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03/10/2017
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 

October 03, 2017 the rating committee of Rating agency «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first half of 2017. 
1. For the first six months of 2017 the Insurer has managed to collect UAH 231,623 mln of gross premiums that is by 8,32% higher than premiums collected for the same period of 2016. At the same time, receipts from individuals have grown: from UAH 148,925 mln. up to UAH 159,732 mln., or by 7,26%. Receipts from reinsurers have been almost absent and have amounted to only UAH 1,6 th. Therefore, the key clients of the Company remain individuals, as demonstrated by the proportion of individuals in gross premiums, which has amounted to 68,96%. 
The Agency appreciates the growth of the Insurer’s gross business, taking into consideration difficult work conditions in the insurance market. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2017, th. UAH, p.p., %
	#
	Indicators
	I half of 2017
	I half of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	231623,00
	213822,84
	17800,16
	8,32%

	2
	from insurants-individuals 
	159732,30
	148924,96
	10807,34
	7,26%

	3
	from reinsurers 
	1,60
	31,15
	-29,55
	-94,86%

	4
	Proportion of individuals in gross premiums 
	68,96%
	69,65%
	-0,69 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,01%
	-0,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	56635,8
	43501,19
	13134,61
	30,19%

	7
	Coefficient of dependence on the reinsurers 
	24,45%
	20,34%
	4,11 p.p.
	-

	8
	Net premiums
	174987,2
	170321,65
	4665,55
	2,74%

	9
	Premium earned 
	164085,20
	167682,03
	-3596,83
	-2,15%

	10
	Financial result from operating activity
	-40319,80
	-4823,40
	-35496,40
	-

	11
	ROS
	-17,41%
	-2,26%
	-15,15 p.p.
	-

	12
	Insurance indemnities and compensations
	120011,50
	93796,22
	26215,28
	27,95%

	13
	Insurance indemnities/Gross premiums ratio 
	51,81%
	43,87%
	7,94 p.p.
	-

	14
	Net profit
	-35033,80
	5127,50
	-40161,30
	-

	15
	ROE
	-36,23%
	3,45%
	-39,68 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the analyzed period of 2017 compared to the same period of 2016 have increased by 30,19%: from UAH 43,501 mln. up to UAH 56,636 mln. Therefore, the coefficient of dependence on the reinsurance companies has grown from 20,34% up to 24,45%, or by 4,11 p.p.
Business activity indicators of the Company have demonstrated multidirectional dynamics. Thus, net premiums of the Insurer have grown by 2,74% up to UAH 174,987 mln., and earned premiums have decreased by 2,15% down to UAH 164,085 mln. 

3. For the first half of 2017 the Company has paid to its clients UAH 120,012 mln that is by 27,95% higher than indemnities performed for the same period of 2016. Therefore, the indemnities’ level has increased from 43,87% up to 51,81%, or by 7,94 p.p.
According to the reports, for the analyzed period of 2017 the Company has demonstrated unprofitable activity. The Agency notes that the amount of loss doesn’t bear any threat to the Insurer’s financial stability. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the Insurer have demonstrated such dynamics: Активи виросли на 3,84% до 461,869 млн. грн.;

· Shareholders’ equity has decreased by 26,6% down to UAH 96,686 mln.;

· Liabilities have increased by 16,65% up to UAH 365,183 mln.;

· Liquid assets have decreased by 7,51% down to UAH 189,084 mln. 

Therefore, as at the beginning of the third quarter of 2017 the Company has possessed a sufficient level of liquidity (51,78%), and its shareholders’ equity has covered 26,48% of liabilities. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2017, th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	461868,5
	444787,4
	17081,1
	3,84%

	2
	Shareholders’ equity
	96685,9
	131719,7
	-35033,8
	-26,60%

	3
	Liabilities
	365182,6
	313067,7
	52114,9
	16,65%

	4
	Shareholders’ equity/Liabilities ratio
	26,48%
	42,07%
	-15,60 p.p.
	-

	5
	Liquid assets
	189084,1
	204442,7
	-15358,6
	-7,51%

	6
	Proportion of liquid assets in assets of the insurer 
	40,94%
	45,96%
	-5,03 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	51,78%
	65,30%
	-13,53 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. According to the financial statements for the first half of 2017, VIG demonstrated the following results:

· Premiums on the Group amounted to EUR 4,972 bn, that is by 5,2% higher than the same indicator for the first half of 2016; 

· Profit before taxation grew up to EUR 220,5 mln;

· Combined ratio amounted to 96,9%. 
Having analyzed the Company’s activity for the first half of 2017, RA “Standard-Rating” notes the following factors of the financial stability rating confirmation:
· Growth of gross premiums;

· High level of indemnities (51,81%) with an acceptable level of loss; 
· Sufficient level of liquidity (51,78%);

· Very high level of external support.
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