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11/16/2012
PRESS-RELEASE
(Translation from Russian)
The rating of IC «Kiev Insurance house» is updated
November 16, 2012 the rating committee of RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of JSC “Kiev insurance house” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC “Kiev insurance house” has been confirmed on the basis of the results analysis of the Company’s activity in the 9 months of 2012 (see table). 
Table
Key indicators of JSC IC «Kiev Insurance House» 
in the 9 months of 2012, th. UAH, p.p., %
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	18501,7
	35177,9
	-16676,2
	-47,41%

	2
	from insurants-individuals 
	5301,2
	4227,1
	1074,1
	25,41%

	3
	from reinsurers 
	666,5
	1201,4
	-534,9
	-44,52%

	4
	Proportion of individuals in gross premiums 
	28,65%
	12,02%
	16,64 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3,60%
	3,42%
	0,19 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5072,3
	17559,9
	-12487,6
	-71,11%

	7
	Coefficient of dependence on the reinsurers 
	27,42%
	49,92%
	-22,50 p.p.
	-

	8
	Net premiums
	13429,4
	17618
	-4188,6
	-23,77%

	9
	Premium earned 
	14790,2
	12861,7
	1928,5
	14,99%

	10
	Financial result from operating activity 
	11758
	8783,5
	2974,5
	33,86%

	11
	ROS
	63,55%
	24,97%
	38,58 p.p.
	-

	12
	Insurance indemnities and compensations
	2015,4
	1812,2
	203,2
	11,21%

	13
	Insurance indemnities/Gross premiums ratio 
	10,89%
	5,15%
	5,74 p.p.
	-

	14
	Shareholders’ equity
	43397
	29453,3
	13943,7
	47,34%

	15
	Liabilities
	21663
	22937,2
	-1274,2
	-5,56%

	16
	Shareholders’ equity/Liabilities ratio
	200,33%
	128,41%
	71,92 p.p.
	-

	17
	Liquid assets
	36940
	35158,8
	1781,2
	5,07%

	18
	Liquid assets/Liabilities ratio 
	170,52%
	153,28%
	17,24 p.p.
	-

	19
	Net profit
	11281
	8272,7
	3008,3
	36,36%

	20
	ROE
	25,99%
	28,09%
	-2,09 p.p.
	-


1. Gross premiums of JSC “Kiev insurance house” have decreased by 47,41% in the 9 months of 2012, net premiums – by 23,77%, and earned premiums have increased by 15% up to UAH 14,79 mln. In the Agency’s opinion, the decrease in the business activity in Ukraine has continued to influence the Company in the third quarter, but, despite that, the insurer hasn’t permitted a significant decrease in net premiums and has maximally neglected the effect of the decrease in gross business. 
2. In the period from 30.09.2011 to 30.09.2012, the liquid assets of the insurer have grown by 5,07% up to UAH 36,94 mln, while the liabilities of the insurer have decreased by 5,56% down to UAH 21,663 mln. As a result, the ratio of liquid assets to liabilities has grown by 17,24 p.p. up to 170,52%. The high level of the Company’s liquidity has exceeded the average market indicator approximately in 2,3 times that has provided the insurer with the unprecedented high reserve of liquidity. 
3. In the period from 30.09.2011 to 30.09.2012, the ratio of shareholders’ equity to liabilities has grown by 71,92 p.p. and has amounted to 200,33%, i.e. the liabilities of the insurer on 30.09.2012 have been twice less, than the shareholders’ equity of the Company. Such a level of solvency could be characterized as redundant. 
4. Net profit of JSC “Kiev insurance house” has amounted to UAH 11,281 mln in the 9 months of 2012 that is by 36,36% more, than the same indicator in the 9 months of 2011. According to the 9 months of 2012, the ROE of the insurer has decreased by 2,09 p.p., but as for the insurance sector it still has remained at a very high level of 25,99%. 
Therefore, JSC IC “Kiev insurance house” has entered the fourth quarter of 2012 with the excess level of liquidity and capitalization, the Company’s activity has been profitable, and the level of the insurer’s ROE has been characterized as very high. All the mentioned factors have resulted in a high credit rating of the Company. 
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