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24/06/2015
Ratings of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” are updated 
June 24, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAА+. The insurer with rating uaAА+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity for 2014 and the first quarter of 2015. 
1. According to the results of the first quarter of 2015 the Company has managed to collect UAH 82.302 mln of gross premiums that is by 60.85% higher than the same indicator of 2014. The Agency appreciates such a noticeable growth of gross business in the period difficult for the insurance market. At the same time, receipts from individuals have increased: from UAH 37.68 mln up to UAH 57.197 mln. The proportion of the reinsurers in gross premiums, in contrary, has decreased almost down to the zero and has amounted to only 0.01%.
Table 1
Key indicators of income and expenses of 
Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP”, th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	82301.98
	51167.02
	31134.96
	60.85%

	2
	from insurants-individuals 
	57196.88
	37679.57
	19517.31
	51.80%

	3
	from reinsurers 
	5.08
	157.19
	-152.11
	-96.77%

	4
	Proportion of individuals in gross premiums 
	69.50%
	73.64%
	-4.14 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.01%
	0.31%
	-0.30 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12186.39
	9696.1
	2490.29
	25.68%

	7
	Coefficient of dependence on the reinsurers 
	14.81%
	18.95%
	-4.14 p.p.
	-

	8
	Net premiums
	70115.6
	41470.92
	28644.67
	69.07%

	9
	Premium earned 
	61712.04
	44735.12
	16976.92
	37.95%

	10
	Insurance indemnities and compensations
	45402.10
	25209.52
	20192.58
	80.10%

	11
	Insurance indemnities/Gross premiums ratio 
	55.17%
	49.27%
	5.90 p.p.
	-


2. Insurance payments, sent to the reinsurers for the first quarter of 2015, have amounted to UAH 12.186 mln that by 25.68% exceeds the same indicator for the first quarter of 2014. But due to the faster growth rates of gross premiums over insurance payments, sent tot he reinsurers, the coefficient of dependence on the reinsurers has decreased: from 18.95% down to 14.81%, or by 4.14 p.p. 

Net and earned premiums have demonstrated a growth. Thus, net premiums for the first three months of current year compared to the same period of 2014 have grown by 69.07% and have reached UAH 70.116 mln. Earned insurance premiums have increased from UAH 44.735 mln up to UAH 61.712 mln, or by 37.95%.

3. For the first three months of 2015 PrJSC “KNIAZHA VIENNA INSURANCE GROUP” has performed insurance indemnities for the amount of UAH 45.402 mln that is by 80.10% higher than the indemnities' volume performed for the same period of 2014. As a result, the indemnities' level of the insurer has grown from 49.27% up to 55.17%, or by 5.90 p.p. 
4. Balance sheet indicators in the period from 31.12.2014 to 31.03.2015 have demonstrated a multidirectional dynamics. Assets have grown by 3.21% up to UAH 308.354 mln, shareholders' equity has decreased by 13.38% down to UAH 99.316 mln, while gross liabilities have grown by 13.54%: from UAH 184.115 mln up to UAH 209.038 mln. As a result, as of 31.03.2015 shareholders' equity has covered 47.51% of liabilities that corresponds to a sufficient level of capitalization.  
Liquid assets for the analyzed period have reduced by 2.98% down to UAH 117.123 mln. Considering the growth of liabilities, the liquidity level has decreased by 9.54 p.p. down to 56.03% that corresponds to the general market trend. 

Table 2
Key balance sheet indicators of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” for the first quarter of 2015, th. UAH, p.p., % 
	#
	Indicators
	31.03.2015
	31.12.2014
	Change
	Growth rate, %

	1
	Assets
	308353.91
	298766.04
	9587.87
	3.21%

	2
	Shareholders’ equity
	99316.17
	114651.19
	-15335.02
	-13.38%

	3
	Liabilities
	209037.74
	184114.85
	24922.89
	13.54%

	4
	Shareholders’ equity/Liabilities ratio
	47.51%
	62.27%
	-14.76 p.p.
	-

	5
	Liquid assets
	117123.43
	120716.04
	-3592.61
	-2.98%

	6
	Proportion of liquid assets in assets of the insurer 
	37.98%
	40.40%
	-2.42 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	56.03%
	65.57%
	-9.54 p.p.
	-


5. The Agency reminds that PrJSC “UIC” “KNIAZHA VIENNA INSURANCE GROUP” is a part of the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe.  

According to the statements for the first quarter of 2015 VIENNA INSURANCE GROUP has started the year rather successfully and has presented the following results: 

· Gross premiums have amounted to EUR 2.756 bn that is by 0.9% higher than the indicator for the first quarter of 2014;
· Profit before taxation has amounted to EUR 130.9 mln;
· Combined ratio has amounted to 96.3%; 

· Growth of assets has amounted to 5% and on 31.03.2015 its volume has increased up to EUR 46.633 bn; 

· Increase in shareholders’ equity has amounted to 3.7%, its volume has reached EUR 5.48 bn. 
Having analyzed the Company's statements for the Q1 of 2015, RA “Standard-Rating” notes a noticeable growth of gross business volumes in difficult economic conditions that has become a basis for making decision to confirm the rating of PrJSC “UIC” “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAA+. 
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