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02/12/2014
PRESS-RELEASE

(Translation from Russian)

Ratings of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" are updated 
December 02, 2014 RA “Standard-Rating” has decided to confirm the credit rating / the financial stability rating of the insurer to Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability / solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in the 9 months of 2014. 
1. According to the results of the 9 months of 2014 gross premiums, collected by IC “KNIAZHA VIENNA INSURANCE GROUP” have amounted to UAH 192,928 mln that by 28,44% exceeds the volume of premiums, collected for the same period of 2013. At the same time, a small enough proportion of the reinsurance companies in gross premiums of the insurer has decreased and according to the results of the three quarters of 2014 has amounted to 0,14%. Net and earned insurance premiums have demonstrated the growth: net premiums have increased from UAH 128,255 mln up to UAH 163,552 mln, or by 27,52%, and earned – by 25,52% up to the level UAH 155,474 mln. 
Table 1

Key indicators of income and expenses of 

Private JSC «KNIAZHA VIENNA INSURANCE GROUP», th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	192927,71
	150203,21
	42724,5
	28,44%

	2
	from insurants-individuals 
	136945,70
	110690,50
	26255,2
	23,72%

	3
	from reinsurers 
	260,85
	518,66
	-257,81
	-49,71%

	4
	Proportion of individuals in gross premiums 
	70,98%
	73,69%
	-2,71 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,14%
	0,35%
	-0,21 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	29 375,72
	21 948,70
	7427,02
	33,84%

	7
	Coefficient of dependence on the reinsurers 
	15,23%
	14,61%
	0,61 p.p.
	-

	8
	Net premiums
	163552,0
	128254,51
	35297,48
	27,52%

	9
	Premium earned 
	155474,47
	123867,83
	31606,64
	25,52%

	10
	Insurance indemnities and compensations
	75733,19
	60517,89
	15215,30
	25,14%

	11
	Insurance indemnities/Gross premiums ratio 
	39,25%
	40,29%
	-1,04 p.p.
	-


2. Along with the increase in gross premiums there is also the growth of insurance indemnities. According to the results of the 9 months of 2014 IC “KNIAZHA VIENNA INSURANCE GROUP” has performed the indemnities for the amount of UAH 75,733 mln that is by 25,14% higher than the same indicator of 2013. But this increase has had almost no impact on the level of indemnities of the insurer, which has amounted to 39,25%, having decreased by 1,04 p.p. compared to the same indicator of 2013. 
3. For the first three quarters of 2014 key balance sheet indicators of the Company have demonstrated the growth. Assets have grown by 23,18%, having amounted to UAH 293,46 mln, shareholders’ equity has increased from UAH 88,941 mln up to UAH 117,41 mln, or by 32,01%. Gross liabilities in the period from 01.01.2014 to 01.10.2014 have grown by 17,92%: from UAH 149,294 mln up to UAH 176,05 mln. As a result of the faster growth rates of shareholders’ equity over liabilities, the capitalization level of the insurer has grown from 59,57% up to 66,69%, or by 7,12 p.p. 
4. Liquid assets as of 01.10.2014 have amounted to UAH 118,01 mln that is by 57,69% higher, than as at the beginning of the year. Due to a significant growth of cash the liquidity level has grown by 16,91 p.p. up to 67,03% that corresponds to a good level of the liquidity. 
Table 2

Key balance sheet indicators of 

Private JSC «KNIAZHA VIENNA INSURANCE GROUP», th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	293460,09
	238235,17
	55224,92
	23,18%

	2
	Shareholders’ equity
	117410,36
	88940,97
	28469,39
	32,01%

	3
	Liabilities
	176049,73
	149294,2
	26755,53
	17,92%

	4
	Shareholders’ equity/Liabilities ratio
	66,69%
	59,57%
	7,12 p.p.
	-

	5
	Liquid assets
	118009,81
	74834,31
	43175,5
	57,69%

	6
	Proportion of liquid assets in the insurer’s assets 
	40,21%
	31,41%
	8,80 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	67,03%
	50,13%
	16,91 p.p.
	-


5. External support of IC “KNIAZHA VIENNA INSURANCE GROUP” is provided by the insurer’s shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), which is represented by 50 companies in 24 countries and is the leader of the insurance market of Central and Eastern Europe. 
According to the results of the 9 months of 2014 VIG has demonstrated a number of positive trends compared to the same period of 2013: 

· Profit of VIG has grown by 36,4% up to EUR 430,8 mln; 

· Earnings per share (EPS) has grown by 65,5% up to EUR 3,26; 
· Premiums have remained to be stable at the level of EUR 7 bn; 
· The combined ratio has decreased down to 97,2% that indicates the increase in the profitability of the group’s operations in segment of classic insurance; 
Therefore, IC “KNIAZHA VIENNA INSURANCE GROUP”, having a reliable support represented by the insurance group VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), has entered the fourth quarter of 2014 with a growing volume of gross business, as well as with good indicators of capitalization and liquidity. The above factors have become the rationale for confirming the Company’s rating at this level. 
RA «Standard-Rating» (Ukraine)
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