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02/07/2018
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
July 2, 2018 the rating committee of Rating agency «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first quarter of 2018. 
1. IC «KNIAZHA VIENNA INSURANCE GROUP» for the first three months of 2018 has collected UAH 134,368 mln. of gross premiums that by 24,97% exceeds premiums, collected for the same period of 2017. At the same time, receipts from individuals have increased by 24,02% up to UAH 90,37 mln., and from reinsurers – from UAH 0,002 mln. up to UAH 0,18 mln. Therefore, the proportion of individuals in gross premiums has amounted to 67,26%, and the proportion of reinsurers – 0,13%. In the Agency’s opinion, the increase in the Company’s gross premiums deserves a positive assessment under unstable work conditions in the Ukrainian insurance market. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the first quarter of 2018, th. UAH, p.p., % 
	#
	Indicators
	QІ of 2018 
	QІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	134367,9
	107524,3
	26843,6
	24,97%

	2
	from insurants-individuals 
	90370
	72868,2
	17501,8
	24,02%

	3
	from reinsurers 
	180,3
	1,6
	178,7
	11168,75%

	4
	Proportion of individuals in gross premiums 
	67,26%
	67,77%
	-0,51 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,13%
	0,00%
	0,13 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	25705
	27612,3
	-1907,3
	-6,91%

	7
	Coefficient of dependence on the reinsurers 
	19,13%
	25,68%
	-6,55 p.p.
	-

	8
	Net premiums
	108662,9
	79912
	28750,9
	35,98%

	9
	Premium earned 
	96303,1
	78047,1
	18256
	23,39%


2. Insurance premiums, sent to the reinsurers, for the first three months of 2018 compared to the same period of 2017, have decreased by 6,91%: from UAH 27,612 mln. down to UAH 25,705 mln. Therefore, the coefficient of dependence on the reinsurers has reduced by 6,55 p.p. down to 19,13%. Business activity indicators of the Company have demonstrated an upward trend. Net premiums of the insurer have increased by 35,98% up to UAH 108,663 mln., and earned – by 23,39% up to UAH 96,303 mln.

3. For the first quarter of 2018 the Company has performed indemnities to its clients for the amount of UAH 71,693 mln., that by 8,53% exceed the indemnities for the same period of 2017. The indemnities’ level in the analyzed period has decreased from 61,43% down to 53,36%, or by 8,08 p.p. According to the results of the first three months of 2018 the Insurer has demonstrated unprofitable activity. The Agency notes that the volume of loss doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2018 to 01.04.2018 balance sheet indicators of the Insurer have demonstrated upward dynamics: 
· Assets have increased by 38,25% up to UAH 658,391 mln.;

· Shareholders’ equity has grown by 270,44% up to UAH 185,15 mln.;

· Liabilities have increased by 11,02% up to UAH 473,241 mln.;

· Liquid assets have grown by 59,73% up to UAH 349,906 mln.
Therefore, as at the beginning of the second quarter of 2018 the Company has had a good level of liquidity (73,94%), and shareholders’ equity has covered 39,12% of the Insurer’s liabilities. The Agency draws attention that in December, 2017 it was decided to increase equity by EUR 4,5 mln for support of IC “Kniazha” development and strengthening its positions in the Ukrainian market. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the first quarter of 2018, th. UAH, p.p., %
	#
	Indicators
	01.04.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	658391,4
	476229,1
	182162,3
	38,25%

	2
	Shareholders’ equity
	185150,3
	49981,2
	135169,1
	270,44%

	3
	Liabilities
	473241,1
	426247,9
	46993,2
	11,02%

	4
	Shareholders’ equity/Liabilities ratio
	39,12%
	11,73%
	27,40 p.p.
	-

	5
	Liquid assets
	349905,6
	219059,4
	130846,2
	59,73%

	6
	Proportion of liquid assets in assets of the insurer 
	53,15%
	46,00%
	7,15 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	73,94%
	51,39%
	22,55 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. According to the preliminary results of the activity for the first quarter of 2018, VIG demonstrated the following results:

· Premiums amounted to EUR 2,826 bn, that by 3,9% exceed the same indicator for the first quarter of 2017;

· Profit before taxation grew by 7% up to EUR 117,3 mln;

· Combined ratio improved to 96,2%. 
Having analyzed the Company’s activity for the first quarter of 2018, RA “Standard-Rating” highlights the following factors of the insurer’s financial stability rating confirmation:
· Increase in business activity indicators;

· High level of indemnities (53,36%);

· Good level of liquidity (73,94%);

· Very high level of external support. 

RA «Standard-Rating» (Ukraine)

PAGE  

