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03/03/2017
Ratings are assigned to 

PrJSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" 

March 03, 2017 RA “Standard-Rating” decided to assign (update) the credit rating / the financial stability rating of the insurer at the level uaAA+ to PRIVATE JOINT-STOCK COMPANY “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP”. The insurer with rating uaAA+ is characterized by a very high financial stability / solvency compared to other Ukrainian insurers. The Agency reminds that maintained the Insurer’s ratings up to 25.09.2015, when the Company’s ratings were withdrawn at its request on business grounds. In February, 2017 the Company turned to the Agency with the request to update the rating. Making decision to assign (update) the insurer’s rating, the Agency was guided by the following conclusions. 
1. For the 12 months of 2016 UIC “Kniazha Vienna Insurance Group” has managed to collect UAH 434,880 mln of gross premiums that by 9,47% exceeds the premiums volume collected for 2015. At the same time, receipts from individuals have increased – by 7,76% up to UAH 302,979 mln, and from reinsurers – by 78,29% up to UAH 0,215 mln. Part of business of UIC “Kniazha Vienna Insurance Group”, which was received from individuals for 2016, amounts to around 70%. 
Net and earned insurance premiums of the Company have also demonstrated a confident growth. Thus, net premiums have grown by 3,38% up to UAH 342,6 mln for a year, and earned premiums – by 11,07% up to UAH 338,577 mln. Insurance premiums, sent to the reinsurers, for 2016 compared to 2015, have grown by 40,11% up to UAH 92,281 mln.  

In 2016 UIC “Kniazha Vienna Insurance Group” continued to strengthen its presence in the key retail segments of the insurance market. Thus, the Company introduced the service of free delivery of insurance policies «autocyvilka» in Ukraine. Since August 22, 2016 the clients of UIC “Kniazha Vienna Insurance Group”, by concluding an agreement of compulsory insurance of civil liability of car owners («autocyvilka»), can order a free delivery of insurance policy of over 300 UAH. This service simplifies the procedure for obtaining the policy, and saves the customer’s time. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for 2016, th. UAH, p.p., %

	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	434880,30
	397274,38
	37605,92
	9,47%

	2
	from insurants-individuals 
	302978,90
	281168,35
	21810,55
	7,76%

	3
	from reinsurers 
	215,30
	120,76
	94,54
	78,29%

	4
	Proportion of individuals in gross premiums 
	69,67%
	70,77%
	-1,10p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,05%
	0,03%
	0,02p.p.
	-

	6
	Insurance payments sent to reinsurers 
	92 280,50
	65860,55
	26419,95
	40,11%

	7
	Coefficient of dependence on the reinsurers 
	21,22%
	16,58%
	4,64p.p.
	-

	8
	Net premiums
	342599,8
	331413,83
	11185,97
	3,38%

	9
	Premium earned 
	338576,60
	304819,74
	33756,86
	11,07%

	10
	Financial result from operating activity
	-30599,30
	-17119,60
	-13479,70
	-

	11
	ROS
	-7,04%
	-4,31%
	-2,73p.p.
	-

	12
	Insurance indemnities and compensations
	185766,50
	150922,16
	34844,34
	23,09%

	13
	Insurance indemnities/Gross premiums ratio 
	42,72%
	37,99%
	4,73p.p.
	-

	14
	Net profit
	-14351,10
	-5055,60
	-9295,50
	-

	15
	ROE
	-10,90%
	-3,52%
	-7,38p.p.
	-


2. IC “Kniazha Vienna Insurance Group” in 2016 has performed indemnities on the insurance cases for the amount of UAH 185,767 mln that is by 23,09% higher than the same indicator for 2015. Therefore, the indemnities’ level of the Company has increased: from 37,99% up to 42,72%, or by 4,73 p.p. Such indemnities’ level exceeds the average value on the companies, which work in classic insurance segment that indicates the client-orientation of the Insurer.  
3. Key balance sheet indicators of IC “Kniazha Vienna Insurance Group” for 2016 have demonstrated a multidirectional dynamics: assets have increased by 18,37% up to UAH 444,787 mln, shareholders’ equity has decreased by 8,33% down to UAH 131,720 mln, liquid assets  have grown by 9,04% up to UAH 204,443 mln, liabilities have increased by 34,9% up to UAH 313,068 mln. Thus, as at the beginning of 2017, against the background of current high external support the Company has possessed a sufficient level of capitalization (42,07%) and an acceptable level of liquidity (65,30%).
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for 2016, th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	444787,40
	375763,60
	69023,8
	18,37%

	2
	Shareholders’ equity
	131719,70
	143694,50
	-11974,8
	-8,33%

	3
	Liabilities
	313067,70
	232069,1
	80998,6
	34,90%

	4
	Shareholders’ equity/Liabilities ratio
	42,07%
	61,92%
	-19,84p.p.
	-

	5
	Liquid assets
	204442,70
	187493,30
	16949,4
	9,04%

	6
	Proportion of liquid assets in assets of the insurer 
	45,96%
	49,90%
	-3,93p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	65,30%
	80,79%
	-15,49p.p.
	-


4. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. VIENNA INSURANCE GROUP had a credit rating of the international rating agency S&P at the level А+ according to the international scale, the last rating update was 29.07.2016. 
Having analyzed the activity of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” for 2016, RA “Standard-Rating” notes the following factors, which influenced the rating confirmation: 
· Growth of gross business volumes;

· Acceptable level of liquidity (65,30%);

· High level of external support.
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