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06/08/2019
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
August 6, 2019 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first half of 2019. 
1. IC «KNIAZHA VIENNA INSURANCE GROUP» for the first six months of 2019 has collected UAH 439,254 mln. of gross premiums that by 54,2% have exceeded premiums for the same period of 2018. At the same time, receipts from individuals have increased by 65,14% up to UAH 318,051 mln., and from reinsurers – by 50,68% up to UAH 0,313 mln. Therefore, individuals continue to occupy the greater proportion in the Insurer’s client portfolio.  
A noticeable increase of the Insurer’s gross business, in the Agency’s opinion, deserves a positive assessment.
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2019, th. UAH, p.p., %  

	#
	Indicators
	І half of 2019 
	І half of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	439254
	284867
	154387
	54,20%

	2
	from insurants-individuals 
	318051
	192596
	125455
	65,14%

	3
	from reinsurers 
	312,5
	207,4
	105,10
	50,68%

	4
	Proportion of individuals in gross premiums 
	72,41%
	67,61%
	4,80 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,07%
	0,07%
	-
	-

	6
	Insurance payments sent to reinsurers 
	173725
	46658
	127067
	272,34%

	7
	Coefficient of dependence on the reinsurers 
	39,55%
	16,38%
	23,17 p.p.
	-

	8
	Net premiums
	265530
	238210
	27320
	11,47%

	9
	Premium earned 
	240853,0
	204948,6
	35904,4
	17,52%

	10
	Financial result from operating activity
	-45997
	-36271
	-9726
	-

	11
	ROS
	-10,47%
	-12,73%
	2,26 p.p.
	-

	12
	Insurance indemnities and compensations
	173201
	139132
	34069
	24,49%

	13
	Insurance indemnities/Gross premiums ratio 
	39,43%
	48,84%
	-9,41 p.p.
	-

	14
	Net profit
	-17420
	-23648
	6228
	-

	15
	ROE
	-8,74%
	-13,26%
	4,52 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2019 compared to the same period of 2018, have grown more than in 3,7 times: from UAH 46,658 mln. up to UAH 173,725 mln. Thus, the coefficient of dependence on the reinsurance companies has grown from 16,38% up to 39,55%, or by 23,17 p.p. 
Business activity indicators of the Insurer in the analyzed period have demonstrated an upward trend: net premiums have increased by 11,47% up to UAH 265,53 mln., and earned premiums – by 17,52% up to UAH 240,853 mln. 
3. For the first six months of 2019 IC «KNIAZHA VIENNA INSURANCE GROUP» has paid to its clients UAH 173,201 mln of insurance indemnities and compensations that is by 24,49% more than indemnities for the same period of 2018. Taking into consideration the faster growth rates of gross premiums over insurance indemnities and compensations, the indemnities level has decreased from 48,84% down to 39,43%, or by 9,41 p.p. 
4. In the period from 01.01.2019 to 01.07.2019 balance sheet indicators of the Insurer have demonstrated an upward dynamics:
· Assets have increased by 26,01% up to UAH 1,048 bn.;

· Shareholders’ equity has grown by 32,29% up to UAH 199,292 mln.;

· Liabilities have increased by 24,62% up to UAH 848,256 mln.;

· Liquid assets (cash and its equivalents) have grown by 6,68% up to UAH 289,076 mln.

Therefore, as at the beginning of the third quarter of 2019 the Company has had satisfactory levels of liquidity (34,08%) and capitalization (23,49%). At the same time, the Agency notes that as of 30.06.2019 the Insurer performed long-term and current financial investments of UAH 203,779 mln., 55,45% of which consisted of internal state loan bonds and 44,55% of which – deposits in banks with the investment level credit rating. This fact positively affects the liquidity of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP”. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2019, th. UAH, p.p., % 
	#
	Indicators
	01.07.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	1047548
	831324
	216224
	26,01%

	2
	Shareholders’ equity
	199292
	150649
	48643
	32,29%

	3
	Liabilities
	848256
	680674
	167582
	24,62%

	4
	Shareholders’ equity/Liabilities ratio
	23,49%
	22,13%
	1,36 p.p.
	-

	5
	Liquid assets
	289076
	270983
	18093
	6,68%

	6
	Proportion of liquid assets in assets of the insurer 
	27,60%
	32,60%
	-5,00 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	34,08%
	39,81%,
	-5,73 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
Having analyzed the Company’s activity for the first half of 2019, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· Considerable increase of gross premiums;

· High level of indemnities (39,43%);

· Sufficient level of liquidity (34,08%);

· Very high level of external support. 
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