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03/09/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Kiev insurance house» are updated
September 03, 2014 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC “Kiev insurance house” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC “Kiev insurance house” has been updated on the basis of the analysis of the Company’s activity in the H1 of 2014. 
1. For the first half of 2014 the Company has continued to demonstrate a considerable increase in business volumes. Gross premiums have grown by 41,2%, net premiums – by 81,05%, earned premiums – by 88,35%. Such growth rates of premiums against the background of the decrease in business volumes in the market in general have indicated that the insurer generates its market share, and the Company’s management provides a significant increase in premiums in difficult economic period. 
2. For the first half of 2014 the Company has paid UAH 6,31 mln that is by 185% more than for the same period of 2013. The indemnities level has grown by 7,33 p.p. up to 15,12%. Despite a noticeable increase in the indemnities level, its value has lagged behind the average of the market, i.e. the Company has possessed reserves for increasing indemnities in future. 
Moderate increase in indemnities against the background of a significant increase in the Company’s business has resulted in a noticeable growth of profitability of operations. Thus, the financial result from operating activity of JSC “Kiev insurance house” in the H1 of 2014 has amounted to UAH 9,53 mln that is in 49 times more than in the same period of 2013. For the same period net profit of JSC “Kiev insurance house” has grown in 72 times. 
Table 1

Key indicators of income and expenses of 
JSC «Kiev insurance house», th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	41685,8
	29521,7
	12164,1
	41,20%

	2
	from policyholders-individuals 
	23969,6
	13944,8
	10024,8
	71,89%

	3
	from reinsurers 
	523,1
	377,4
	145,7
	38,61%

	4
	Proportion of individuals in gross premiums 
	57,50%
	47,24%
	10,26 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,25%
	1,28%
	-0,02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16731,4
	15738,6
	992,8
	6,31%

	7
	Coefficient of dependence on the reinsurers 
	40,14%
	53,31%
	-13,18 p.p.
	-

	8
	Net premiums
	24954,4
	13783,1
	11171,3
	81,05%

	9
	Premium earned 
	19473,9
	10339,2
	9134,7
	88,35%

	10
	Financial result from operating activity 
	9534
	192,9
	9341,1
	4842,46%

	11
	ROS
	22,87%
	0,65%
	22,22 p.p.
	-

	12
	Insurance indemnities and compensations
	6303,7
	2211,9
	4091,8
	184,99%

	13
	Insurance indemnities/Gross premiums ratio 
	15,12%
	7,49%
	7,63 p.p.
	-

	14
	Net profit
	3316
	45,9
	3270,1
	7124,40%

	15
	ROE
	5,66%
	0,08%
	5,58 p.p.
	-



3. Shareholders’ equity of the insurer in the H1 of 2014 has grown by 6%, and liabilities have decreased by 20,49%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown up to 149,77%. Therefore, the Company has continued to maintain a good reserve of shareholders’ equity. On 01/07/2014 shareholders’ equity has exceeded liabilities by 49,77%.


4. Liquid assets of JSC “Kiev insurance house” have grown by 3,94%, but due to the drop of liabilities the ratio of liquid assets to liabilities has grown up to 108,69%. Therefore, on 01/07/2014 liquid assets of the insurer have been by 8,69% more than its liabilities. The level of the Company’s liquidity on 01/07/2014 is characterized as unprecedented high. The increase in the Company’s liquidity, as well as the growth of business volumes, is at odds with the market trends that positively characterize the Company’s business and its management. 
Table 2

Key balance sheet indicators of JSC «Kiev insurance house», th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	97692
	104453
	-6761
	-6,47%

	2
	Shareholders’ equity
	58579
	55263
	3316
	6,00%

	3
	Liabilities
	39113
	49190
	-10077
	-20,49%

	4
	Shareholders’ equity/Liabilities ratio
	149,77%
	112,35%
	37,42 p.p.
	-

	5
	Liquid assets
	42510
	40899
	1611
	3,94%

	6
	Proportion of liquid assets in the insurer’s assets 
	43,51%
	39,16%
	4,36 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	108,69%
	83,14%
	25,54 p.p
	-


Therefore, JSC “Kiev insurance house” has entered the second half of 2014 with a very noticeable increase in business volumes, a growing reserve of equity and a very high reserve of liquidity. In the second quarter of 2014 the Company has continued and has strengthened the trends of the first quarter. At the same time, the Company’s activity has remained profitable in the first half of 2014. The above factors have enabled to confirm the Company’s rating at a high level. 
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