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Rating of JSC “Commercial industrial bank” is updated 
November 08, 2017 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of JSC “Commercial industrial bank” (21580639) at the level uaА according to the national scale, outlook is stable. The bank or separate bond instrument with rating uaА is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency is susceptible to the impact of adverse commercial, financial and economic conditions. The decision to confirm the credit rating of JSC “CIB” is taken according to the results of the analysis of the Bank’s performance indicators for the 9 months of 2017. 
1. JSC “Commercial industrial bank” continues to open new offices in different Ukrainian towns. For example, in August of 2017 the Bank has opened new departments in Kharkov and Kherson. 
Key balance sheet indicators of the Bank throughout the first nine months of 2017 have demonstrated the following growth rates:
· Assets have grown by 96,95%;
· Customer credits and debt have grown by 131,74%;

· Liabilities have increased by 136,33%;

· Shareholders’ equity has grown by 50,10%.
Additionally, one should note that as of 01.10.2017 compared to 01.01.2017 funds of legal entities and individuals have increased in 2,44 times: from UAH 158,554 mln. up to UAH 386,903 mln. Funds of banks were absent.
Table 1 

Key balance sheet indicators of PJSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, %
	Indicator
	01.10.2017
	01.01.2017
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of legal entities and individuals 
	386 903
	63,43%
	158 554
	51,19%
	144,02%

	Total liabilities:
	397 677
	65,19%
	168 272
	54,33%
	136,33%

	Authorized capital of the bank 
	200 000
	32,79%
	128 621
	41,53%
	55,50%

	Total shareholders’ equity:
	212 312
	34,81%
	141 451
	45,67%
	50,10%

	Cash and its equivalents
	58 995
	9,67%
	15 294
	4,94%
	285,74%

	Funds in other banks
	19 789
	3,24%
	32 845
	10,60%
	-39,75%

	Customer credits and debt
	317 057
	51,98%
	136 815
	44,17%
	131,74%

	Securities in the bank’s portfolio for sale
	112 658
	18,47%
	60
	0,02%
	187663,33%

	Securities in the bank’s portfolio for redemption
	55 067
	9,03%
	100 145
	32,33%
	-45,01%

	Fixed assets and intangible assets
	34 763
	5,70%
	20 736
	6,70%
	67,64%

	Other financial assets
	7 170
	1,18%
	2 821
	0,91%
	154,19%

	Total assets:
	609 989
	100%
	309 723
	100%
	96,95%


Note: Considering the data of the table 1, one should take into account that PJSC “CIB” passed all the necessary agreeable procedures at NBU, and as of 19.07.2017 the Bank’s authorized capital already amounted to UAH 200 mln.
The Agency draws attention to the changes in the Bank’s asset structure for the first three quarters of 2017:

· Share of customer credits and debt of the Bank has increased by 7,81 p.p. up to 51,98%; 
· Share of cash and its equivalents has increased from 4,34% up to 9,67%.
The increase of key balance sheet indicators of JSC “CIB”, in the Agency’s opinion, positively affects the Bank’s activity, and also enables to increase the business volumes. Despite a noticeable increase in liabilities, the Bank’s capitalization ratio is at a sufficient level that is an important factor of stability under current work conditions. 
2. Regulatory capital of JSC “CIB” (N1) for the first 9 months of 2017 has grown by 53,30% compared to the beginning of the year, and exceeds the normative value of UAH 200 mln, set by NBU. For the same period the Bank’s regulatory capital adequacy normative (N2) has decreased from 63,60% down to 50,91%, or by 12,69 p.p. Despite this reduction, the Bank has maintained a high reserve of N2 ratio, even with respect to the average of this normative on the banking system. A high level of the Bank’s provision with regulatory capital positively affects its credit rating. 
Additionally it should be noticed that as of 01.11.2017 the Bank’s N1 ratio has amounted to UAH 201,500 mln., and the N2 ratio has amounted to 51,82%. Therefore, the value of the Bank’s N1 ratio has exceeded the normative value of N1 ratio, which was increased by NBU in July of 2017. 
The Agency reminds that at the end of November of 2016 JSC “Commercial industrial bank”, operating in the market under an updated ComInBank brand, announced the completion of an agreement to purchase 100% of the Bank's shares by an international investor, Mr Stephen Pinter, based in London. 
Mr Stephen Pinter is the founder and executive director of GML Capital LLP (www.gmlcapital.net) – the private investment-banking and management company with the main office in London (Great Britain). GML Capital LLP was founded in 1983 and specialized in investments into the emerging markets and has work experience in Ukraine since 1993. Since 1996 GML Capital LLP performs asset management and is the advisor of investment funds specializing in investments into the securities, trading and lending instruments with high profitability and trading financing in emerging markets. GML Capital LLP is licensed by the SEC in the USA as a registered investment advisor and is also authorized and regulated by the Financial Conduct Authority in Great Britain.
Table 2 

