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26/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" are confirmed 

June 26, 2014 RA “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer to Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability / solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in 2013 in the Q1 of 2014. 
1. UIC “KNIAZHA VIENNA INSURANCE GROUP”, despite a difficult economic situation, has shown a very confident increase in business in the Q1 of 2014. Thus, in comparison with the Q1 of 2013 gross premiums of the Company have grown by 22,33%, net premiums have increased by 19,91%, and earned premiums – by 11,8%. The Agency reminds that in 2013 gross premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have grown by 5,25%. 
Table 1

Key indicators of income and expenses of 
Private JSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269), th. UAH, p.p., %
	#
	Indicators
	QI of 2014 
	QI of 2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	51167.02
	41826.9
	9340.12
	22.33%

	2
	from insurants-individuals 
	37679.57
	30482.9
	7196.67
	23.61%

	3
	from reinsurers 
	157.19
	119.7
	37.49
	31.32%

	4
	Proportion of individuals in gross premiums 
	73.64%
	72.88%
	0.76 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.31%
	0.29%
	0.02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9,696.10
	7241.3
	2454.80
	33.90%

	7
	Coefficient of dependence on the reinsurers 
	18.95%
	17.31%
	1.64 p.p.
	-

	8
	Net premiums
	41470.9
	34585.6
	6885.32
	19.91%

	9
	Premium earned 
	44735.12
	40014.4
	4720.72
	11.80%

	10
	Insurance indemnities and compensations
	25209.52
	19442.1
	5767.42
	29.66%

	11
	Insurance indemnities/Gross premiums ratio 
	49.27%
	46.48%
	2.79 p.p.
	-


2. Indemnities and compensations have amounted to UAH 25,209 mln in the Q1 of 2014 that is by 29,66% more than the same indicator of 2013. The level of indemnities of UIC “KNIAZHA VIENNA INSURANCE GROUP” has amounted to 49,27% according to the results of the Q1 of 2014, it is by 2,79 p.p. more than according to the results of the Q1 of 2013 and by 10,78 p.p. more than according to the results of 2013. Data of MTIBU indicates that the Company meets its commitments to its policyholders in time. 
3. The Agency reminds that Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is part of the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG, which is represented by 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
According to the results of the Q1 of 2014 VIG has demonstrated a number of positive trends compared to the same period of 2013: 
· Nominally gross written premiums have grown by 1% up to EUR 2,731 bn; if we take off the impact of changes in exchange rates, then in fact premiums have grown by 2,9%;  

· Net earned premiums have grown by 0,6% up to EUR 2,213 bn; 

· Combined ratio has decreased by 0,5 p.p. from 96,9% down to 96,4%; 

· Assets of VIG have grown by 1,1% up to EUR 42,423 bn in the first quarter, and shareholders’ equity has increased by 3,7% up to EUR 5,207 bn in the same period.
In the Q1 of 2014 VIENNA INSURANCE GROUP has provided external support to its company in Ukraine. The shareholder has decided that Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” will increase its authorized capital by 11,3% – up to UAH 98,744 mln by performing additional issue of shares for UAH 10 mln. 
Therefore, Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” has entered the Q1 of 2014, having shown a noticeable increase in business and a great amount of indemnities to the policyholders. Key shareholder of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” Vienna Insurance Group has also demonstrated good fundamental indicators according to the results of the Q1 of 2014 and has provided support to the Company. 
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