PAGE  

	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.biz/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.biz/



24/04/2018
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
April 24, 2018 the rating committee of Rating agency «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 12 months of 2017. 
1. IC «KNIAZHA VIENNA INSURANCE GROUP» for the 2017 year has managed to collect UAH 497,844 mln of gross premiums that by 14,48% exceed premiums, collected for the same period of 2016. At the same time, receipts from individuals have increased by 14,01% up to UAH 345,415 mln, and from reinsurers have decreased from UAH 0,215 mln. down to UAH 0,002 mln. Therefore, the proportion of individuals in gross premiums has amounted to 69,38%, and the proportion of reinsurers – 0,0003%. In the Agency’s opinion, the increase in gross premiums deserves a positive assessment considering the unstable work conditions in the Ukrainian insurance market. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 12 months of 2017, th. UAH, p.p., %  

	#
	Indicators
	2017 
	2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	497844,3
	434880,3
	62964
	14,48%

	2
	from insurants-individuals 
	345415,2
	302978,9
	42436,3
	14,01%

	3
	from reinsurers 
	1,6
	215,3
	-213,70
	-99,26%

	4
	Proportion of individuals in gross premiums 
	69,38%
	69,67%
	-0,29 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,0003%
	0,05%
	-0,05 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	120603,7
	92280,5
	28323,2
	30,69%

	7
	Coefficient of dependence on the reinsurers 
	24,23%
	21,22%
	3,01 p.p.
	-

	8
	Net premiums
	377240,6
	342599,8
	34640,8
	10,11%

	9
	Premium earned 
	353518,0
	338576,6
	14941,4
	4,41%

	10
	ROS
	-16,75%
	-7,04%
	-9,71 p.p.
	-

	11
	Insurance indemnities and compensations
	243398,1
	185766,5
	57631,6
	31,02%

	12
	Insurance indemnities/Gross premiums ratio 
	48,89%
	42,72%
	6,17 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2017 compared to the same period of 2016, have grown by 30,69%: from UAH 92,281 mln. up to UAH 120,604 mln. Therefore, the coefficient of dependence on the reinsurers has increased by 3,01 p.p. up to 24,23%. Business activity indicators of the Company have demonstrated an upward trend. Net premiums of the Insurer have increased by 10,11% up to UAH 377,241 mln., and earned – by 4,41% up to UAH 353,518 mln.

3. For the four quarters of 2017 the Company has performed indemnities to its customers for the amount of UAH 243,398 mln., that by 31,02% exceed the indemnities for the same period of 2016. Therefore, the indemnities’ level has increased from 42,72% up to 48,89%, or by 6,17 p.p. According to the results of 2017 the Insurer has demonstrated unprofitable activity. The Agency notes that the amount of loss doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2017 to 01.01.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have increased by 7,07% up to UAH 476,229 mln.;

· Shareholders’ equity has decreased by 62,05% down to UAH 49,981 mln.;

· Liabilities have increased by 36,15% up to UAH 426,248 mln.;

· Liquid assets have grown by 7,15% up to UAH 219,059 mln.

Therefore, as at the beginning of 2018 the Company has possessed a sufficient level of liquidity (51,39%), and shareholders’ equity has covered 11,73% of the Insurer’s liabilities. The Agency draws attention that in December, 2017 it was decided to increase equity by EUR 4,5 mln for support of IC “Kniazha” development and strengthening its positions in the Ukrainian market. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 12 months of 2017, th. UAH, p.p., %
	#
	Indicators
	01.01.2018
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	476229,1
	444787,4
	31441,7
	7,07%

	2
	Shareholders’ equity
	49981,2
	131719,7
	-81738,5
	-62,05%

	3
	Liabilities
	426247,9
	313067,7
	113180,2
	36,15%

	4
	Shareholders’ equity/Liabilities ratio
	11,73%
	42,07%
	-30,35 p.p.
	-

	5
	Liquid assets
	219059,4
	204442,7
	14616,7
	7,15%

	6
	Proportion of liquid assets in assets of the insurer 
	46,00%
	45,96%
	0,03 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	51,39%
	65,30%
	-13,91 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. According to the financial statements for the 12 months of 2017, VIG demonstrated the following results:

· Premiums on the Group amounted to EUR 9,4 bn that is by 3,7% higher than the same indicator for the 12 months of 2016; 
· Profit before taxation grew by 8,8% up to EUR 443 mln;

· Combined ratio improved to 96,7%. 
Having analyzed the Company’s activity for the 12 months of 2017, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating confirmation:
· Increase in gross premiums;

· High level of indemnities (48,89%);

· Sufficient level of liquidity (51,39%);

· Very high level of external support. 
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