Key norms of PJSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, %
	Indicator
	Normative value 
	01.10.2017
	01.01.2017

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln.
	112 653
	205 513
	109 653,6
	134 062

	Norm of regulatory capital adequacy (N2)
	>10%
	15,27%
	50,91%
	12,69%
	63,60%

	Norm of instant liquidity (N4)
	>20%
	53,24%
	94,58%
	60,79%
	573,78%

	Norm of current liquidity (N5)
	>40%
	105,55%
	157,17%
	102,14%
	200,12%

	Norm of short-term liquidity (N6)
	>60%
	97,47%
	115,08%
	92,09%
	148,82%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	20,49%
	22,37%
	21,48%
	23,14%

	Norm of large loan risks (N8)
	<800%
	233,41%
	83,80%
	308,27%
	80,40%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day. 
Liquidity ratios of JSC “CIB” as of 01.10.2017 compared to 01.01.2017 have suffered the following changes: 
· Instant liquidity ratio (N4) has decreased by 479,2 p.p. down to 94,58%; 
· Current liquidity ratio (N5) has reduced by 42,95 p.p. down to 157,17%;

· Short-term liquidity ratio (N6) has decreased by 33,74 p.p. and has reached 115,08%.
Therefore, dynamics of the Bank’s liquidity ratios according to the results of the first quarter of 2017 has been downward. As well, at the beginning of the fourth quarter of 2017 all the three liquidity ratios of JSC “CIB” (N4, N5 and N6) have demonstrated high values compared to the limit values of the norms, set by NBU, and to the averages of these norms on the banking system. As of 01.11.2017 the Bank’s N4 ratio has amounted to 107,77%, N5 ratio – 132,49%, N6 ratio - 112,85%. All the liquidity ratios have significantly exceeded the averages on the system, and as at the beginning of November, 2017 the Bank has been very well provided with liquidity. 
3. According to the results of the nine months of 2017 the Bank’s profit has amounted to UAH 2,179 mln that is by 18,88% more than the indicator for the same period of 2016. Despite a noticeable increase of administrative expenses, JSC “CIB” has demonstrated profitable activity. 
Besides, the Agency draws attention to the fact that for the first three quarters of 2017 the Bank has managed to increase interest income by 31,63%, commission income – in 2,97 times, and net interest income – by 8,11%. 
Table 3

Data on key articles of income and expenses of PJSC «CIB», th. UAH, %
	Indicator
	For the 9 months of 2017 
	For the 9 months of 2016 
	Change
	Growth rate, %

	Interest income
	50 891
	38 661
	12 230
	31,63%

	Net interest income
	26 765
	24 758
	2 007
	8,11%

	Commission income
	27 024
	9 100
	17 924
	196,97%

	Result from operations with foreign currency 
	1 100
	-15 345
	16 445
	-

	Interest expenses
	24 126
	13 903
	10 223
	73,53%

	Commission expenses
	3 382
	3 082
	300
	9,73%

	Administrative and other operating expenses
	55 559
	31 986
	23 573
	73,70%

	Profit / (loss)
	2 179
	1 833
	346
	18,88%


Therefore, according to the data of the financial statements for the 9 months of 2017, JSC “CIB” has increased the volumes of its business, has provided a good reserve of the regulatory capital adequacy normative, liquidity ratios and has also demonstrated the increase of almost all the key items of income. These factors, against the background of the successful additional capitalization of the Bank enable the Agency to confirm the rating of JSC “Commercial industrial bank”. 
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