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04/11/2020
Ratings of PrJSC “IC “Kyivska Rus” are updated 
November 4, 2020 Rating Agency “Standard-Rating” updated the credit rating/the financial stability rating of the insurer PRIVATE JOINT-STOCK COMPANY “Insurance Company “Kyivska Rus” (31171581) at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private Joint-Stock Company “Insurance Company “Kyivska Rus” was updated on the basis of the analysis of the Company’s activity for the 9 months of 2020. 
1. For the first three quarters of 2020 the Insurer has collected UAH 280,498 mln., that is by 25,38% lower than premiums, received for the same period of 2019. At the same time, receipts from individuals have decreased by 80,98% down to UAH 0,054 mln., and receipts from reinsurers – by 23,81% down to UAH 29,938 mln. The proportion of individuals in the Insurer’s gross premiums has amounted to 0,02%, and the proportion of reinsurers – 10,67%. Therefore, as at the end of the third quarter of 2020 legal entities prevailed in the Company’s client portfolio. 
Table 1
Key indicators of income and expenses of 

PrJSC “IC “Kyivska Rus” (31171581), th. UAH, p.p., % 
	#
	Indicators
	9 months of 2020 
	9 months of 2019 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	280 498
	375 879
	-95 381
	-25,38%

	2
	from insurants-individuals 
	54
	284
	-230
	-80,98%

	3
	from reinsurers 
	29 938
	39 294
	-9 356
	-23,81%

	4
	Proportion of individuals in gross premiums 
	0,02%
	0,08%
	-0,06 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	10,67%
	10,45%
	0,22 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	265 342
	349 621
	-84 279
	-24,11%

	7
	Coefficient of dependence on the reinsurers 
	94,60%
	93,01%
	1,59 p.p.
	-

	8
	Net premiums
	15 156
	26 258
	-11 102
	-42,28%

	9
	Earned premiums
	16 225
	26 172
	-9 947
	-38,01%

	10
	Financial result from operating activities
	7 176
	12 629
	-5 453
	-43,18%

	11
	ROS
	2,56%
	3,36%
	-0,80 p.p.
	-

	12
	Insurance indemnities and reimbursements
	1 660
	757
	903
	119,23%

	13
	Insurance indemnities/Gross premiums ratio
	0,59%
	0,20%
	0,39 p.p.
	-

	14
	Net profit
	956
	15 192
	-14 236
	-93,71%

	15
	ROE
	1,63%
	31,16%
	-29,53 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2020 compared to the same period of 2019, have decreased by 24,11% down to UAH 265,342 mln. Considering the fact that the reduction rates of gross premiums were faster than the decrease rates of premiums, sent to the reinsurers, the coefficient of the reinsurers’ participation in insurance premiums has grown up to 94,60%, or by 1,59 p.p.
Business activity indicators of PrJSC “IC “Kyivska Rus” have demonstrated a downward trend in the analyzed period. Thus, net premiums of the Insurer have decreased by 42,28% down to UAH 15,156 mln., and earned premiums have reduced by 38,01% down to UAH 16,225 mln. 
3. For the first three quarters of 2020 the Company has paid UAH 1,66 mln. to its clients, that more than in twice has exceeded the indemnities for the same period of 2019. As a result, the Insurer’s indemnities level has increased by 0,39 p.p.: from 0,20% up to 0,59%. 
According to the activity results throughout the 9 months of 2020 PrJSC “IC “Kyivska Rus” has demonstrated the profitable activity, although the volumes of profit have considerably decreased. Thus, the financial result from operating activity for the three quarters of 2020 has amounted to UAH 7,176 mln, and the net profit has decreased down to UAH 0,956 mln. 
4. In the period from 01.01.2020 to 01.10.2020 the Insurer’s balance sheet indicators have demonstrated a multidirectional dynamics: 
· Assets have decreased by 23,06% down to UAH 102,313 mln.;

· Shareholders’ equity has grown by 14,45% up to UAH 58,669 mln.;

· Liabilities have reduced by 46,59% down to UAH 43,644 mln.; 
· Cash and its equivalents have decreased by 0,12% down to UAH 65,672 mln. 
Therefore, as at the end of the third quarter of 2020 the Company possessed the excessive levels of capitalization (134,43%) and the ratio between cash and liabilities (150,47%). 
Table 2

Key balance sheet indicators of 
PrJSC “IC “Kyivska Rus” (31171581), th. UAH, p.p., % 
	#
	Indicators
	01.10.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	102 313
	132 975
	-30 662
	-23,06%

	2
	Shareholders’ equity
	58 669
	51 260
	7 409
	14,45%

	3
	Liabilities
	43 644
	81 715
	-38 071
	-46,59%

	4
	Shareholders’ equity/Liabilities ratio
	134,43%
	62,73%
	71,70 p.p.
	-

	5
	Cash and its equivalents
	65 672
	65 750
	-78
	-0,12%

	6
	Proportion of cash in assets of the insurer 
	64,19%
	49,45%
	14,74 p.p.
	-

	7
	Cash/Liabilities ratio 
	150,47%
	80,46%
	70,01 p.p.
	-


According to the information, provided by the Insurer to the Agency, in the analyzed period PrJSC “IC “Kyivska Rus” complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC “IC “Kyivska Rus” for the nine months of 2020, RA “Standard-Rating” notes: 
· Fact of profitable activity;

· Excessive level of covering liabilities with shareholders’ equity (134,43%);
· Excessive level of provision with high liquid assets (150,47%).  
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