and depositors of the bank should pay attention to the decision of the bank’s shareholders about the increase of the authorized capital up to UAH 200 mln, which was taken on 15.08.2016. The increase in the Bank’s authorized capital will positively affect the amount of the Bank’s N1 and N2 ratios, and will decrease the risk of the bank’s non-performing the NBU requirements to the authorized capital.  
On 07.10.2016 in the national system of information disclosure there is data that the British citizen Stefan Paul Pinter informs about its intention to acquire 101 276 684 ordinary registered shares that amount to 100% of all the issued and paid ordinary registered shares. Mr. Pinter is the executive director and owner of GML International (London). 
Table 2 

Key norms of PJSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, %
	Indicator
	Normative value 
	01.10.2016
	01.01.2016

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln.
	142335,55
	131 414
	129816,9
	132 104

	Norm of regulatory capital adequacy (N2)
	>10%
	14,22%
	62,56%
	12,31%
	51,71%

	Norm of instant liquidity (N4)
	>20%
	59,42%
	307,25%
	78,73%
	68,06%

	Norm of current liquidity (N5)
	>40%
	86,31%
	150,43%
	79,98%
	106,06%

	Norm of short-term liquidity (N6)
	>60%
	88,41%
	182,13%
	92,87%
	177,24%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	21,38%
	23,51%
	22,78%
	22,66%

	Norm of large loan risks (N8)
	<800%
	260,85%
	95,21%
	364,14%
	116,80%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day. 
Liquidity ratios of JSC “CIB” as of 01.10.2016 compared to 01.01.2016 have suffered the following changes:
· Instant liquidity ratio (N4) has increased by 239,19 p.p. and amounted to 307,25%;

· Current liquidity ratio (N5) has increased by 44,37 p.p. – up to 150,43%;

· Short-term liquidity ratio (N6) has grown by 4,89 p.p. and has reached 182,13%.
Therefore, dynamics of the Bank’s liquidity ratios according to the results of the first three quarters of 2016 has been upward. As well, as at the beginning of the fourth quarter of current year all the three liquidity ratios of JSC “CIB” (N4, N5 and N6) have demonstrated high values compared to the limits of normative values, set by NBU, and to the average values on the banking system. As of 01.11.2016 the Bank’s N4 ratio has amounted to 154,34%, N5 ratio – 123,60%, N6 ratio – 176,53%. All the liquidity ratios have considerably exceeded the average values on the system, as of 01.11.2016 the Bank has been very well provided with liquidity. 
3. According to the results of the three quarters of 2016 the Bank’s profit has amounted to UAH 1,833 mln that is by 85,93% less than the same indicator of 2015. One of the reasons for a considerable decrease in profit is a significant negative result from operations with foreign currency. 
Table 3

Data on key articles of income and expenses of PJSC «CIB», th. UAH, %
	Indicator
	For the 9 months of 2016 
	For the 9 months of 2015 
	Change
	Growth rate, %

	Interest income
	38 661
	28 893
	9 768
	33,81%

	Net interest income
	24 758
	28 025
	-3 267
	-11,66%

	Commission income
	9 100
	3 706
	5 394
	145,55%

	Result from operations with foreign currency 
	-15 345
	-1 117
	-14 228
	-

	Interest expenses
	4 640
	868
	3 772
	434,59%

	Commission expenses
	3 082
	1 402
	1 680
	119,79%

	Administrative and other operating expenses
	31 986
	12 051
	19 935
	165,42%

	Profit / (loss)
	1 833
	13 033
	-11 200
	-85,93%


However, the Agency draws attention to the fact that for the 9 months of 2016 the Bank has managed to increase net commission income by UAH 3,714 mln and has prevented a considerable decrease in net interest income. But under difficult economic conditions of the first three quarters of 2016 the very fact of the Bank’s profitable activity deserves a positive assessment.  
Therefore, against the background of the decrease in customer credits and debt, liabilities and assets the Bank has provided a very high reserve of the regulatory capital adequacy normative and liquidity ratios. These factors against the background of the documented willing of shareholders to increase the Bank’s authorized capital enable the Agency to confirm the rating of JSC “Commercial industrial bank”. 
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