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01/09/2014
PRESS-RELEASE

(Translation from Russian)

Ratings of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" are confirmed 

September 01, 2014 RA “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer to Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability / solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in the H1 of 2014. 
1. UIC “KNIAZHA VIENNA INSURANCE GROUP” has provided a significant increase in business volumes in the H1 of 2014. Gross premiums of the insurer have grown by 27,41%, net premiums have increased by 26,3%, earned premiums have grown by 14,05%. It is especially important to emphasize that such results were shown by the Company against the background of the Ukrainian market of classic insurance, falling in volumes in the H1 of 2014. The Agency also reminds that according to the results of the H1 of 2014 UIC “KNIAZHA VIENNA INSURANCE GROUP” has demonstrated an increase in gross premiums by 22,33%, net premiums – by 19,91%, and earned premiums – by 11,8%. Therefore, in the Q2 of 2014 UIC “KNIAZHA VIENNA INSURANCE GROUP” has managed even to increase the growth rates of business in hryvnia equivalent compared to the first quarter. 
Table 1

Key indicators of income and expenses of 

Private JSC «KNIAZHA VIENNA INSURANCE GROUP», th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	116402,71
	91361,33
	25041,38
	27,41%

	2
	from insurants-individuals 
	82352,14
	65856,64
	16495,49
	25,05%

	3
	from reinsurers 
	201,20
	178,91
	22,29
	12,46%

	4
	Proportion of individuals in gross premiums 
	70,75%
	72,08%
	-1,34 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,17%
	0,20%
	-0,02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	17 873,45
	13347,6
	4525,85
	33,91%

	7
	Coefficient of dependence on the reinsurers 
	15,35%
	14,61%
	0,75 p.p.
	-

	8
	Net premiums
	98529,3
	78013,73
	20515,53
	26,30%

	9
	Premium earned 
	97639,42
	85607,38
	12032,04
	14,05%

	10
	Insurance indemnities and compensations
	50447,95
	39076,94
	11371,01
	29,10%

	11
	Insurance indemnities/Gross premiums ratio 
	43,34%
	42,77%
	0,57 p.p.
	-


2. Indemnities of UIC “KNIAZHA VIENNA INSURANCE GROUP” have grown by 29,1% in the H1 of 2014, and the level of indemnities has increased by 0,57 p.p. up to 43,34%. In total the Company has paid UAH 50,45 mln in the H1 of 2014. The Agency assesses the indemnities level of UIC “KNIAZHA VIENNA INSURANCE GROUP” according to the results of the H1 of 2014 as very high. Data of MTIBU indicates the Company in time performs its commitments to the insurants. 
3. The Agency reminds that Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is a part of the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), which is represented by 50 companies in 24 countries and is the leader of Central and Eastern Europe. 
According to the results of the H1 of 2014 VIG has demonstrated a number of positive trends compared with the same period of 2013: 
· Profit of VIG has grown by 41,4% up to EUR 290,9 mln; 
· Premiums have grown by 1% and have reached EUR 5 bn; 
· Combined ratio of has decreased from 99,8% down to 97,1% that indicates the increase in profitability of the Group’s operations in segment of classic insurance; 
· Administrative expenses have decreased by 4,2%. 
The Agency reminds that in the Q1 of 2014 VIENNA INSURANCE GROUP has provided external support to Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP”. Shareholder has made a decision that Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” will increase its authorized capital by 11,3% – up to UAH 98,744 mln through performing additional issue of shares for UAH 10 mln. Information about completing the increase in the insurer’s authorized capital was published 14/07/2014.
Therefore, Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” has entered the second half of 2014 by showing a noticeable increase in business volumes and a great amount of indemnities to the insurants. In its development the Company has continued its trends of the first quarter, but with more intensive rates and has generated business volumes. 
Vienna Insurance Group has also demonstrated good fundamental indicators according to the results of the H1 of 2014 and has provided Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” with support, which was announced in the first quarter. 
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