PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.com/



19/05/2014
PRESS-RELEASE

(Translation from Ukrainian)
Ratings of PJSC «Kredobank» are updated
May 19, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «Kredobank» (09807862):

· Long-term credit rating of PJSC «Kredobank» is updated at the level uaAA according to the national scale. The Bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian borrowers or bonds. 
· Short-term credit rating of PJSC «Kredobank» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a very high solvency compared to other Ukrainian borrowers or bonds in the short term. 
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «Kredobank», the Agency was guided by the analysis results of the Bank’s activity in 2013 and the Q1 of 2014: 
1. Since the beginning of 2014 the Bank has demonstrated a positive dynamics of key balance sheet items. Thus, assets of the Bank have increased by 11,17% up to UAH 4,725 bn, shareholders’ equity – by 10,99% up to UAH 0,518 bn, and liabilities – by 11,19% up to UAH 4,208 bn. At the same time, the resource base structure of the Bank has remained almost unchanged. Funds of individuals have decreased by 3,32%, instead, funds of legal entities have increased by 9,33%. 
The Agency also appreciates an increase of such balance sheet item as customer credits and debt by 11,41% up to UAH 2,645 bn in the Q1 of 2014. The growth of credit activity of the Bank in the future may result in an increase in interest income of PJSC «Kredobank» that can lead to the increase in profitability of the Bank’s operations. 
Table 1 

Key balance sheet indicators of PJSC «KREDOBANK», th UAH., %, p.p.

	Indicator
	01/04/2014
	01/01/2014
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	838842
	17.75
	558375
	13.14
	50.23

	Funds of legal entities
	1012943
	21.44
	926538
	21.80
	9.33

	Funds of individuals
	1794101
	37.97
	1855739
	43.66
	-3.32

	Total liabilities:
	4207502
	89.04
	3784022
	89.02
	11.19

	Authorized capital of the bank 
	1918969
	40.61
	1918969
	45.14
	0.00

	Total shareholders’ equity:
	517,942
	10.96
	466665
	10.98
	10.99

	Cash and its equivalents
	325344
	6.88
	346469
	8.15
	-6.10

	Funds of mandatory reserves in NBU 
	18935
	0.40
	36826
	0.87
	-48.58

	Funds in other banks
	3139
	0.07
	6540
	0.15
	-52.00

	Customer credits and debt
	2645429
	55.98
	2374468
	55.86
	11.41

	Securities in the bank’s portfolio for sale
	383411
	8.11
	735462
	17.30
	-47.87

	Securities in the bank’s portfolio for redemption 
	666077
	14.10
	102550
	2.41
	549.51

	Fixed assets and intangible assets
	540273
	11.43
	544416
	12.81
	-0.76

	Other financial assets
	26844
	0.57
	13364
	0.31
	100.87

	Total assets:
	4725445
	100.00
	4250688
	100.00
	11.17


2. PJSC «Kredobank» during the 2013 and the Q1 of 2014 has adhered to the norms set by NBU. Thus, as at 01.04.2014 the norm of regulatory capital adequacy of the Bank has amounted to 11,97% that is by 1,97 p.p. more than the limit set by NBU. At the same date the norm of the ratio of regulatory capital to total assets of the Bank has amounted to 9,63% that is by 0,63 p.p. more than the limit set by NBU. The Bank has entered the Q2 of 2014 with small reserve of regulatory adequacy according to the norms N2 and N3. 
The Agency doesn’t attach great importance to the decrease in N2 and N3 of the Bank in the Q1, since the Bank has a reliable level of external support on the part of its key shareholder. The Agency reminds that 5-th February PJSC «Kredobank» got another tranche of investment support in the amount equivalent to UAH 50 mln from the strategic shareholder – the largest bank in Poland with state equity – PKO Bank Polski S.A. The Agency also reminds that in December of 2013 PKO Bank Polski S.A. provided PJSC «Kredobank» with a financial support in the amount equivalent to UAH 170 mln. 
3. In the Q1 of 2014 the norms of instant, short-term and current liquidity, as well as on the banking system as a whole, have decreased. Thus, since the beginning of the year N4 has decreased by 6,85 p.p., N5 – by 15,64 p.p., N6 – only by 0,04 p.p. However, as at 01.04.2014 the above norms have been performed by the Bank with a noticeable reserve to the limit values ​​set by the NBU. 
Table 2 

Key norms of PJSC «KREDOBANK», th UAH., %, p.p.
	Indicator
	The norm
	01/04/2014
	01/01/2014

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	478,636
	-
	779,186

	Norm of regulatory capital adequacy (N2)
	>10%
	14.80%
	11.97%
	18.26%
	19.78%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12.84%
	9.63%
	13.98%
	16.58%

	Norm of instant liquidity (N4)
	>20%
	48.81%
	27.21%
	56.99%
	34.06%

	Norm of current liquidity (N5)
	>40%
	79.63%
	72.63%
	80.86%
	88.27%

	Norm of short-term liquidity (N6)
	>60%
	83.23%
	67.78%
	89.11%
	67.82%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23.58%
	21.97%
	22.33%
	13.17%

	Norm of large loan risks (N8)
	<800%
	259.44%
	66.36%
	172.05%
	26.18%


4. PJSC «Kredobank» has finished the Q1 of 2014 with profit of UAH 51,468 mln against loss of UAH 36,635 mln in the Q1 of 2013. The Agency gives a positive estimation to the increase of income of PJSC «Kredobank» in the Q1 of 2014 compared to the same period of 2013. Thus, the Bank has reached the growth rate of interest income in the Q1 of 2014 compared to the same period of last year by 13,39%. Net interest income of the Bank has increased by 101,08% in the same period, and result from operations with foreign currency – more than in 6 times. 
Table 3

Data on key items of income and expenses of PJSC «KREDOBANK», th. UAH, %
	Indicator
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	Interest income
	115997
	102302
	13695
	13.39

	Net interest income
	56045
	27872
	28173
	101.08

	Commission income
	34799
	34191
	608
	1.78

	Result from operations with foreign currency 
	12298
	1910
	10388
	543.87

	Interest expenses
	59952
	74430
	-14478
	-19.45

	Commission expenses
	3415
	2514
	901
	35.84

	Administrative and other operating expenses
	156409
	83048
	73361
	88.34

	Profit/(loss)
	51468
	-36635
	-
	-


Therefore, in the Q1 of 2014 PJSC «Kredobank» has demonstrated a significant increase in profit amounts and key items of income. Simultaneously PJSC «Kredobank» has been affected by trends of the decrease in the norms of capital adequacy and liquidity. But all the norms have been performed by the Bank with reserve, and trends of its decrease have fully corresponded to a general trend on the banking system of Ukraine. In the Agency’s opinion, the decrease in norms of capital adequacy and liquidity of PJSC «Kredobank» is under control on the part of PKO Bank Polski S.A. 
PKO Bank Polski S.A. is the largest bank of Poland, one of the largest financial institutions of Central and Eastern Europe and the leader of Polish banking sector, which occupies the leading positions in the market of credits and deposits. Net profit of the Bank according to the results of 2013 has exceeded PLN 3,233 bn, and its assets at the beginning of 2014 have exceeded PLN 196 bn. The shareholder of the Bank is the Republic of Poland represented by the State Treasury. 
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