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26/03/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC “Kiev insurance house” is updated
March 26, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC “Kiev insurance house” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC “Kiev insurance house” has been confirmed on the basis of the analysis of the Company’s activity in 2012 (see table). 
Table
Key indicators of JSC «Kiev insurance house» (25201716)

in 2012, th. UAH, p.p., %
	#
	Indicators
	2012 (31.12.2012)
	2011 (31.12.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	27999,7
	41118,4
	-13118,7
	-31,90%

	2
	from insurants-individuals 
	10934,6
	5692,2
	5242,4
	92,10%

	3
	from reinsurers 
	737,7
	1387,2
	-649,5
	-46,82%

	4
	Proportion of individuals in gross premiums 
	39,05%
	13,84%
	25,21 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,63%
	3,37%
	-0,74 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9604,3
	19946,9
	-10342,6
	-51,85%

	7
	Coefficient of dependence on the reinsurers 
	34,30%
	48,51%
	-14,21 p.p.
	-

	8
	Net premiums
	18395,4
	21171,5
	-2776,1
	-13,11%

	9
	Premium earned 
	19082,4
	17975,6
	1106,8
	6,16%

	10
	Financial result from operating activity 
	14834
	11511
	3323
	28,87%

	11
	ROS
	52,98%
	27,99%
	24,98 p.p.
	-

	12
	Insurance indemnities and compensations
	2783
	2653,9
	129,1
	4,86%

	13
	Insurance indemnities/Gross premiums ratio 
	9,94%
	6,45%
	3,49 p.p.
	-

	14
	Shareholders’ equity
	45501
	32116
	13385
	41,68%

	15
	Liabilities
	22426
	26905
	-4479
	-16,65%

	16
	Shareholders’ equity/Liabilities ratio
	202,89%
	119,37%
	83,53 p.p.
	-

	17
	Liquid assets
	36962
	44786
	-7824
	-17,47%

	18
	Liquid assets/Liabilities ratio 
	164,82%
	166,46%
	-1,64 p.p.
	-

	19
	Net profit
	12316
	10857
	1459
	13,44%

	20
	ROE
	27,07%
	33,81%
	-6,74 p.p.
	-


1.  Gross premiums of JSC “Kiev insurance house” have decreased by 31,9% in 2012, net premiums have decreased by 13,11%, and earned premiums have grown by 6,16%. This dynamics indicates the correction of the structure and volumes of the insurer’s business in 2012 compared to the volumes of business in 2011. The Company has reduced its dependence on the reinsurers and has increased the proportion of individuals in gross premiums almost up to 40%. 
2. Despite the correction in volumes and structure of business in 2012, JSC “Kiev insurance house” has improved its capitalization. Thus, in 2012 the ratio of shareholders’ equity to liabilities has grown from 119,37% to 202,89%. The level of liquidity has also remained excessive at the beginning of 2013. Thus, as of 31.12.2012 the ratio of liquid assets to liabilities of the insurer has amounted to 164,82% that is in twice higher, than the average level of liquidity of the market. 
3. The activity of JSC “Kiev insurance house” has remained profitable in 2012. According to the results of 2012 the financial result from operating activity of the insurer has amounted to UAH 14,834 mln that is by 28,87% better than the indicator of 2011. Also according to the results of 2012 net profit of JSC “Kiev insurance house” has amounted to UAH 12,316 mln that is by 13,44% more than in 2011. 
Therefore, the rating of JSC “Kiev insurance house” has remained high due to an excessive capitalization of the insurer, a very high level of liquidity and a profitable activity of the Company in 2012. 
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